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A. Information about the issuer.

9.    Issuer’s full identifying name:

       Public Joint-Stock company “Kubanelectrosvyaz”

10. Abbreviated name:

      JSC “Kubanelectrosvyaz”

11. Information  about the changes in the issuer’s name  and  legal-

     organizational form.

     Open-type Joint-Stock  company “Kubanelectrosvyaz”

     OJSC “Kubanelectrosvyaz”

     Introduced: 20.05.1994
     Public Joint-Stock company “Kubanelectrosvyaz”

     PJSC “Kubanelectrosvyaz”

    Introduced: 6.06.1996

    Present-day name was introduced in 6.06.1996

12. Information about the issuer’s  national registration and licenses.

      Date of  the issuer’s state registration:  20.05.1994

      Certificate of state registration  number:       396

      Registered by the Decree of the first deputy head of Krasnodar 

      City Administration.

       Licenses:

       Number: 3035

       Date of issue: 4.11.1994
       Valid till:

       Issued by:  Ministry of  Communications of the Russian Federation.
       Activity category:  Rendering  telecommunication services
       Number: 3236

       Date of issue: 25.041997
       Valid till:

       Issued by:  Ministry of  Communications of the Russian Federation.
       Activity category:  Rendering  mobile wireless communication services

         Number: 23016677

       Date of issue: 10.03.1999
       Valid till:

       Issued by:  Krasnodar regional branch of Federal Licensing center of Ministry 

                        of Construction of the Russian Federation
       Activity category:  Providing  engineering services

         Number: 23016676

       Date of issue: 10.03.1999
       Valid till:

       Issued by: Krasnodar regional branch of Federal Licensing center of Ministry 

                        of Construction of the Russian Federation
       Activity category: Carrying out design work

          Number: 23016675

       Date of issue: 10.03.1999
       Valid till:

       Issued by:  Krasnodar regional branch of Federal Licensing center of Ministry 

                        of Construction of the Russian Federation
       Activity category: Working out town-planning documentation

13. Identification tax-payer number:

      2308025192

14. The issuer’s sectional belonging.

       Codes OKONH:

       52300

15. Location, mail address and contact numbers:

      Location: 66, Karasunskaya St., Krasnodar

      Mail address: 66, Karasunskaya St., Krasnodar

      Tel:  (8612) 53-20-56  Fax:  (8612) 53-20-30

      E-mail:  operator@krasnodar.kuban.ru
16. Information about the issuer’s auditor.

      Name: CJSC “ Arthur Andersen”

      Location: 52/2 Kosmodemianovskaya St., Moscow

      Mail address: 52/2 Kosmodemianovskaya St., Moscow
      Tel:  755-97-00   Fax:  755-99-10

      E-mail :  pols-moskow-aa@Artur_Andersen.com
      Information about the auditor’s license:

      Number: 001481

      Date of issue: 19.07.1995
      Valid till:  19.07.2000
      The license is issued by: The Central Certifying & Licensing Commission of the 

      Ministry of Finance of the Russian Federation 

17. Information about the organization that fulfills the securities rights’

      registration.

      Registrar:

      Name: CJSC “Kuban Registrar’s Chamber”

      Location:  Krasnodar
      Mail address: 52, Atarbekova St., Krasnodar  350049

      Tel: 65-12-76            Fax:  65-22-37

       E-mail : does not exist

       License:

      Number: 01142

      Date of issue: 5.10.1996
      Valid till:  9.01.2003
      The license is issued by: The Federal Commission of Securities and Stock 

                                             Market at  the Government of the Russian Federation

        This  Registrar  has kept the issuer  nominal securities’ register since:  

       1.10.1997

      Centralized deposit  of the issued  securities did not take place during the 

      reporting quarter.

18. The issuer’s depositary.

       Does not exist

19. The issuer’s shareholders

Total shareholders’ number:  9 234

Shareholders possessing more than 5% of the issuer’s authorized capital:  

19.1 Name: PJSC “Investment communications company”(“Svyazinvest”)

Location: Moscow
         Mail address: 55/2, Pluszczikha St., Moscow , 119121
       The issuer’s authorized capital share: 38%

        Shareholders(participants) possessing not less than 25% of the charter capital  of 

        the issuer’s shareholder:

19.1.1 Name: Ministry of State Property of  Russian Federation
 Location:  Moscow
 Mail address: 9, Nickolski per.,  Moscow  103685
 The shareholder’s charter capital share: 50% + 1 

19.1.2 Name: Mustcsomlimited
 Location: Cyprus

Mail address: 3 Themistoklis Dervis Street   Julia House CY-1066 Nicosia, 

                      Cyprus
 The shareholder’s charter capital share: 25% + 1  

19.2 Name: “Bank Credit Suisse First Boston”JSC

Location: Moscow
         Mail address: 5, Nikitski Per., Moscow , 103009
       The issuer’s authorized capital share: 16,636%

        Shareholders(participants) possessing not less than 25% of the charter capital  of 

        the issuer’s shareholder:

19.2.1 Name: Credit Suisse First Boston
 Location: Switzerland

Mail address:8, Paradeplats 
 The shareholder’s charter capital share: 98%

19.3 Name: “ABN AMRO bank A.O. ”CJSC

Location: Moscow
         Mail address: 17/1, Bolshaya Nikitskaya St., Moscow , 103009
       The issuer’s authorized capital share: 5,77 %

        Shareholders(participants) possessing not less than 25% of the charter capital  of 

        the issuer’s shareholder:    do not exist

20. The issuer’s  management structure.

General shareholders’ meeting

Board of Directors

Administrative Board

Individual executive power

The General shareholders’ meeting’s terms of reference according to the Company’s Charter (constitutive documents) cover:

1)making changes and additions in the Company’s Charter and  approving of the Charter’s new edition except the cases  dealing with the increase of the authorized capital and mentioned in item 12.4. , article 12 of the Charter;

2)making decision on the Company’s reorganization;

3)making decision on the Company’s liquidation, appointing  liquidation commission and approving liquidation balances (interim and final );

4)determining a quantitative  structure of the Board of Directors, electing its members and terminating their powers before the appointed time; determining rewards and compensations associated with their functions as members of Board of Directors;

5)determining the price limit of authorized shares;

6)making decision on increase of the Company’s charter capital by increasing  the shares’  nominal value or by registering additional shares, in case Board of Directors does not take the decision on this question by a solid vote;

7)making decision on reduction of the Company’s charter capital by decreasing the shares’ nominal value, buying the Company’s shares to reduce their total number or repaying not fully-paid shares, and also by repaying the shares obtained or  bought out by the Company;

8) formation of the Company’s executive organ including appointment of the Company’s General Manager, early cessation of their authority ;

9)electing members of the Company’s  inspection commission (inspector-general) and terminating their authority before the appointed time;

10)approving of the Company’s auditor;

11)approving the Company’s annual statements,  balance sheets, income and expenditure statements, allocation of  profits and losses;

12)taking decision on non-use of a shareholder’s right of priority to buy the Company’s shares and securities offered for open subscription with payment in cash, and on the period of validity of this decision ;

13)agenda of the General shareholders’ meeting;

14)forming counting commission;

15)determining form of providing information for the Company’s shareholders including press agency in case information is to be published;

16)making decision on split-up and consolidation of the Company’s shares;

17)making decision on conclusion of contracts, when there is a self-interest in such contracts of persons having more than 20% of the other party’s voting shares, participating in the other party’s boards of administration or taking part in these contracts as  agents or representatives, in cases:

· if amount of payments under contract and property under contract 

value, determined in accordance with current legislation, exceed 2% of the Company’s assets;

· if bargain or several  interrelated bargains represent the Company’s 

voting shares’ registration quantitatively exceeding 2% of voting shares registered by the Company earlier;

· if all members of Board of Directors are declared to be persons 

having self-interest  in the bargain.

18)making decision on concluding large bargains dealing with acquisition or expropriation of the Company’s property in cases:

· if Board of Directors did not make decision on such contract ,

dealing with property value amounting to 25-50% of the balance sheet assets  at  the day of making decision, in a solid vote;

· if the object of such contract corresponds to the property value exceeding 50% of the Company’s balance sheet assets at the day of making decision on concluding the contract;
19)taking up and buying-out of registered shares by the Company;

20)participating in holdings, financial and industrial groups;

21)making decision on annual dividend payments, approving their size, form and order of payments for each category and type of shares by virtue of the Board of Directors’ recommendation;

22)making decisions on reimbursement of expenses at the Company’s expense in case of calling an extraordinary meeting by the persons demanding its calling;

23)approving regulations dealing with  functioning of the Company’s auditing commission and Board of Directors.

General shareholders’ meeting has the exclusive right to make decision on questions mentioned in items 1-5 and 7-18 of article 9.5  These questions can’t be solved by the Company’s Executive board or  Board of Directors.

Shareholders, having the right to vote at the General shareholders’ meeting on the questions put to vote, are:

     -shareholders of the Company’s common shares;

     -shareholders of the Company’s preferred shares in cases mentioned in Article 6 

      of the Company’s Charter;

A voting share is a common or preferred share that gives its holder the right to vote on the question put to vote.

The principle of voting at the General shareholders’ meeting is statutory voting       ( “one Company’s voting share represents one vote”)  except  for the cases of cumulative voting on election of the Company’s Board of Directors.

Decisions on questions mentioned in articles 1,2,5,5,18   must be voted for by ¾ of common shareholders present in person or in proxy.

Decision on article 18 is taken at the General meeting by a majority vote of voting shareholders not having self-interest in the bargain .

Decisions on other questions are taken by a majority vote of voting shareholders present at the General meeting.

Decisions on questions mentioned in items 2,11,12,14-21 are taken by the General shareholders’ meeting only on application of the Board of Directors.

Decisions of the annual general shareholders’ meeting on questions mentioned in items 4,8,9,10,11 can’t be voted in absentia (by opinion polling).

General shareholders’ meeting has no right  to take decisions on the questions outside its competence.

Shareholders must be informed about the decisions taken by the General shareholders’ meeting not later than 45 days after the date of taking decision in the same way as informing shareholders about the meeting (item 9.1 of the Charter).

 Board of Directors’ competence  according to  the Company’s Charter:

1.The Company’s Board of Directors exercises general management  of the Company’s activity  except for the questions referred to the sole competence of the General shareholders’ meeting.

2. The Board of Directors’ members are elected at the annual General    shareholders’ meeting annually. Their authorities come into force since the moment of election by the annual  general meeting till the election (reelection) of new members of the Board of Directors  by the next annual general shareholders’ meeting . The Board of Director’s members can be elected unlimited times.

A shareholder or a shareholder’s proxy – a natural person, run as a candidate to the Board of Directors by the Company’s shareholders , possessing at least 2 % of the Company’s voting shares, can be elected a Board of Director’s member.

Board of Directors is elected in number of 9 persons by cumulative voting. During the cumulative voting each voting share includes number of votes equal  to the number of the Board of Directors’ members. A shareholder (a proxy) has the right to give all of his shares’ votes for one candidate or to distribute them among several candidates for the members of the Company’s Board of Directors.

Those candidates, having collected the largest number of votes, are considered to be elected members of the Company’s Board of Directors.

3.In case of electing the Company’s Board of Directors’ members by cumulative voting, the decision on early authorities’ cessation can be taken only regarding all members of the Company’s Board of Directors.

4. The Company’s Administrative Board’s members must not constitute the majority of the Board of Directors’ members. The person, who carries out the functions of individual executive power (General Manager), must not be at the same time the Chairman of the Company’s Board of Directors.

5. The Chairman of the Board of Directors is elected from its members by  a 

majority vote.

