








OAO NOVATEK

Consolidated Statement of Financial Position

(in millions of Russian roubles)

At 31 December:
Notes 2009 2008
ASSETS
Non-current assets
Property, plant and equipment 7 161,448 108,714
Investments in associates 1,214 1,416
Long-term loans and receivables 933 736
Other non-current assets 2,669 2,712
Total non-current assets 166,264 113,578
Current assets
Inventories 8 1,790 2,156
Current income tax prepayments 241 1,765
Trade and other receivables 9 8,504 2,485
Prepayments and other current assets 10 5,800 8,030
Cash and cash equivalents 11 10,532 10,992
Total current assets 26,867 25,428
Assets held for sale 6 508 901
Total assets 193,639 139,907
LIABILITIES AND EQUITY
Non-current liabilities
Long-term debt 12 23,876 19,935
Deferred income tax liabilities 22 7,460 6,720
Other non-current liabilities 3,034 593
Asset retirement obligations 2:232 1,515
Total non-current liabilities 36,602 28,763
Current liabilities
Short-term debt and current portion of long-term debt 14 13,827 6,342
Trade payables and accrued liabilities 15 T:335 6,223
Current income tax payable 386 231
Other taxes payable 2,045 1,373
Total current liabilities 23,593 14,169
Liabilities associated with assets held for sale 6 4 335
Total liabilities 60,199 43,267
Equity attributable to OAO NOVATEK shareholders
Ordinary share capital 393 393
Treasury shares (599) (599)
Additional paid-in capital 30,609 30,433
Currency translation differences (112) 91)
Asset revaluation surplus on acquisitions 5,617 5,617
Retained earnings 78,393 60,316
Total equity attributable to OAO NOVATEK shareholders 16 114,301 96,069
Non-controlling interest 19,139 571
Total equity 133,440 96,640
Total liabilities and equity 193,639 139,907

The accompanying notes are an integral part of these consolidated financial statements.
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OAO NOVATEK
Consolidated Statement of Income

(in millions of Russian roubles, except for share and per share amounts)

Year ended 31 December:

Notes 2009 2008

Revenues

Oil and gas sales 17 86,903 76,076

Sales of polymer and insulation tape 1,873 2,098

Other revenues 1,178 1,098
Total revenues 89,954 79,272
Operating expenses

Transportation expenses 18 (29,026) (18,153)

Taxes other than income tax 19 (8,042) (7,186)

Materials, services and other 20 (6,259) (6,332)

Depreciation, depletion and amortization 7 (5,588) (4,478)

General and administrative expenses 21 (5,126) (5,064)

Purchases of natural gas and liquid hydrocarbons (1,243) (4,665)

Exploration expenses (566) (1,117)

Net impairment (expense) reversal (125) (105)

Change in natural gas, liquid hydrocarbons, and

polymer products and work-in-progress (255) 184

Total operating expenses (56,130) (46,916)

Net gain (loss) on disposal of interest in subsidiaries 52 8

Other operating income (loss) (343) (244)
Profit from operations 33,533 32,120
Finance income (expense)

Interest expense (819) (222)

Interest income 527 407

Foreign exchange gain (loss) (539) (3,569)
Total finance income (expense) (831) (3,384)
Share of profit (loss) of associates, net of income tax (202) (147)
Profit before income tax 32,500 28,589
Income tax expense

Current income tax expense (5,896) (6,892)

Net deferred income tax (expense) benefit (882) 1,230
Total income tax expense 22 (6,778) (5,662)
Profit (loss) 25,722 22,927
Profit (loss) attributable to:

Non-controlling interest (321) 28

Shareholders of OAO NOVATEK 26,043 22,899
Basic and diluted earnings per share (in Russian roubles) 8.59 7.54
Weighted average number of shares outstanding (in thousands) 3,032,114 3,035,279

The accompanying notes are an integral part of these consolidated financial statements.




OAO NOVATEK
Consolidated Statement of Cash Flows
(in millions of Russian roubles)

Year ended 31 December:

Notes 2009 2008
Profit before income tax 32,500 28,589
Adjustments to profit before income tax:
Depreciation, depletion and amortization 5,738 4,581
Net impairment expense 125 105
Net foreign exchange loss (gain) 539 3,569
Net loss (gain) on disposal of assets 233 315
Share-based compensation 26 176 176
Interest expense 819 222
Interest income (527) (407)
Share of loss (profit) in associates, net of income tax 202 147
Net change in other non-current assets 223 467
Other adjustments (62) 26
Working capital changes
Decrease (increase) in trade and other receivables, prepayments
and other current assets (1,298) 430
Decrease (increase) in inventories 334 (421)
Increase (decrease) in trade payables and accrued liabilities,
excluding interest and dividends 992 2,406
Increase (decrease) in other taxes payable 724 100
Total effect of working capital changes 752 2,515
Income taxes paid (4,264) (8,791)
Net cash provided by operating activities 36,454 31,514
Cash flows from investing activities
Purchases of property, plant and equipment (16,218) (30,455)
Purchases of inventories intended for construction (20) (1,141)
Additional capital contribution, acquisition of subsidiaries,
associates and non-controlling interests, net of cash acquired (18,874) (457)
Proceeds from disposals of assets, subsidiaries, associates and
non-controlling interests, net of cash disposed 419 264
Interest paid and capitalized (1,280) (474)
Loans provided (427) (445)
Repayments of loans provided 80 442
Interest received 295 380
Net cash (used for) provided by investing activities (36,025) (31,886)
Cash flows from financing activities
Proceeds from long-term debt 16,926 19,308
Proceeds from short-term debt 5,385 6,618
Repayments of long-term debt (6,758) (279)
Repayments of short-term debt (8,348) (9,134)
Interest paid (584) (119)
Purchase of treasury shares 16 - (599)
Dividends paid 16 (7,627) (7,652)
Net cash (used for) provided by financing activities (1,006) 8,143
Net effect of exchange rate changes on cash, cash equivalents
and bank overdrafts 140 635
Net increase (decrease) in cash, cash equivalents and bank overdrafts (437) 8,406
Cash and cash equivalents at beginning of the year 10,991 2,614
Cash and cash equivalents reclassified as assets classified as held for sale (52) (29)
Net decrease (increase) in cash and cash equivalents reclassified to assets
classified as held for sale (23) (29)
Cash, cash equivalents and bank overdrafts at end of the year 10,531 10,991

The accompanying notes are an integral part of these consolidated financial statements.
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OAO NOVATEK
Consolidated Statement of Comprehensive Income
(in millions of Russian roubles)

Year ended 31 December:

Notes 2009 2008
Other comprehensive income (loss) after income tax:

Currency translation differences (21) (91)
Other comprehensive income (loss) (21) (91)
Profit (loss) 25,722 22,927
Total comprehensive income 25,701 22,836
Total comprehensive income (loss) attributable to:

Non-controlling interest (321) 28

Shareholders of OAO NOVATEK 26,022 22,808

The accompanying notes are an integral part of these consolidated financial statements.






