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MOBILE TELESYSTEMS

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME

FOR THE THREE MONTHS ENDED MARCH 31, 2014 AND 2013 (UNAUDITED)

(Amounts in millions of RUB except per share amount)

Three months ended Three months ended

March 31, 2014 March 31, 2013

Net operating revenue

Service revenue and connection fees 91 469 87 172

Sales of handsets and accessories 6 093 5 683

97 562 92 854

Operating expenses

Cost of services (20 819)                               (20 252)                                 

Cost of handsets and accessories (5 342)                                 (4 750)                                   

Sales and marketing expenses (5 045)                                 (5 166)                                   

General and administrative expenses (22 678)                               (21 213)                                 

Depreciation and amortization expense (18 014)                               (17 770)                                 

Provision for doubtful accounts (1 059)                                 (508)                                      

Impairment of long-lived assets -                                          (56)                                        

Other operating expenses (1 168)                                 (1 560)                                   

Net operating income 23 437 21 578

Currency exchange and transaction loss (3 766)                                 (1 470)                                   

Other (expenses)/income:

Interest income 958                                      553                                        

Interest expense, net of  capitalized interest (4 173)                                 (4 297)                                   

Other income 576                                      266                                        

Total other expenses, net (2 639)                                 (3 478)                                   

Income from continuing operations before provision for 

income taxes
17 032 16 629

Provision for income taxes (3 792)                                 (3 474)                                   

Net income from continuing operations 13 240                                 13 156                                   

Net income from discontinued operations -                                          51                                          

Net income 13 240                                 13 207                                   

Less net income attributable to the noncontrolling interest (215)                                    (245)                                      

Net income attributable to the Group 13 025                                 12 963                                   

Other comprehensive income/(loss), net of taxes

Currency translation adjustment (6 211)                                 (2 211)                                   

Unrealized gains on derivatives 2 355                                   255                                        

Unrecognized actuarial losses (5)                                        (152)                                      

Total other comprehensive loss, net of taxes                                   (3 861)                                     (2 108)

Total comprehensive income                                    9 379                                    11 100 

Less comprehensive income attributable to the noncontrolling 

interests (316)                                    (442)                                      

Comprehensive income attributable to the Group 9 064                                   10 657                                   

Weighted average number of common shares outstanding, in 

millions - basic and diluted

1 989 1 989

Earnings per share attributable to the Group - basic and diluted:

EPS from continuing operations 6.55 6.49

EPS from discontinued operations - 0.03

Total EPS 6.55 6.52



  

 
MOBILE TELESYSTEMS

CONDENSED CONSOLIDATED  STATEMENTS OF FINANCIAL POSITION

AS OF MARCH 31, 2014 (UNAUDITED) AND DECEMBER 31, 2013 

(Amounts in millions of RUB)

As of March 31, As of December 31,

2014 2013

CURRENT ASSETS:

Cash and cash equivalents 37 207 30 612

Short-term investments 39 073 14 633

Trade receivables, net 30 614 34 554

Accounts receivable, related parties 1 183 965

Inventory and spare parts 7 476 8 498

VAT receivable 6 245 6 651

Prepaid expenses and other current assets 20 328 20 763

Total current assets 142 126 116 676

PROPERTY, PLANT AND EQUIPMENT 261 467 270 660

INTANGIBLE ASSETS 73 798 74 329

INVESTMENTS IN AND ADVANCES TO ASSOCIATES 13 486 13 393

OTHER INVESTMENTS 3 960 4 392

OTHER NON CURRENT ASSETS 8 021 6 074

Total assets 502 858 485 524

CURRENT LIABILITIES

Trade accounts payable 20 738 23 864

Accrued expenses and other current liabilities 55 866 49 619

Accounts payable, related parties 3 112 3 315

Current portion of long-term debt, capital lease obligations 25 046 25 064

Total current liabilities 104 762 101 862

LONG-TERM LIABILITIES

Long-term debt, capital lease obligations 196 605 194 084

Deferred income taxes 23 587 21 202

Deferred revenue and other long-term liabilities 9 521 9 391

Total long-term liabilities 229 713 224 677

Total liabilities 334 475 326 539

Redeemable noncontrolling interests 2 932 2 932

SHAREHOLDERS’ EQUITY:

Total shareholders' equity attributable to the Group
161 179 151 931

Non-redeemable noncontrolling interest
4 272 4 122

TOTAL SHAREHOLDERS` EQUITY 165 451 156 053

Total liabilities and shareholders’ equity 502 858 485 524



  

 

 

MOBILE TELESYSTEMS

CONDENSED CONSOLIDATED  STATEMENTS OF CASH FLOWS

FOR THE THREE MONTHS ENDED MARCH 31, 2014  AND 2013 (UNAUDITED)

(Amounts in millions of RUB)

Three months ended Three months ended

March 31, 2014 March 31, 2013

Net cash provided by operating activities - continuing operations 44 068                              36 647                              

Net cash used in operating activities - discontinued operations -                                       (378)                                 

Net cash provided by operating activities 44 068 36 269

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchases of property, plant and equipment (8 654)                              (9 194)                              

Purchases of intangible assets (1 437)                              (3 304)                              

Proceeds from sale of property, plant and equipment 123                                   140                                   

Purchases of short-term investments (24 976)                            (17 191)                            

Proceeds from sale of short-term investments 1 984                                2 656                                

Net cash used in investing activities - continuing operations (32 960)                            (26 893)                            

Net cash provided by investing activities - discontinued operations -                                       98                                     

Net cash used in investing activities (32 960)                            (26 795)                            

CASH FLOWS FROM FINANCING ACTIVITIES:

Repayment of notes (1 819)                              -                                       

Notes and debt issuance cost paid (22)                                   -                                       

Capital lease obligation principal paid (10)                                   (53)                                   

Dividends paid (56)                                   (50)                                   

Proceeds from loans -                                       -                                       

Loan principal paid (2 865)                              (10 856)                            

Other f inancial activities 23                                     (20)                                   

Net cash used in financing activities - continuing operations (4 749)                              (10 979)                            

Net cash provided by/(used in) financing activities - discontinued 

operations -                                       -                                       

Net cash used in financing activities (4 749)                              (10 979)                            

Effect of exchange rate changes on cash and cash equivalents 236 76                                     

NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS: 6 595                                (1 429)                              

CASH AND CASH EQUIVALENTS, at beginning of the period 30 612 22 014

CASH AND CASH EQUIVALENTS, at end of the period 37 207                              20 585                              

Less cash and cash equivalents from discontinued operations, at end of period -                                       (97)                                   

CASH AND CASH EQUIVALENTS from continuing operations, at end of 

period

37 207 20 488