The Company’s Board of Directors has the right to re-elect its Chairman at any time by a majority vote of general number of  the Board of Directors’ members.

6. The Chairman of the Company’s Board of Directors :

· organizes the Board of Directors’ work;

· calls the Board of Directors’ meetings or organizes voting in absentia;

· organizes keeping minutes at the meetings.

7. In the Chairman’s absence his duties are performed by Vice-chairman of the Board of Directors, elected from the Board of Directors’  members by a majority vote.

8. The Company’s Board of Directors has the rights to take decisions on general management of the Company’s activities except  for the issues referred to the sole competence of the General shareholders’ meeting.

9. The Company’s Board of Directors has the sole right to make decisions on the following issues:

1) determining priority directions of the Company’s activities ( approving business-plan);

2) calling  annual and extraordinary shareholders’ meetings;

3) approving general meeting’s agenda;

4) setting date of making out a list of shareholders who have the right to take part in the General meeting;

5) submitting the following questions to a General shareholders’  meeting:

· the Company’s reorganization;

· non-use of shareholders’ priority right to buy the Company’s shares or securities converted to the shares;

· determining form of providing information to the Company’s shareholders including the press agency in case information is to be published;

· split-up and consolidation of the Company’s shares;

· conclusion of contracts when there is a self-interest in them of the persons:

                  - having self-interest in such contracts;

                 - having more than 20% of the other party’s voting shares;

                 - participating in the other party’s boards of administration or 

                  taking part in these contracts as agents or representatives;

· conclusion large bargains dealing with acquisition or expropriation of the Company’s property;

· taking-up and buying-out of registered shares by the Company;

· participating in holding companies, financial and industrial groups;

· approving annual statements, balance sheets, income and expenditure statements, allocation of profits and losses;

· size and order of dividend payments for each category of shares;

6) registration of bonds and other securities;

7) determining the property’s market value;

8) buying the Company’s registered shares, bonds and other securities;

9) recommendations on rewards and compensations’ rates for the members of the Company’s inspection commission and amount of payment to the auditor;

10) recommendations on size and order of dividend payments;

11) using the Company’s reserve and other funds;

12) approving the Company’s internal regulations dealing with functioning  of executive organs;

13) establishing the Company’s new branches and agencies;

14) making decisions on the Company’s participation in other organizations or associations with the exception of holding companies and financial and industrial groups;

15) concluding large bargains when the object under contract is the property value amounting to 25-50 % of the Company’s balance sheet assets at the day of making decision on concluding such bargains;

16)concluding contracts when there is a self-interest in them of the persons:

                                        -being the other side of the contract or 

                  taking part in it as agents or representatives;

                 - having more than 20% of the other party’s voting shares or 

                  taking part in this contract as agents or representatives;

                 - participating in the other party’s boards of administration or 

                  taking part in these contracts as agents or representatives;

17) preliminary approving of the Company’s annual statement 30 days before the date of annual general shareholders’ meeting at the latest, examination of the inspection commission’s statement  and the auditor’s conclusions;

18) approving results of the additional shares’ registration;

19) approving the form of a shareholder’s demand to buy-out the Company’s shares and the form of a shareholder’s application to sell his shares to the Company;

20) electing the Board of Director’s Chairman;

21) creating the Company’s collective executive organ and early cessation of its authority, determining reward rates paid to its members;

22) signing contracts with General Manager and members of Administrative Board;

23) coordinating a contract or several interrelated contracts dealing with acquisition or expropriation or possibility of expropriation directly or indirectly of the Company’s property value amounting to 3 – 25 % of the Company’s balance sheet assets to the date of taking decision on conclusion such contracts by the executive organs with the exception of the contracts concluded in the process of regular economic activity;

24) taking decision on choosing an independent registrar (making an agreement with an independent registrar);

25) increasing the Company’s authorized capital by increasing the shares’ nominal value or by registering additional shares in case of the Board of Directors’ solid vote;

26) making changes in the Company’s Charter dealing with increasing of the Company’s authorized capital based on the decision to increase the authorized capital by increasing the shares’ nominal value or by registering additional shares as mentioned in item 4.3. of article 4;

27) approving decisions on securities’ issue, the emissions’ prospects and reports on the results of securities’ issue;

28) determining composition, scope and  procedure of protection of data being commercial classified information.

10. While exercising their rights and fulfilling the duties, Board of Directors’ members must act  in favor of the Company’s interests , exercise their rights and fulfil their duties towards the Company honestly and reasonably.

Individual and collective executive organs’ competence  according to  the Company’s Charter:

The executive organs’  terms of reference provide for  management of the Company’s current activities with the exception of the questions referred to the sole competence of the General shareholders’ meeting and the Company’s Board of Directors.

The Company’s executive organs ensure  realization of the general shareholders’ meeting and Board of Directors’ decisions.

General Manager can act on behalf of the Company without letter of attorney including:

· executing operational control of the Company’s activities;

· having the right of the first signature in financial documents;

· signing agreements on behalf of the Company, managing the Company’s property providing current activities  within the Charter limits; 

· acting on behalf of the Company without  letter of attorney, representing the Company’s interests in the Russian Federation and  in the foreign countries; confirming staff, concluding labor agreements with the Company’s employees, imposing penalties and rewarding the employees;

· presiding at the General shareholders’ meeting;

· directing the Administrative Board’s work, presiding at its meetings, giving recommendations on the personal membership of the Administrative Board for the Board of Directors’ approval;

· giving letters of attorney on behalf of the Company;

· opening the Company’s  accounts with banks; 

· organizing the Company’s business accounting and balance sheets;

· issuing orders and giving instructions obligatory for all the Company’s employees;

· executing other functions necessary for providing the Company’s  normal activities according to the current legislation and the Company’s Charter except for the functions carried out by other management bodies according to the Company’s Charter;

· issuing orders and giving instructions on providing  commercial specified information’s protection, making out a List of information being commercial specified information.

General Manager acts as Chairman of the Company’s  Administrative Board.

General Manager represents  Administrative Board’s point of view at the General shareholders’ and Board of Directors’ meetings .

Administrative Board is a collective executive organ of the Company providing realization of the decisions taken by general shareholders’ meeting and the Company’s Board of Directors.

Administrative Board is formed from the staff of the Company’s executive management consisting of not less than 7 members . Board of Directors approves Board of Administration’s staff on the General Manager’s application.

Administrative Board acts with the authority of the Company’s Charter, “Regulations on the Company’s board of Administration” approved by the Board of Directors and other internal documents of the Company.

Administrative Board holds meetings in case of need. General Manager organizes the Administrative Board’s meetings, signs all the documents on behalf of the Company and minutes of the Administrative Board’s meeting.

Minutes are keeping during the Board of Administration’s meeting. These minutes are placed at the disposal of the Board of Directors’ members, inspection commission (inspector-general), the Company’s auditor at their request.

General Manager and Administrative Board’s members can take part in the management boards of other companies only by permission of the Company’s Board of Directors.

Decision on conclusion of contracts, dealing with acquisition or expropriation or possibility of expropriation directly or indirectly of the Company’s property value amounting to 3 – 25 % of the Company’s balance sheet assets,  is taken only after the obligatory coordination of this decision at the Board of Directors’ meeting.

21. Members of the issuer’s Board of Directors (supervisory board) .

Board of Directors

Chairman: Vadim E. Belov

Members of the Board of Directors:

Alexander V. Apalko

Birthday:  1947

Posts held during the last 5 years:

Period:  1994 – 1996

Company: Sochinski GPTUS
Field: Communications

Post: Director

Period:  1996 – present time

Company: “Sochielectrosvyaz”
Field: Communications

Post: Director, Deputy General Manager of “Kubanelectrosvyaz” JSC

Share in the issuer’s authorized capital:  0,06%

Share in the issuer’s branch establishments/subordinate companies:  none

Rewards paid during the quarter under review:

Salary (RUR): 36 870

Bonus payments (RUR): 40 044

Commission (RUR): 0

Other property provisions (RUR): 0

Total (RUR): 76 914

Vladimir L. Ashurkov

Birthday:  1972

Posts held during the last 5 years:

Period:  1993 – 1994

Company: “PepsiCo Holdings”
Field: production of soft drinks

Post: Analyst on planning

Period:  1996 – 1997

Company: “Sector Capital” investment fund

Field: Investments

Post: Manager of project

Period:  1997 – present time

Company: “MFK-Renaissance”

Field: Investments

Post: Senior Specialist

Share in the issuer’s authorized capital:  none

Share in the issuer’s branch establishments/subordinate companies:  none

Rewards paid during the quarter under review:

Salary (RUR): 0

Bonus payments (RUR): 0

Commission (RUR): 0

Other property provisions (RUR): 0

Total (RUR): 0

Vadim E. Belov

Birthday:  1958

Posts held during the last 5 years:

Period:  1991 – 1997

Company: State Committee for antimonopoly policy and support of new economic patterns
Field: state supervisory institution

Post: Vice-chairman

Period:  1997 – 1998

Company: “ MFK – Renaissance”

Field: Investments

Post: Vice-chairman of the Administrative Board

Period:  1998 – 1999

Company: “SPK Capital Limited ”

Field: Investments

Post: Managing director of the Moscow Agency

Period:  1999 – present time

Company: “Svyazinvest” PJSC
Field: Communications

Post:  Deputy General Manager of “Svyazinvest” PJSC

Share in the issuer’s authorized capital:  none

Share in the issuer’s branch establishments/subordinate companies:  none

Rewards paid during the quarter under review:

Salary (RUR): 0

Bonus payments (RUR): 20 872.5

Commission (RUR): 0

Other property provisions (RUR): 0

Total (RUR): 20 872.5

Vladimir L. Gorbachev

Birthday:  1950

Posts held during the last 5 years:

Period:  1994 – present time

Company: “Kubanelectrosvyaz” PJSC

Field: Communications

Post: General Manager

Share in the issuer’s authorized capital:  0,35 %

Share in the issuer’s branch establishments/subordinate companies:  none

Rewards paid during the quarter under review:

Salary (RUR): 73 605.46

Bonus payments (RUR): 136 455.1

Commission (RUR): 0

Other property provisions (RUR): 0

Total (RUR): 210 060.56

Ivan F. Ignatenko

Birthday:  1945

Posts held during the last 5 years:

Period:  1994 – 1999

Company: GTS of “Kubanelectrosvyaz” PJSC
Field: Communications

Post: Director

Period:1999– present time

Company: Krasnodarski GUES of “Kubanelectrosvyaz ” PJSC
Field: Communications

Post: Director, Deputy General Manager of “Kubanelectrosvyaz” JSC

Share in the issuer’s authorized capital:  0,09%

Share in the issuer’s branch establishments/subordinate companies:  

Name: “Kuban-GSM”CJSC

Share: 1 %

Rewards paid during the quarter under review:

Salary (RUR): 34 550

Bonus payments (RUR): 10 372.18

Commission (RUR): 0

Other property provisions (RUR): 0

Total (RUR): 44 922.18

Leonid L. Laskavy

Birthday:  1938

Posts held during the last 5 years:

Period:  1994 – present time

Company: “Kubanelectrosvyaz” PJSC
Field: Communications

Post: First Deputy General Manager – Technical Director

Share in the issuer’s authorized capital:  0,22 %

Share in the issuer’s branch establishments/subordinate companies:  

Name: “Kuban-GSM”CJSC

Share: 3%

Rewards paid during the quarter under review:

Salary (RUR): 64 881

Bonus payments (RUR): 102 411.5

Commission (RUR): 0

Other property provisions (RUR): 0

Total (RUR): 167 292.5

Anna M. Sadokhina

Birthday:  1946

Posts held during the last 5 years:

Period:  1994 – present time

Company: “Kubanelectrosvyaz” PJSC
Field: Communications

Post: First Deputy General Manager 

Share in the issuer’s authorized capital:  0,2 %

Share in the issuer’s branch establishments/subordinate companies:  

Name: “Kuban-GSM”CJSC

Share: 2%

Rewards paid during the quarter under review:

Salary (RUR): 51 497.36

Bonus payments (RUR): 90 142.29

Commission (RUR): 0

Other property provisions (RUR): 0

Total (RUR): 141 639.65

Irina P. Ukhina

Birthday:  1945

Posts held during the last 5 years:

Period:  1993 – 1995

Company: Ministry of Communications of the Russian Federation
Field: communications

Post: Head of privatization subdepartment of the department for  privatization and support of new economic patterns in communications

Period:  1995 – 1996

Company: Ministry of Communications of the Russian Federation
Field: communications

Post: Head  of privatization department of the Administration Board for work with federal property and antimonopoly regulation

Period:  1996 – 1997

Company: “Investment Communications Company ” Public Joint-Stock Company

Field: communications

Post: Chief specialist of the  Service of securities and  share holdings’ management

Period:  1997 –1999

Company: “Svyazinvest” PJSC
Field: Communications, investments

Post:  Deputy Chief of the Service of share holdings’ management

Period:  1999 – present time

Company: “Svyazinvest” PJSC
Field: Communications, investments

Post:  Deputy Manager  of the Department of Corporate Management

Share in the issuer’s authorized capital:  none

Share in the issuer’s branch establishments/subordinate companies:  none

Rewards paid during the quarter under review:

Salary (RUR): 0

Bonus payments (RUR): 20 872.5

Commission (RUR): 0

Other property provisions (RUR): 0

Total (RUR): 20 872.5

Nickolai I. Khvorostina

Birthday:  1946

Posts held during the last 5 years:

Period:  1993 – 1996

Company: “EuroAzovMashYug”
Field: mechanical engineering

Post: Head of manufacturing department  of the Korenovsk branch

Period:  1996 – 1998

Company: Administration of the Korenovsk Region
Field: administrative

Post: Head  of  Administration 

Period:  1998 – present time

Company: Government of the Krasnodar Region

Field: administrative

Post: First Vice-Chairman of the Krasnodar Region Government

Share in the issuer’s authorized capital:  none

Share in the issuer’s branch establishments/subordinate companies:  none

Rewards paid during the quarter under review:

Salary (RUR): 0

Bonus payments (RUR): 20 872.5

Commission (RUR): 0

Other property provisions (RUR): 0

Total (RUR): 20 872.5

22. The issuer’s individual and collective  management organs and their officials.

Individual executive organ and members of the issuer’s collective executive organ: 

Vladimir L. Gorbachev

Birthday:  1950

Posts held during the last 5 years:

Period:  1994 – present time

Company: “Kubanelectrosvyaz” PJSC

Field: Communications

Post: General Manager

Share in the issuer’s authorized capital:  0,35 %

Share in the issuer’s branch establishments/subordinate companies:  none

Rewards paid during the quarter under review:

Salary (RUR): 73 605.46

Bonus payments (RUR): 136 455.1

Commission (RUR): 0

Other property provisions (RUR): 0

Total (RUR): 210 060.56

Anna M. Sadokhina

Birthday:  1946

Posts held during the last 5 years:

Period:  1994 – present time

Company: “Kubanelectrosvyaz” PJSC
Field: Communications

Post: First Deputy General Manager 

Share in the issuer’s authorized capital:  0,2 %

Share in the issuer’s branch establishments/subordinate companies:  

Name: “Kuban-GSM”CJSC

Share: 2%

Rewards paid during the quarter under review:

Salary (RUR): 51 497.36

Bonus payments (RUR): 90 142.29

Commission (RUR): 0

Other property provisions (RUR): 0

Total (RUR): 141 639.65

Leonid L. Laskavy

Birthday:  1938

Posts held during the last 5 years:

Period:  1994 – present time

Company: “Kubanelectrosvyaz” PJSC
Field: Communications

Post: First Deputy General Manager – Technical Director

Share in the issuer’s authorized capital:  0,22 %

Share in the issuer’s branch establishments/subordinate companies:  

Name: “Kuban-GSM”CJSC

Share: 3%

Rewards paid during the quarter under review:

Salary (RUR): 64 881

Bonus payments (RUR): 102 411.5

Commission (RUR): 0

Other property provisions (RUR): 0

Total (RUR): 167 292.5

Victor A. Kruzhkov

Birthday:  1952

Posts held during the last 5 years:

Period:  1994 – present time

Company: “Kubanelectrosvyaz” PJSC
Field: Communications

Post:  Deputy General Manager  for Construction and Investment Policy

Share in the issuer’s authorized capital:  0,3 %

Share in the issuer’s branch establishments/subordinate companies:  

Name: “Kuban-GSM”CJSC

Share: 2%

Rewards paid during the quarter under review:

Salary (RUR): 58 446.25

Bonus payments (RUR): 70 701.97

Commission (RUR): 0

Other property provisions (RUR): 0

Total (RUR): 129 148.22

Alexander P. Shipulin

Birthday:  1953

Posts held during the last 5 years:

Period:  1994 – 1997

Company: “Kubanelectrosvyaz” PJSC
Field: Communications

Post:  Deputy General Manager  for City, Rural Telephone Communications & Wired Radio

Period:  1997 – present time

Company: “Kubanelectrosvyaz” PJSC
Field: Communications

Post:  Deputy General Manager  for External Economic Links, Marketing and Advertising

Share in the issuer’s authorized capital:  0,13 %

Share in the issuer’s branch establishments/subordinate companies:  

Name: “Kuban-GSM”CJSC

Share: 2,3 %

Rewards paid during the quarter under review:

Salary (RUR): 55 536

Bonus payments (RUR): 71 085.6

Commission (RUR): 0

Other property provisions (RUR): 0

Total (RUR): 126 621.6

Alexander I. Goncharov

Birthday:  1944

Posts held during the last 5 years:

Period:  1994 – 1997

Company: “Kubanelectrosvyaz” PJSC
Field: Communications

Post:  Head of Department for City, Rural Telephone Communications & Wired Radio

Period:  1997 – 1999

Company: “Kubanelectrosvyaz” PJSC
Field: Communications

Post:  Deputy General Manager  for City, Rural Telephone Communications & Wired Radio

Period:  1999 – present time

Company: “Kubanelectrosvyaz” PJSC
Field: Communications

Post:  Deputy Technical Director of “Kubanelectrosvyaz” JSC

Share in the issuer’s authorized capital:  0 %

Share in the issuer’s branch establishments/subordinate companies:  

Name: “Kuban-GSM”CJSC

Share:1 %

Rewards paid during the quarter under review:

Salary (RUR): 55 536

Bonus payments (RUR): 71 086

Commission (RUR): 0

Other property provisions (RUR): 0

Total (RUR): 126 622

Lyudmila V. Istomina

Birthday:  1952

Posts held during the last 5 years:

Period:  1994 – present time

Company: “Kubanelectrosvyaz” PJSC
Field: Communications

Post: Chief Accountant

Share in the issuer’s authorized capital:  0,15 %

Share in the issuer’s branch establishments/subordinate companies:  

Name: “Kuban-GSM”CJSC

Share: 1%

Rewards paid during the quarter under review:

Salary (RUR): 54 368.27

Bonus payments (RUR): 54 544.2

Commission (RUR): 0

Other property provisions (RUR): 0

Total (RUR): 108 912.47

Nina I. Ignatenko

Birthday:  1960

Posts held during the last 5 years:

Period:  1994 – 1997

Company: “Kubanelectrosvyaz” PJSC
Field: Communications

Post:  Legal Consultant of General Manager 

Period:  1997 – present time

Company: “Kubanelectrosvyaz” PJSC
Field: Communications

Post:  Head of Department of Law

Share in the issuer’s authorized capital:  0 %

Share in the issuer’s branch establishments/subordinate companies:  none

Rewards paid during the quarter under review:

Salary (RUR): 20 700

Bonus payments (RUR): 14 852

Commission (RUR): 0

Other property provisions (RUR): 0

Total (RUR): 35 552

The person , acting as the issuer’s individual executive organ, is Vladimir L. Gorbachev.

23. Rewards paid to the Board of Directors’(supervisory board)  members  and to other officials of the issuer.

Sum total of  rewards paid to the persons, listed in items 21 and 22, during the period under review.

Salary (RUR): 520 760.34

Bonus payments (RUR): 737 312.16

Commission (RUR): 0

Other property provisions (RUR): 0

Total (RUR): 1 258 072.5

See also items 21 and 22.

24. Information about the legal persons where the issuer has stockholdings.

Legal persons where the issuer ‘s  share accounts for not less than 5 % of their authorized capital :

Name: “Armavir  Communication Facilities Plant” Closed Joint-Stock Company-Branch  Establishment

Location: 1a, Urupskaya St., Armavir, Krasnodar Region

Mailing address: 1a, Urupskaya St., Armavir, Krasnodar Region

The issuer’s share in the legal person’s authorized capital: 100 %

Name: “Avtocenter-Yug ” Closed Joint-Stock Company-Branch  Establishment

Location: Novorossiysk

Mailing address:48, Miskhakskoye Avenue, Novorossiysk, Krasnodar Region

The issuer’s share in the legal person’s authorized capital: 100 %

Name: “TeleRoss-Kubanelectrosvyaz ” Closed Joint-Stock Company

Location: Krasnodar 

Mailing address: 68, Karasunskaya St., Krasnodar 

The issuer’s share in the legal person’s authorized capital: 50 %

Name: “Kuban - GSM ” Closed Joint-Stock Company – Branch Establishment

Location: Krasnodar 

Mailing address: 61, Guimnazicheskaya St., Krasnodar 

The issuer’s share in the legal person’s authorized capital: 24%

Name: “ Krasnodarbank ” Commercial Joint-Stock Bank

Location: Krasnodar 

Mailing address:70, Karasunskaya St., Krasnodar 

The issuer’s share in the legal person’s authorized capital: 13,5 %

25. Stockholding in the issuer’s authorized capital of all legal persons and their officials, where the issuer’s share accounts for more than 5% of the authorized capital: 

no such persons

26. Other issuer’s affiliated persons:

no such persons

27. The issuer’s stockholding in the authorized capital of legal persons – affiliated persons.

See items 24, 25, 26.

28. Stockholding of the issuer’s affiliated persons, their  founders and officials in the issuer’s authorized capital:

See items 24, 25, 26.

29. Persons having 5% and more of voting shares  in the issuer’s  highest management organ.

Name: “Investment Communications Company” PJSC

Share:  50,67 %

Name: “Bank Credit Suisse First Boston JSC ” 

Share:  12,8 %

Name: “ABN AMRO Bank A.O. ” CJSC

Share:  5,77 %

30. The issuer’s participation in industrial, banking, financial groups, holdings, concerns and associations.

Organization: North-Caucasian Regional Association of Telecommunication Operators

The issuer’s place and functions in the organization:  Participant

31. The issuer’s  branches and agencies.

Name: Abinsk District Communications Center

Location: 148, Sovetov St., Abinsk

Mailing address: 148, Sovetov St., Abinsk

Director: Vladimir N. Zhuravlev

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

Name: Anapa District Communications Center

Location: Anapa

Mailing address: 111, Novorossiyskaya St., Anapa

Director: Vladimir V. Smaglyuk

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

Name: Apsheronsk District Communications Center

Location: Apsheronsk

Mailing address: 14, Lenin St., Apsheronsk

Director: Mikhail A. Kozirev

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

Name: Armavir City Communications Center

Location:  Armavir

Mailing address:24-a, Mira St., Armavir

Director: Nickolay N. Mikhaylichenko

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

Name: Belorechensk District Communications Center

Location:  Belorechensk

Mailing address:76, Lenin St., Belorechensk

Director: Oleg N. Belyaev

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

Name: Vyselki District Communications Center

Location:  Vyselki

Mailing address:72, Lenin St., Vyselki

Director: Svetlana V. Korotenko

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

Name: Gelendzhik City Communications Center

Location:  Gelendzhik

Mailing address:30, Lenin St., Gelendzhik

Director: Alexander A. Golubkov

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

Name: Goryachy Klyuch District Communications Center

Location:  Goryachy Klyuch

Mailing address:188, Lenin St., Goryachy Klyuch

Director: Dmitry G. Bugay

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

Name: Gulkevichi District Communications Center

Location:  Gulkevichi

Mailing address: 66, Komsomolskaya St., Gulkevichi

Director: Victor I. Melnikov

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

Name: Dinskaya District Communications Center

Location:  Dinskaya

Mailing address:47, Krasnaya St., Dinskaya

Director: Vladimir B. Zubov

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

Name: Yeisk District Communications Center

Location:  Yeisk

Mailing address:45, Schshorsa St., Yeisk

Director: Vladimir I. Sokur

Date of  inauguration: 20.04.1994

Letter of attorney is valid till:  31.12.2001

Name: Kanevskaya District Communications Center

Location:  Kanevskaya

Mailing address:96, Nesterenko St., Kanevskaya

Director: Nickolay V. Serguienko

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

Name: Korenovsk District Communications Center

Location:  Korenovsk

Mailing address:209-a, K.Marx St., Korenovsk

Director: Valery V. Fomkin

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

Name: Krasnoarmeiskaya District Communications Center

Location:  Krasnoarmeiskaya

Mailing address:134, Krasnaya St., Krasnoarmeiskaya

Director: Anatoly M. Kuprich

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

Name: Kropotkin District Joint Communications Center

Location:  Kropotkin

Mailing address:102, Krasnaya St., Kropotkin

Director: Victor M. Yefanov

Date of  inauguration:01.03.1999

Letter of attorney is valid till:  31.12.2001

Name: Krylovskaya District Communications Center

Location:  Krylovskaya

Mailing address:49, Ordzhonikidze St., Krylovskaya

Director: Victor I. Marukhnyak

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

Name: Krymsk District Communications Center

Location:  Krymsk

Mailing address:37, Sineva St., Krymsk

Director: Sergei A. Kashkin

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

Name: Kurganinsk District Communications Center

Location:  Kurganinsk

Mailing address:24, Lenin St., Kurganinsk

Director: Mikhail G. Barishnikov

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

Name: Kushchevskaya District Communications Center

Location:  Kushchevskaya

Mailing address:15, Lenin St., Kushchevskaya

Director: Boris V. Metelev

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

Name: Labinsk District Communications Center

Location:  Labinsk

Mailing address:4, Pochtovy tupik St., Labinsk

Director: Mikhail A. Lebenko

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

Name: Leningradskaya District Communications Center

Location:  Leningradskaya

Mailing address:33-b, Lenin St., Leningradskaya

Director: Guennady I. Yanchenko

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

Name: Mostovskoy District Communications Center

Location:  Mostovskoy

Mailing address:137, Gorkogo St., Mostovskoy

Director: Vasily A. Shabanov

Date of  inauguration: 20.05.1995

Letter of attorney is valid till:  31.12.2001

Name: Novokubansk District Communications Center

Location:  Novokubansk

Mailing address:169, Pervomaiskaya St., Novokubansk

Director: Nickolay F. Plenkin

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

Name: Novorossiysk City Communications Center

Location:  Novorossiysk

Mailing address:36,  Sovetov St., Novorossiysk

Director: Edward S. Ilyushin

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

Name: Otradnaya District Communications Center

Location:  Otradnaya

Mailing address:84, Krasnaya St., Otradnaya

Director: Vladimir V. Monastirny

Date of  inauguration: 20.04.1995

Letter of attorney is valid till:  31.12.2001

Name: Pavlovskaya District Communications Center

Location:  Pavlovskaya

Mailing address:294, Gorkogo St., Pavlovskaya

Director: Anatoly A. Kornov

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

Name: Primorsko-Akhtarsk District Communications Center

Location:  Primorsko-Akhtarsk

Mailing address:92, 50 let Oktyabrya St., Primorsko-Akhtarsk

Director: Yuri I. Khristyukha

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

Name: Severskaya District Communications Center

Location:  Severskaya

Mailing address:83, Lenin St., Severskaya

Director: Leonid L. Rizen

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

Name: “Sochielectrosvyaz”

Location:  Sochi

Mailing address:1/2, Vorovskogo St., Sochi

Director: Alexander V. Apalko

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

Name: Slavyansk District Communications Center

Location:  Slavyansk

Mailing address:35, Krasnaya St., Slavyansk

Director: Yuri F. Murzinov

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

Name: Staroshcherbinovskaya District Communications Center

Location:  Staroshcherbinovskaya

Mailing address:68, Pervomaiskaya St., Staroshcherbinovskaya

Director: Nickolay A. Shuvalov

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

Name: Starominskaya District Communications Center

Location:  Starominskaya

Mailing address:11, Krasnaya St., Starominskaya

Director: Ivan V. Panchenko

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

Name: Tbilisskaya District Communications Center

Location:  Tbilisskaya

Mailing address:19, Pervomaiskaya St., Tbilisskaya

Director: Alexander G. Georguizov

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

Name: Temryuk District Communications Center

Location:  Temryuk

Mailing address:68, Lenin St., Temryuk

Director: Vladimir F. Kopanev

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

Name: Tikhoretsk Joint Communications Center

Location:  Tikhoretsk

Mailing address:24-a, Oktyabrskaya St., Tikhoretsk

Director: Vasily E. Fateev

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

Name: Tuapse District Communications Center

Location:  Tuapse

Mailing address:9, K.Marx St., Tuapse

Director: Zakhar K. Avedisyan

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

Name: Ust-Labinsk District Communications Center

Location:  Ust-Labinsk

Mailing address:47, Sovetskaya St., Ust-Labinsk

Director: Peter A. Tarareev

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

Name: Uspenskaya District Communications Center

Location:  Uspenskaya

Mailing address:40, Komsomolskaya St., Uspenskaya

Director: Fyodor M Burtsev

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

Name: Krasnodar City Radiobroadcasting Center

Location:  Krasnodar

Mailing address:12, Shaumyana St., Krasnodar

Director: Dmitry M. Maksimenko

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

Name: Kubansvyazservice

Location:  Krasnodar

Mailing address:59, Krasnaya St., Krasnodar

Director: Galina I. Skidanova

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

Name: Material and Technical Supplies Center

Location:  Krasnodar

Mailing address:110/1, Aivazovskogo St., Krasnodar

Director: Vasily D. Voronov

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

Name: Krasnodar Operational and Technical  Communications Center

Location:  Krasnodar

Mailing address:49, Kutuzova St., Krasnodar

Director: Vitali I. Kondratyev

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

 Name: Tikhoretsk Operational and Technical  Communications Center

Location:  Tikhoretsk

Mailing address:365, Leningradskaya St., Tikhoretsk

Director: Sergei S. Musienko

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

Name: Holiday Hotel “Orbita”

Location:  Olginka

Mailing address: Olginka, Tuapse District

Director: Victor S. Chaban

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

Name: Krasnodar Motor-Transport Depot

Location:  Krasnodar

Mailing address:152, Garazhnaya St., Krasnodar

Director: Sergei S. Lychak

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

Name: Training & Commercial Center for Telecommunications and Informatics

Location:  Krasnodar

Mailing address:1, Industrialnaya St., Krasnodar

Director: Yuri N. Belov

Date of  inauguration:01.10.1997

Letter of attorney is valid till:  31.12.2001

Name: “Kubantaksofon”

Location:  Krasnodar

Mailing address:12, Klubnaya St., Krasnodar

Director: Alexander G. Sokolchik

Date of  inauguration: 29.12.1997

Letter of attorney is valid till:  31.12.2001

Name: Timashevsk Joint  Communications Center

Location:  Timashevsk

Mailing address:179, Krasnaya St., Timashevsk

Director: Stanislav L. Novokovsky

Date of  inauguration:01.03.1999

Letter of attorney is valid till:  31.12.2001

Name: Krasnodar Joint Telecommunications Center

Location:  Krasnodar

Mailing address:59, Krasnaya St., Krasnodar

Director: Ivan F. Ignatenko

Date of  inauguration:01.03.1999

Letter of attorney is valid till:  31.12.2001

Name: “Krasnodargrazhdansvyazremstroy” SMU

Location:  Krasnodar

Mailing address:130/1, Aivazovskogo St., Krasnodar

Director: Valery I. Kurennoy

Date of  inauguration: 20.05.1994

Letter of attorney is valid till:  31.12.2001

32. The issuer’s employees number.

Average number of the issuer’s employees including those , working at its branches and agencies, for the period under review:  12 495

33.Description of the issuer’s basic activities.

General development of the industry:

Development of the industry is dynamic and characterized by introduction of up-to-date foreign technologies. At the present time the volume of capital construction is slightly decreasing which is caused by crisis consequences  in the country’s economy.

Basic activities and their share in total gross output.

Basic activities:

Basic activities, making about 87% of total profit, are the following:

· long-distance and international telephone communications

· local telephone communications

· telegraphy

· data transmission and telemetric services

· mobile wireless communications

· wired radio broadcasting

· lease of channels and communication circuits

· new and additional services

· other telecommunication services.

The rest 13 % of income is provided by the following activities:

· transport services

· resort business (rest hotel “Olginka”)

· repair and construction works

· miscellaneous

Basic activities and marketing outlets (users).

Their share in total profit.

Income from the public communication services  -  402 391.3 thousand rubles, including:

    long-distance and international telephony – 243 174 thousand rubles

   document communication                            -  19 030.4 thousand rubles

    city telephony                                                  - 98 922.8 thousand rubles

   rural telephony                                                - 32 788.5 thousand rubles

   wired radio                                                      -   7 878.2 thousand rubles

   wireless communication with mobile objects -     597.4 thousand rubles

Sources of primary products, materials, services.

Main suppliers:

Main foreign suppliers of switching equipment:

· Ericsson, Sweden

· Siemens, Germany

· Iskratel, Slovenia

Main suppliers of transmission systems and fiber-optic cables:

· Siemens, Germany

· Lucent Technologies, USA

· Cisco Systems

Besides foreign suppliers the Company works with all Russian manufactures of communication systems , among them “Armavir plant of communication facilities” with its fiber-optic cable.

The Company cooperates with all foreign suppliers on the credit basis with time for payment up to 5 years.

The issuer’s marketing outlets.

Legal and natural persons are the users of “Kubanelectrosvyaz” JSC’s services.

Seasonal nature of activities.

All the Company’s activities are not of seasonal nature except for resort business.

Activity practice with respect to reserves.

The Company follows the policy of material reserves’ reduction. At the same time amount of reserves grows  because of new branches’ establishment.

Presence of cash resources at the branches’ accounts can be explained by the fact that cash transfer  from communication offices(evening cash) to branches’ accounts takes one day.

Main  competitors.

The Company has competitors only among  cellular communication and  personal radio call operators, Internet providers and multi-system networks’ operators. 

At the present time three standards exist in the Krasnodar Region: GSM-900, NMT-450, AMPS-800. The Company’s branch establishment- “Kuban-GSM” CJSC is a leader among the regional cellular communication operators with more than 33 thousand subscribers.

34. Investment declaration. Description of the issuer’s activities.

Submitted only by investment funds

35. Plans of the issuer’s future activities.

Plans of future activities.

     Long-term strategic directions:

creation of up-to-date telecommunication system including imposed digital telecommunication network equipped with digital automatic switching exchanges, digital transmission systems, fiber-optic communication lines (VOLS),

introduction of new technologies: ISDN, IP-telephony, ATM, xLSL,

integration of communication and management infrastructures with international information and switching systems;

improvement of the provided services;

optimization of the provided services’ list , aiming at   increasing proportion of  the most  progressive services. It will require corresponding reorientation of resources;

maximization of the Company’s profitability.

At the present time GSM-900 network is created in the Region with number of subscribers exceeding 33 000.

       During the years 1998-2002 the Company plans to cover the Krasnodar Region territory by cellular communication network , to create the Krasnodar Region sole network of personal radio call which can be connected technically and organizationally to the country  networks of personal radio call.

In its activity “Kubanelectrosvyaz” PJSC  follows the principles and directions:

Sharp increase of the capacity of local and zonal telephone networks.

Modernization of telephone networks, introduction of new technologies (ATM, DECT, CDMA, xDSL).

Expansion of services (Internet, ISDN, Frame Relay).

Active tariff policy.

Carrying out thorough marketing analysis and pressing advertising policy

Hard control of expenditures’ volume.

36. Information about the issuer’s authorized capital.

The issuer’s authorized capital rate (RUR): 506 142 862.5

The authorized capital lay-out  according to the shares’ categories:

Common shares:

   Total amount(RUR):  379 606 697.25

   Share in authorized capital:  74.999911 %

Preference shares:

   Total amount (RUR): 126 536 165.25

   Share in the authorized capital: 25.000089 %

37. Information about the state (municipal institution’s) share in the issuer’s authorized capital.

The authorized capital’s share which is the state (municipal) property:

no such share

The issuer’s share holding  fixed as  state (municipal) property: 

no such share

Existence of the special right of the Russian Federation, subjects of the Russian Federation, municipal institutions  to participate in the issuer’s management (“golden share”):

not provided

38. Information about the issuer’s authorized (declared) shares.

Type: ordinary registered

Nominal value(RUR):  35.97

Number: 1 200 000

Total value (RUR): 43 164 000

Terms of stock floatation: Form and terms of stock floatation are determined by the Board of Directors.

Type: preference 

Nominal value(RUR):  35.97

Number:  300 000

Total value (RUR): 10 791 000

Terms of stock floatation: Form and terms of stock floatation are determined by the Board of Directors.

39. The issuer’s essential agreements and obligations:

None

40. The issuer’s obligations on the emission of shares and securities that can be converted into shares:

      no such obligations

41. Information about the sanctions imposed on the issuer, its participation in court hearings and examinations:

Date of the sanction’s application:  28.12.1998

Institution that imposed the sanction: state fiscal inspection of Armavir city

Cause of sanction:  wrong calculation of taxable yearly sales in 1996 (VAT charge). Underdeclaration of credit turnover.

Form of sanction:  penalty

Size of sanction(RUR): 5 612.53

Degree of the sanction execution: executed

Date of the sanction’s application:  28.12.1998

Institution that imposed the sanction: state fiscal inspection of Armavir city

Cause of sanction:  wrong calculation of highway users’ tax.

Form of sanction:  penalty

Size of sanction(RUR): 1 276.82

Degree of the sanction execution: executed

Date of the sanction’s application:  28.12.1998

Institution that imposed the sanction: state fiscal inspection of Armavir city

Cause of sanction:  wrong calculation of tax on maintenance of housing resources  and social & cultural objects  .

Form of sanction:  penalty

Size of sanction(RUR):794.43

Degree of the sanction execution: executed

Date of the sanction’s application:19.11.1998

Institution that imposed the sanction: state fiscal inspection of Pavlovskaya region

Cause of sanction: non-inclusion of taxable sums into the natural persons’ total revenue.

Form of sanction:  penalty

Size of sanction(RUR): 16

Degree of the sanction execution: executed

Date of the sanction’s application:12.08.1999

Institution that imposed the sanction: state fiscal inspection of the Krasnodar Region

Cause of sanction: Scheduled all-round inspection of “Kubanelectrosvyaz” JSC’s activities for the years 1995,1996,1997,1998 and first quarter of 1999.

Form of sanction:  penalty

Size of sanction(RUR): 320 000

Degree of the sanction execution: executed

During the period under review there was no court examination that could essentially affect the issuer’s activity .

During the period under review there were no inspections of the issuer’s activities.

42. Important facts (events, actions) that took place during the reported period.

Date of  emergence of the fact (event, action):  28.03.2000

Code: 1300062A28032000

On 28.03.2000 the Board of Directors’ meeting was held.

8 out  of 9 Board of Directors’ members are present. There is a quorum for holding of the Board of Directors’ meeting. 

Work of the Board according to agenda.

Item № 20: Calling of the annual general shareholders’ meeting of “Kubanelectrosvyaz” PJSC.

Having discussed this item, the Board of Directors decided:

· To call the annual general shareholders’ meeting of “Kubanelectrosvyaz” PJSC on 31,May 2000.

· To hold the meeting in “full-time” form.

· To approve the following place of the meeting’s  holding and registration of its participants:

rest hotel “Orbita” in Olginka village, Tuapse Region

                 Time of the meeting’s beginning – 11.00 am.

                 Time of the beginning of the meeting  participants’ registration –

                 9.00 am.

                Time of the ending of the meeting participants’ registration- 11.00am

· To approve the following agenda of the annual  general 

     shareholders’ meeting:

1.Approval of the annual statement, balance sheet, income and losses account, allocation of income and losses for the year 1999 and estimated allocation of income and losses for the year 2000
2.Definition of the size of dividends for 1999 , their form , order and terms of payment for  each share’s category (type).

3. Election of the Company’s  Board of Directors’ members

4. Approval of the Company’s  auditor for the year 2000.

5. Introduction of amendments and additions into the Company’s Charter.

6. Introduction of amendments and additions into  the Regulations on the Company’s Board of Directors.

7. Introduction of amendments  into the Statute on the Company/s Inspection Commission.

· To approve  the suggested staff of the meeting’s secretariat (list of the secretariat’s  staff  is supplied).

· To approve the following staff of the meeting’s  presidium:

V.E. Belov  – Deputy General Manager of “Svyazinvest” PJSC

V.L. Gorbachev – General Manager of “Kubanelectrosvyaz” PJSC, Chairman of the Meeting

I.P.Ukhina – Deputy Manager of the Department of Corporate Management of “Svyazinvest” JSC

N.I. Khvorostina – First Vice-chairman of the Krasnodar Region Government 

To approve the following order of the shareholders’ notification about the calling of the Company’s meeting:

- information about the calling of the Meeting including the meeting’s agenda is to be published in the newspapers  “Rossiyskaya Gazeta” and “Volnaya Kuban” and in the magazine “Vestnik FKCB “ at the least 30.04.2000. 

-notification on the calling of the meeting including the materials on the agenda items is to be sent as a registered letter to the shareholders owning more than 1 % of the Company’s equities.

-a shareholder can get acquainted with materials on the agenda items after the publication of information about the meeting in the press or  receiving the notification during the time specified in the information and notification at the place of location of the Company and its branches.

To approve the text of the notification about the meeting’s calling ( text of the notification is supplied) and the text of the information bulletin in the press (supplied).

To approve the following list of information given to the shareholders during the preparation of the annual general shareholders’ meeting:

-annual statement, balance sheet, income and losses statement, distribution of the Company’s income among funds,  for the year 1999;

-conclusion of the Inspection Commission on the results of examination of the Company’s economic and financial activity;

-conclusion of the Company’s Auditor;

-information about the nominee candidate for the Board of Directors;

-amendments and changes in the Company’s Charter;

-information about the auditor.

To approve the date of making list of shareholders having the right to take part in the general meeting on April,10, 2000.

To approve the estimate of expenditures for holding the annual general shareholders’ meeting (the estimate is supplied).

To approve plan of preparation for the annual shareholders’ meeting and for the regional meeting of the managerial staff of “Kubanelectrosvyaz” PJSC in the holiday hotel “Orbita”.

Voting:  “for” – 8 persons, “against” – none, abstain from voting – none

Item 22: Evaluation of dividend payments for the year 1999, form, order and terms of payments for each category (type) of shares.

Having discussed this item, the Board of Directors decided:

1.Reccomend for the shareholders’ meeting:

1.1. to pay the following  dividends for the year 1999 :

· preference shares  - 29 268 rubles, that is 8,32 rubles per   

     one share; 
· common shares – 20 474 rubles that is 1,94 per one share.

1.2.to pay dividends in cash at  the Company’s and branches’ accounts departments on application of shareholders to the Company’s and branches’ place of location .

2. To play dividends for preference shares not later than 60 days after the date of taking this  decision by the shareholders’ meeting, for ordinary shares – during the financial year when this decision is taken.

3. To make list of persons having the right  to get yearly dividends by  10.04.2000 according to register of shareholders having the right to take part in the annual general shareholders’ meeting.

Voting: “for” – 8 persons,  “against” – none, “abstain from voting” – none

43. Information about reorganizations of the issuer and its subordinate  & affiliated establishments.

Reorganizations didn’t take place

44. Additional essential information about the issuer.

There is no additional essential information about the issuer during the period under  review.

B. Information about the issuer’s economic and financial activity

45. Annual accounts for the last three financial years

      See  Appendix.

46. The issuer’s accounts for the quarter under review

See  Appendix

47. Events resulting in increasing or decreasing the issuer’s asset value  in the 

      reported quarter by more than 10 %.

      Such events didn’t take place.

      The issuer’s assets value at the date of ending of the quarter preceding the 

       reported one:   2 222 138 000 rubles

      The issuer’s assets value at the date of ending of the reported quarter:

      2 339 866 000 rubles

Events resulting in increasing or decreasing the issuer’s asset value  in the  fourth quarter of the previous year by more than 10 %

Such events didn’t take place.

      The issuer’s assets value at the date of ending of the third quarter of the previous 

      year:   2 136 777 000 rubles

      The issuer’s assets value at the date of ending of the fourth quarter of the previous

       year:  2 222 138 000 rubles.

48. Events resulting in increasing  the issuer’s income (losses) in the 

      reported quarter by more than 20% as compared to the preceding one:

      Such events didn’t take place.

      The issuer’s income (losses) value at the date of ending of the quarter preceding  

      the reported one: 96 952 000 rubles

      The issuer’s income (losses) value at the date of ending of the reported quarter:

      106 181 000 rubles

Events resulting in increasing the issuer’s income (losses) value  in the  fourth quarter of the previous year as compared to the third quarter of the previous year by more than 20%

Such events didn’t take place.

      The issuer’s income (losses) value at the date of ending of the third quarter of the 

      previous year: 294 820 000 rubles

      The issuer’s income (losses) value at the date of ending of the fourth quarter of the 

      previous year:  391 772 000 rubles.

49. Information about the formation and usage of reserve and other special funds of the issuer.

Size of reserve fund at the end of the reported quarter ( thousand rubles): 12333

Volume of receipts  into the reserve fund in the reported quarter (thousand rubles): 12333

Volume of means used from the reserve fund  in the reported quarter (thousand rubles):
not used

THE  ISSUER’S  SPECIAL FUNDS  IN  THE  REPORTED  QUARTER

Name (purpose) of the special fund:       SOCIAL  SPHERE FUND

Amount of the fund at the end of the reported quarter ( RUR thousand): 66 485

Volume of  receipts into the fund in the reported period (RUR):  0

Volume of means used from the fund in the reported period (RUR):  44

Principle directions of the fund’s usage in the reported quarter:

Maintenance costs on kindergartens, housing resources, rest hotel and  rest centers

Name (purpose) of the special fund: CONSUMPTION FUND

Amount of the fund at the end of the reported quarter ( RUR thousand): -

Volume of  receipts into the fund in the reported period (RUR):  -

Volume of means used from the fund in the reported period (RUR):  -

Principle directions of the fund’s usage in the reported quarter:

Bonus payments,  loans , social benefits for the employees

50. The issuer’s contracts in the reported quarter exceeding 10 % of the issuer’s assets at the end of the quarter, preceding the reported one.

Such contracts didn’t take place

51. Information about the directions of usage of  cash resources  resulting from registration of issued securities.

There/s no such directions of the means’ usage in the reported  quarter.
52. Borrowing current assets received by the issuer and its branches during the quarter under review.

Information about the amount of borrowing current assets received by the issuer during the quarter under review:

	 Description
	Demand balance at the beginning of the year(RUR)
	 Received (RUR)
	Paid off (RUR)
	Demand balance at the end of the reported period(RUR)

	Long-term credits of banks
	              -
	    223 000
	
	         223 000

	Including  not repaid in time  
	              - 
	          -
	
	

	Other long-term loans
	     57 980 000
	          -
	   14  094  000
	      43 886 000

	Including not repaid in time
	              -
	          -
	
	

	Short-term credits of banks
	     62 089 000
	    33 096 000
	
	       95 185 000

	Including not repaid in time
	
	
	
	

	Bank credits for the employees
	
	
	
	

	Including not repaid in time
	
	
	
	

	Other short-time loans
	
	
	
	

	Including not repaid in time
	
	
	
	


53. Accounts receivable and payable of the issuer and its branches during the reported quarter.

Information about the amount of  the issuer’s accounts receivable and payable at the end of the quarter under review:

	      Description
	Demand balance at the beginning of the year(RUR)
	  Received (RUR)
	Paid off (RUR)
	Demand balance at the end of the reported period (RUR)

	1)Accounts receivable:
	
	
	
	

	Short-term
	125 926 000
	378 226 000
	357 888 200
	146 263 800

	Including overdue
	  33 078 200
	
	
	  37 272 200

	Including overdue for more than 3 months
	
	
	
	

	Including on:
	
	
	
	

	Long-term
	    2 416 000
	
	
	    2 416 000

	Including overdue
	
	
	
	

	Overdue for more than 3 months
	
	
	
	

	Including on:
	
	
	
	

	
	
	
	
	

	2) Accounts payable
	
	
	
	

	Short-term
	
	
	
	

	Including overdue
	  15 136 000
	     440 000
	  7 105 000
	  12 171 000

	Including overdue for more than 3 months
	
	
	
	

	Including on:
	
	
	
	

	Long-term
	 241 935 000
	
	
	  213 648 000

	Including overdue
	
	
	
	

	
	
	
	
	

	Overdue for more than 3 months
	
	
	
	

	Including on:
	
	
	
	

	
	
	
	
	

	Securities:
	
	
	
	

	Received
	
	
	
	

	Including received from third persons
	
	
	
	

	Including on:
	
	
	
	

	
	
	
	
	

	Paid off:
	
	
	
	

	Including to third persons
	
	
	
	

	Including on:
	
	
	
	

	
	
	
	
	

	3) Papers (bills) circulation:
	
	
	
	

	Bills  negotiated
	
	
	
	

	Including overdue
	
	
	
	

	Including on:
	
	
	
	

	
	
	
	
	

	Bills received
	
	
	
	

	Including overdue
	
	
	
	

	Including on:
	
	
	
	


54. The issuer’s financial investments.

   Information about the issuer’s  financial investments as at the end of the reported 

   period:

	                   Description
	 Investments rate as at the end of the reported quarter(RUR)

	
	  Short-term

( up to 1 year)
	  Long-term

( above 1 year)
	     Total

	Investments into government securities of the Russian Federation
	             -
	            -
	         -

	Investments into government securities of the subjects of the Russian Federation
	             -                
	            -
	         -

	Investments into securities of the institutions of local governing
	             -
	            -
	         -

	Investments into shares of other companies
	            -
	            -
	         -

	Investments into bonds and other debentures
	             -
	            -
	         -

	Other granted loans
	            - 
	            -
	         -

	Investments into the issuer’s branch establishments
	        23 600
	            -
	      23 600

	Investments into the issuer’s subordinate companies
	           332
	            -
	       332

	Financial investments into companies wound out of business  according to statutory order in the Russian Federation

	Name of the company
	Date of  winding - up
	 Decision-making authority
	 Rate of  investments (RUR)

	
	
	
	        -

	
	
	
	

	  Total
	
	
	        -

	Financial investments into companies declared bankrupt according to statutory order in the Russian Federation

	          Name of the company
	 Date of winding-up 
	 Decision-making authority
	 Rate of investments (RUR)

	
	
	
	

	
	
	
	       -

	 Total
	
	
	       -

	

	Total issuer’s assets rate as at the end of the reported quarter (RUR)
	 2 339 866 000

	

	Financial investments in the companies exceeding 10 % of the issuer’s assets as at the date of ending of the reported quarter

	               Name of the company
	Amount of investments

          (RUR)
	 Share in   

    assets

	
	              -
	    0 %

	          Total
	              -
	    0 %


55. Other important information about the issuer’s economic and financial 

      activity:      none

C. Information  about the  issuer’s securities

56. Information about the issuer’s shares.

Number of issue:   1

Category: ordinary

Form of securities: nominal non-documentary

Nominal value of one security of the issue:  1 000 rubles

Total number of the issued securities: 298 310

Total volume of the issue:  298 310 000

Information about the issue’s state registration:

Date of registration: 20.05.1994

Registration number: 18-1n-1031

Authority realized the state registration: Financial organs

Method of placement:  acquisition at the reorganization into a joint-stock 

                                     company

Period of placement:   from 6.06.1994 till 6.10.1994

Current state of the issue: placement is completed

Number of actually registered shares according to the registered report on the issue’s results:  298 310

Information about state registration of the report on the issue’s results:

Date of registration:  22.04.1997

Body, realized the state registration: Financial organs

Limitations in circulation of the issued shares ( if any) :

none
      Market information about the issued shares:

      none

      Additional important information about the issued shares:

      none

 Number of issue:   1

Category: preference

Type of shares:  Type A

Form of securities: nominal non-documentary

Nominal value of one security of the issue:  1 000 rubles

Total number of the issued shares: 140 713

Total volume of the issue: 140 713 000

Information about the issue’s state registration:

Date of registration: 20.05.1994

Registration number: 18-1n-1031

Authority realized the state registration: Financial organs

Method of placement:  acquisition at the reorganization into a joint-stock 

                                     company

Period of placement:   from 6.06.1994 till 6.10.1994

Current state of the issue: placement is completed

Number of actually registered shares according to the registered report on the issue’s results: 140 713

Information about state registration of the report on the issue’s results:

Date of registration:  22.04.1997

Body, realized the state registration: Financial organs

Limitations in circulation of the issued shares ( if any) :

none
      Market information about the issued shares:

      none

      Additional important information about the issued shares:

      None

 Number of issue:   1

Category: preference

Type of shares:  Type B

Form of securities: nominal non-documentary

Nominal value of one security of the issue:  1 000 rubles

Total number of the issued shares: 123 827

Total volume of the issue: 123 827 000

Information about the issue’s state registration:

Date of registration: 20.05.1994

Registration number: 18-1n-1031

Authority realized the state registration: Financial organs

Method of placement:  acquisition at the reorganization into a joint-stock 

                                     company

Period of placement:   from 6.06.1994 till 6.10.1994

Current state of the issue: placement is completed

Number of actually registered shares according to the registered report on the issue’s results: 123 827

Information about state registration of the report on the issue’s results:

Date of registration:  22.04.1997

Body, realized the state registration: Financial organs

Limitations in circulation of the issued shares ( if any) :

none
      Market information about the issued shares:

      none

      Additional important information about the issued shares:

      none

 Number of issue:   2

Category: ordinary

Form of securities: nominal non-documentary

Nominal value of one security of the issue:   40 rubles

Total number of the issued securities: 10 553 425

Total volume of the issue: 422 137 000

Information about the issue’s state registration:

Date of registration:31.03.1995

Registration number: 18-1n-1031

Authority realized the state registration: Financial organs

Method of placement: conversion

Period of placement:   from 31.03.1995 till 22.04.1997

Current state of the issue: placement is completed

Number of actually registered shares according to the registered report on the issue’s results: 10 553 425

Information about state registration of the report on the issue’s results:

Date of registration:31.03.1995

Body, realized the state registration: Financial organs

Limitations in circulation of the issued shares ( if any) :

none
      Market information about the issued shares:

      Off-board securities’ market

     Non-commercial partnership “ Trade System RTS”

      Additional important information about the issued shares:

      none

 Number of issue:   2

Category: preference

Type of shares : preference of  type A

Form of securities: nominal non-documentary

Nominal value of one security of the issue:   40 rubles

Total number of the issued securities: 3 517 825

Total volume of the issue: 140 713 000

Information about the issue’s state registration:

Date of registration:31.03.1995

Registration number: 18-1n-1031

Authority realized the state registration: Financial organs

Method of placement: conversion

Period of placement:   from 31.03.1995 till 22.04.1997

Current state of the issue: placement is completed

Number of actually registered shares according to the registered report on the issue’s results: 3 517 825

Information about state registration of the report on the issue’s results:

Date of registration:22.04.1997

Body, realized the state registration: Financial organs

Limitations in circulation of the issued shares ( if any) :

none
      Market information about the issued shares:

      Off-board securities’ market

     Non-commercial partnership “ Trade System RTS”

      Additional important information about the issued shares:

      none

 Number of issue:   3

Category: ordinary

Form of securities: nominal non-documentary

Nominal value of one security of the issue: 35 970 rubles

Total number of the issued securities: 10 553 425

Total volume of the issue: 379 606 697 250

Information about the issue’s state registration:

Date of registration:22.04.1997

Registration number: 18-1-1807

Authority realized the state registration: Financial organs

Method of placement: conversion

Period of placement:   from 02.06 1997 till 24.10.1997

Current state of the issue: placement is completed

Number of actually registered shares according to the registered report on the issue’s results: 
Information about state registration of the report on the issue’s results:

Date of registration:24.10.1997

Body, realized the state registration: Financial organs

Limitations in circulation of the issued shares ( if any) :

none
      Market information about the issued shares:

      Off-board securities’ market

     Non-commercial partnership “ Trade System RTS”

      Additional important information about the issued shares:

      none

 Number of issue:   3

Category: preference

Type of shares:  type A

Form of securities: nominal non-documentary

Nominal value of one security of the issue: 35 970 rubles

Total number of the issued securities: 3 517 825

Total volume of the issue: 126 536 165 250

Information about the issue’s state registration:

Date of registration:22.04.1997

Registration number: 18-1-1808

Authority realized the state registration: Financial organs

Method of placement: conversion

Period of placement:   from 02.06 1997 till 24.10.1997

Current state of the issue: placement is completed

Number of actually registered shares according to the registered report on the issue’s results: 
Information about state registration of the report on the issue’s results:

Date of registration:24.10.1997

Body, realized the state registration: Financial organs

Limitations in circulation of the issued shares ( if any) :

none
      Market information about the issued shares:

      Off-board securities’ market

     Non-commercial partnership “ Trade System RTS”

      Additional important information about the issued shares:

      none

57. Information about the issuer’s bonds.

Issue of bonds didn’t take place

D.  Other information about the issuer’s securities.

58,59,60. The issuer’s  shareholders’ rights. The issuer’s share dividends .

   Category (type) of shares:  ordinary nominal

   Rights of a shareholder of this category:  The Company’s ordinary shareholders 

   can participate in general shareholders’ meeting with voting authority on all 

   questions within its terms of reference, they also have the right to get

   dividends, and in case of the Company’s liquidation – to get  a part of its property.

   Dividends for shares of this category (type):

   Period :  1995

   One share dividend (RUR) : 0,171

   Total amount of dividends for shares of this type (category) (RUR) :   1 812 000

   Total amount of dividends actually paid for shares of this category (type) (RUR): 

   1 812 000

    Period :  1996

   One share dividend (RUR) : 0,53

   Total amount of dividends for shares of this type (category) (RUR) : 5 593 000

   Total amount of dividends actually paid for shares of this category (type) (RUR): 

   5 593 000

   Period :  1997

   One share dividend (RUR) : 0,935

   Total amount of dividends for shares of this type (category) (RUR) :   
   Total amount of dividends actually paid for shares of this category (type) (RUR): 

   Period :  1998

   One share dividend (RUR) : 0,6

   Total amount of dividends for shares of this type (category) (RUR) : 6 292 355

   Total amount of dividends actually paid for shares of this category (type) (RUR): 

   12 415 500

   Size of dividend , date of payment of which  does not start (RUR):

   Category (type) of shares: preference nominal of type A

   Rights of a shareholder of this category (type): The Company’s preference 

   shareholders can participate in general shareholders’ meeting with voting

   authority on questions about the Company’s reorganization and liquidation. The 

   preference shareholders have the voting authority at the general shareholders’ 

  meeting on the questions dealing with amendments and changes in the Company’s 

  Charter , limiting the rights of the shareholders of this type of actions, 

  including definition or increasing of the dividend size and (or) definition or

  increasing of liquidation value, paid for preference shares of preceding 

  succession, and also giving priority in order of dividend payments and (or) shares’ 

  liquidation value to shareholders’ of preference shares of other type.

       Preference shareholders have the right to receive the shares’ nominal value  if 

  the Company is liquidated.

   Dividends for shares of this category (type):

   Period :  1995

   One share dividend (RUR) :2,575

   Total amount of dividends for shares of this type (category) (RUR) : 9 060 000

   Total amount of dividends actually paid for shares of this category (type) (RUR): 

   9 060 000

    Period :  1996

   One share dividend (RUR) :5,299

   Total amount of dividends for shares of this type (category) (RUR) : 18 644 000

   Total amount of dividends actually paid for shares of this category (type) (RUR): 

   18 644 000

   Period :  1997

   One share dividend (RUR) :7,012

   Total amount of dividends for shares of this type (category) (RUR) :   
   Total amount of dividends actually paid for shares of this category (type) (RUR): 

   Period :  1998

   One share dividend (RUR) :3

   Total amount of dividends for shares of this type (category) (RUR) : 10 557 129

   Total amount of dividends actually paid for shares of this category (type) (RUR): 

   4 138 500

   Size of dividend , date of payment of which  does not start (RUR):

61. Limitations in the securities’ circulation.

      See  items 56 and 57

62. Other important information about the issuer’s securities.

      At the annual general shareholders’ meeting of “Kubanelectrosvyaz” PJSC held on June,2 1998, changes were made in the Company’s Charter because of denomination, the Company’s authorized capital amounts to 506 142 862,5 rubles.

Nominal value of a share is 35 rubles 97 kopecks. Besides,  at this meeting number of declared (authorized ) shares was increased up to 1 200 000 ordinary and 

300 000 preference shares. 

Appendix.  Accounting records  for the year 1998

1. Activity accounting in the Company is maintained  by accounts department headed by chief accountant.

2. Activity accounting is carried out by means of  double recording according to Plan of accounts of activity accounting  using journal & order form.

3. While keeping activity accounting there must be identity of analytic  accounting data   and turnovers and demand balances according to accounts of synthetic accounting as at the first day of each month,  and also of  figures in balance sheets and data of synthetic and analytic accounting.

4. Sales proceeds  are determined after execution of work (services) and presenting pay-documents to a customer.

5. Depreciation of the Company’s fixed assets is carried out according to Standards of depreciation charges for complete reconstruction of fixed assets, approved by the Decree of the USSR Sovmin № 1072 at 22.10.90.

To promote the development of the branch “communications” and introduction of high-performance communication systems, equipment and mechanisms, method of accelerated  depreciation with acceleration ratio = 2 towards the active part of fixed assets should be used:

· cable lines supported on poles or  built on buildings’ walls:

with metal casing (code 30018)

with plastic casing (code 30019)

· communication equipment ( codes 45601, 45608, 45613, 45618, 45620, 45621, 45623, 45609, 45622, 45624).

     Depreciation of intangible assets are made according to standards determined by the company according to the specified time of their effective serviceability. This time of effective usage is determined  since the moment of registration of intangible assets.

 If it is impossible to determine time of effective usage of some intangible assets, then standards of depreciation are specified  on the basis of ten years ( but not more than the period of the company’s validity).

7. Fixed and intangible assets’ accounting must be carried out in sums rounded to whole rubles.

 Resulting differences in sums  must be written off regarding financial result , not decreasing the taxable profit.

8. Current assets include  objects having value no more than 100-multiple size of monthly wage floor at the date of acquisition.

9. Value of operational means of labor and articles of little value is paid off by means of depreciation accounting at the rate of 50% of their value when putting into operation and at the rate of the rest 50% (minus value of these articles at the price of possible usage) – when retiring because of uselessness. For kindergarten, rest hotel and resort center – by means of depreciation accounting at the rate of 100% when putting into operation means of labor and articles mentioned above.

10. Articles of little value, no more than one-twentieth of the specified limit for one article, are paid off when putting into operation.

11. To ensure the accounting data adequacy, the inventory of property and financial obligations must be taken before making up annual balance sheet. Inventory of fixed assets is taken  once in three years.

12. Production facilities (primary goods, materials, fuel, spare parts and others) are indicated in balance accounting according to their actual cost.

13. Unfinished production is indicated in balance sheet  according to actual cost of work performed.

14. Basic assets and other property can be sold to the company’s employees at the price by 1 % higher than its actual cost.

15. The company’s representation expenses are to be included into the prime cost of production (works, services) within the legal standards and regulations, and when there are no such standards,  some of the representation expenses can be paid at the expense of the company’s profit.

16. Total amount of expenses for personnel training,  included into the prime cost of production (works, services), must not exceed  2 % of labor costs included into the prime cost.

17. To distribute evenly forthcoming costs among the production costs of the period under review the  reserve for basic assets’  repairs  can be created.

18. Expenses, made in the reported period but related to next periods under review, are presented in balance accounting as  expenses of future periods and are referred to costs of the period they are related to.

19. On the basis of the results of the accounts’ receivable inventory ,  made at the end of the reported year,  reserve fund of bad debts for account  with other companies  is created with assignment of the reserve sums  to the results of economic activities.

20. Differences due to rate of exchange are included once only into the company’s income or losses at the end of the reported year in the form of balance.

21. Full actual cost of production (works, services) is calculated at the company. Costs, included in account 26 “General total costs” are debited to accounts 20

     “ Major production” and 23 “Auxiliary production”.

22. Indirect costs are distributed among the objects of calculation according to workers’ wage rate.

23. Current and capital outlays,  made at the expense of the company’s profit, are accounted at the expense of undivided profit of the previous year formed at the account 88 “Undivided profit (outstanding losses)”.

Expenditures not provided with adequate sources must not be made.

24. Assessments to budget at the expense of the company’s profit including penalties for breach of fiscal legislation.

25. Accounting period for charge of proceeds of services is considered to be a month from day 25 to day 25

BALANCE  SHEET

As at  March,30 1999

Company: “Kubanelectrosvyaz” JSC

Branch (kind of activity):  Rendering communication services

Legal and organizational form: Public Joint-Stock Company

State property management body:

Unit of measurement:  RUR thousand 

	                               ASSETS
	Line

code
	At the beginning of the reported period
	At the end of the reported period



	                                      1                                             
	     2
	              3
	              4

	         1. LONG-TERM  ASSETS
	
	
	

	Intangible assets (04, 05)
	  110
	          4 132
	         3 387

	         establishment expenses
	  111
	           
	

	         patents, licenses, trade marks and other 

         similar rights and assets
	  112
	           1 771
	            128

	Fixed assets (01,02,03)
	  120
	    1 359 156
	  1 554 648

	         land and natural resources
	  121
	
	

	         buildings, facilities, machines and 

          equipment 
	  122
	    1 214 250
	  1 530 235

	Unfinished construction (07,08,61)
	  130
	       148 547
	     192 729

	Long-term financial investments (06, 82)
	  140
	         11 314
	         8 447

	          investments into branch establishments
	  141
	           5 100
	         2 400

	          investments into dependant companies
	  142
	              282
	            332

	          investments into other companies
	  143
	              102
	         5 715

	          loans granted to companies with

          term over 12 months
	  144
	
	

	          other long-term financial investments
	  145
	           5 830
	

	Other long-term assets
	  150
	
	

	TOTAL  for section 1
	  190
	    1 523 149
	  1 759 211

	           2. CURRENT  ASSETS
	
	
	

	Inventories and expenses 
	  210
	         68 710
	       84 823

	           raw materials, materials and other 

           similar items (10,15, 16)
	  211
	         38 421
	       43 807

	           cattle (11)
	  212
	              178
	            188

	           articles of little value and with short 

          life-time (12, 13,16)
	  213
	         18 270
	       24 117

	          goods in process(20,21,23,29,30.36,44)
	  214
	              218
	             44

	          finished products and 

          merchandise(40,41)
	  215
	        10  055
	       12 368

	          dispatched goods (45) 
	  216
	
	            236

	           deferred expenses (31)
	  217
	           1 628
	         4 063

	          other inventories and expenses
	  218
	
	

	VAT on acquired valuables (19)
	  220
	         18 225
	       17 887

	Accounts receivable(with payments expected in 12 months or later since reporting date)
	  230
	           3 424    
	         2 750

	          buyers and customers( 62,76,82)
	  231
	
	            205

	          notes receivable(62)
	  232
	
	

	          branch establishments and dependant 

          companies (78)
	  233
	
	

	          advance payments(61)
	  234
	
	

	          Other receivables
	  235
	           3 434
	         2 545

	Accounts receivable(with payments expected within 12 months  since reporting date)
	  240
	       143 262    
	      155 053

	          buyers and customers( 62,76,82)
	  241
	       112 063
	      105 972

	          notes receivable(62)
	  242
	              112
	

	          branch establishments and dependant 

          companies (78)
	  243
	
	

	          participants’ (founders’) contributions to

          authorized capital (75)
	  244
	
	

	          advance payments(61)
	  245
	           3 590
	         1 870

	          other receivables
	  246
	         27 497
	       47 202

	Short-term financial investments (56,58,82)
	  250
	           1 507
	         2 669

	          investments into dependant companies
	  251
	
	

	          bought out own shares
	  252
	           1 507
	         2 669

	          other short-term financial investments
	  253
	
	

	Cash resources
	  260
	         22 809
	       11 482

	          cash (50)
	  261
	           1 056
	            762

	          settlement accounts (51)
	  262
	         16 364
	         9 194

	          currency accounts (52)
	  263
	              370
	            816

	          Other cash resources (55,56,57)
	  264
	           5 019
	            710

	Other current assets
	  270
	
	

	TOTAL  for section 2
	  290
	       257 997
	     274 664

	                          3.  LOSSES
	
	
	

	Uncovered losses of past years (88)
	  310
	       118 311
	

	Uncovered losses of the reporting year
	  320
	
	        63 761

	TOTAL for section 3
	  390
	       118 311
	        63 761

	BALANCE (sum of the lines 190+290+390)
	  399
	    1 899 457  
	   2 097 636


	         EQUITY  AND  LIABILITY
	 Line code
	At the beginning of the reported period
	At the end of the reported period

	                            1
	     2
	               3
	              4

	         4. FUNDS  AND  RESERVES
	
	
	

	Authorized capital (85)
	410
	     506 143
	     506 143

	Additional paid-in capital (87)
	420
	     595 410
	     805 914

	Reserve capital (86)
	430
	       12 333
	       12 333

	     mandatory reserve funds
	431
	       12 333
	       12 333

	     reserve fund required by constituent

    documents
	432
	
	

	Accumulation funds (88)
	440
	     163 570
	

	Social funds (88)
	450
	       77 523
	       66 602

	Special purpose financing and funds (96)
	460
	            431
	         2 814

	Retained profit of past years (88)
	470
	     245 248
	

	Retained profit of the reported year
	480
	
	     103 622

	TOTAL  for section 4
	490
	  1 600 658
	  1 497 428

	         5. LONG-TERM  LIABILITIES
	
	
	

	Borrowing costs (92,95)
	510
	       58 520
	      58 114

	     long-term bank credits
	511
	            550
	

	     other long-term loans
	512
	       57 970
	      58 114

	Other long-term liabilities
	520
	
	

	TOTAL  for section 5
	590
	       58 520
	      58 114

	         6. SHORT-TERM  LIABILITIES
	
	
	

	Borrowing costs (90,94)
	610
	       39 013
	      92 617

	     bank credits
	611
	       38 573
	      92 617

	     other  loans
	612
	            440
	 

	Accounts payable
	620
	     185 995    
	    245 261

	      suppliers and contractors (60,76)
	621
	       91 494
	    140 532

	      notes payable(60)
	622
	              
	

	      debt to branch establishments and 

      dependant  companies (78)
	623
	
	

	      wages to employees(70)
	624
	       12 480
	      13 920

	     social insurance (69)
	625
	           7 796
	        9 348

	     debt to budget (68)
	626
	         18 010
	      30 189

	     advance payments(64)
	627
	         37 067
	      36 674

	     other payables
	628
	         19 148
	      14 598

	Dividend settlements (75)
	630
	           9 687
	      23 578

	Deferred income (83)
	640
	           2 707
	        6 890

	Consumption funds (88)
	650
	
	        3 041

	Provision for future expenses and payments(89)
	660
	
	

	Other short-term liabilities
	670
	
	

	TOTAL  for section 6
	690
	       237 402
	    371 387

	BALANCE (sum of the lines 490+590+690)
	699
	    1 899 457
	2  097 636


PROFIT  AND  LOSS  STATEMENT

As at  March,30 1999

Company: “Kubanelectrosvyaz” JSC

Branch (kind of activity):  Rendering communication services

Legal and organizational form: Public Joint-Stock Company

State property management body:

Unit of measurement:  RUR thousand 

	Description
	Line-code
	For the reported period
	For   the similar period of the previous year

	Net revenue from sales (with the exception of VAT, excises and other compulsory payments)
	    10
	1 296 086
	  1 120 447

	Cost price of goods , services sold
	    20 
	   903 787
	    806 680

	Commercial expenses
	    30
	
	

	Management expenses
	    40
	
	

	Profit (loss) from sales (lines 010-020-030-040)
	    50
	   365 299
	    313 767

	Interest income
	    60  
	          116
	             42     

	Interest expenses
	    70
	
	               4

	Income from participation in other enterprises                                    
	    80
	          278
	         1 160

	Other operating income
	    90
	     98 099
	        24 719

	Other operating expenses
	  100
	   304 350
	        38 769

	Economic profit ( loss)( lines 050-060-070-080-090-100)
	  110
	   159 442
	      300 915

	Other non-sales income
	  120
	       6 092
	         6 486

	Other non-sales expenses
	  130
	     32 495
	         6 721

	Profit (loss) of the reported period (lines 110-120-130)
	  140
	   133 039
	     300 680

	Profit tax
	  150
	     27 607
	       54 017

	Allocated funds
	  160
	       1 810
	         1 415

	 Retained profit (loss) of the reported period (lines 140+150+160)
	  170
	   103 622
	     245 248


CAPITAL  FLOW  STATEMENT

As at:

Company: “Kubanelectrosvyaz” JSC

Branch (kind of activity):  Rendering communication services

Legal and organizational form: Public Joint-Stock Company

State property management body:

Unit of measurement:  RUR thousand 

	            Description
	Line code
	Opening balance
	Inflow in the reported year
	Expenses in the reported year
	Closing balance 

	                         1
	     2             
	        3
	       4
	         5
	        6

	              1. OWNED  CAPITAL
	
	
	
	
	

	Authorized  capital
	010
	
	
	
	

	Additional paid-in capital
	020
	
	
	
	

	     increase of property value according 

     to reappraisal
	021
	
	
	
	

	Reserve fund
	030
	
	
	
	

	
	040
	
	
	
	

	Retained profit of past years
	050
	
	
	
	

	Accumulation funds - total
	060
	
	
	
	

	Social fund
	070
	
	
	
	

	
	080
	
	
	
	

	Special purpose financing and inflow from budget
	090
	
	
	
	

	Special purpose financing and  out of budget cash inflow from branch and inter-branch funds - total
	100


	
	
	
	

	TOTAL  for  section 1
	130
	
	
	
	

	 2. OTHER FUNDS AND RESERVES
	
	
	
	
	

	Consumption fund - total
	140
	
	
	
	

	Provisions for future expenses and payments - total
	150
	
	
	
	

	Appraisal reserves - total
	160
	
	
	
	

	
	170
	
	
	
	

	TOTAL  for  section 2  
	180
	
	
	
	


REFERENCES

	                                Description
	Line code
	Opening balance 
	Closing balance

	                                             1
	     2
	         3
	         4

	1) Net assets
	185
	
	

	
	
	from the budget
	From branch and inter-

branch funds

	
	
	            3
	             4

	2) Received for:
	
	
	

	       financing of capital investments
	191
	
	

	       financing of  research  works
	192
	
	

	       recovery of damages
	193
	
	

	       social services
	194
	
	

	       other purposes
	195
	
	


CASH  FLOW  STATEMENT

As at:

Company: “Kubanelectrosvyaz” JSC

Branch (kind of activity):  Rendering communication services

Legal and organizational form: Public Joint-Stock Company

State property management body:

Unit of measurement:  RUR thousand 

	                       Description
	Line code
	Amount
	             Including

	
	
	
	current activity
	investment activity
	financial activity

	                           1
	    2
	     3
	     4
	      5
	     6

	1.Opening cash balance
	010
	   19 040
	x
	x
	x

	2. Cash inflow  - total
	020
	1 730 175
	1 726 635
	 3 540
	

	     including :
	
	
	
	
	

	     revenue from sales of goods, works and 

     services
	030
	1 122 540
	1 122 540
	
	

	    revenue from selling fixed assets and 

    other property
	040
	    3 970
	     3 970
	
	

	    advance payments from buyers 

    (customers)
	050
	   36 674
	    36 674
	x
	x

	    budget allocation and other special 

    purpose financing
	060
	    3 281
	              9
	    3 272


	

	    non-repayable (gratis)
	070
	           11
	             11
	
	

	    credits, loans
	080
	   318 817
	   318 817
	
	

	    dividend payments, interest under

    financial investments
	090
	          268
	x
	         268
	

	    other cash inflow
	110
	244 614
	244 614
	
	

	3. Cash expenses  -  total
	120
	1 738 443
	1 223 000
	169 454
	

	    including:
	
	
	
	
	

	    payments for goods, works, services
	130
	329 687
	321 134
	8 553
	

	    salaries
	140
	245 437
	x
	x
	x

	     social costs
	150
	100 552
	x
	x
	x

	    sums paid out on account
	160
	29 421
	29 421
	
	

	    advance payments
	170
	1 988
	1 988
	
	

	    share holding in construction
	180
	299
	x
	299
	x

	    machines, equipment, means of transport
	190
	149 246
	x
	149 246
	x

	    financial investments
	200
	
	
	
	

	    dividend, interest payments
	210
	11 356
	x
	11 356
	

	    budgetary payments
	220
	254 152
	254 152
	x
	

	    payments of the interest under credits and

    loans
	230
	27 762
	27 762
	
	

	    Other payments
	250
	588 543
	588 543
	
	

	4. Closing cash balance
	260
	10 772
	x
	x
	x

	Reference:
	
	
	

	In line 020 inflows in cash(except for line 100)  - total
	270
	840 959
	

	including payments from:
	
	
	

	         legal persons
	280
	284 458
	

	         natural persons
	290
	556 501
	

	including using:
	
	
	

	         cash registers
	291
	334 758
	

	         severe accounting forms
	292
	221 743
	

	Cash resources:
	
	
	

	Receipts from bank to the company’s cash 
	295
	124 841
	

	Cash receipts  from company to the bank
	296
	345 408
	


ANNEXES  TO THE  BALANCE  SHEET

As at:

Company: “Kubanelectrosvyaz” JSC

Branch (kind of activity):  Rendering communication services

Legal and organizational form: Public Joint-Stock Company

State property management body:

Unit of measurement:  RUR thousand 

1.  BORROWED  ASSETS  FLOW

	                 Description
	Line code
	Opening balance
	Received
	Redeemed
	Closing balance

	                            1
	    2
	         3
	          4
	      5
	      6

	Long-term bank credits
	110
	550
	
	550
	

	   including those not redeemed in 

   time
	111
	
	
	
	

	Other long-term loans
	120
	57 970
	144
	-
	58 144

	   including those not redeemed in 

   time
	121
	
	
	
	

	Short-term bank credits
	130
	38 573
	318 563
	264 519
	92 617

	   including those not redeemed in 

   time
	131
	
	
	
	

	Bank credits for employees
	140
	
	
	
	

	   including those not redeemed in 

   time
	141
	
	
	
	

	Other short-term loans
	150
	    440
	110
	550
	-

	   including those not redeemed in 

   time
	151
	
	
	
	


2. ACCOUNTS  RECEIVABLE  AND  PAYABLE

	Description
	Line code
	Opening balance
	Liabilities incurred
	Liabilities discharged
	Closing balance

	                            1
	    2
	         3
	          4
	      5
	      6

	Accounts receivable:
	
	
	
	
	

	short-term
	210
	143 819
	1 271 659
	1 260 189
	155 289

	   including overdue
	211
	22 148
	106 560
	100 912
	27 796

	       including for more than 3

       months
	212
	18 454
	84 920
	82 183
	21 191

	long-term
	220
	3 424
	995
	1 669
	2 750

	   including overdue
	221
	
	
	
	

	       including for more than 3

       months
	222
	
	
	
	

	from line 220

accounts expected  to be received in more than 12 months after reporting date
	223
	57
	76
	10
	123

	Accounts payable:
	
	
	
	
	

	short-term
	230
	185 995
	2 183 788
	2 124 522
	245 261

	   including overdue
	231
	13 032
	173 422
	160 129
	26 325

	       including for more than 3

       months
	232
	11 521
	108 728
	103 029
	17 220

	long-term
	240
	2 877
	184 966
	17 136
	170 707

	   including overdue
	241
	
	
	
	

	       including for more than 3

       months
	242
	
	
	
	

	from line 240

accounts expected  to be paid in more than 12 months after reporting date
	243
	2 877
	184 966
	17 136
	170 707

	Security:
	
	
	
	
	

	received
	250
	
	
	
	

	   including from third person
	251
	
	
	
	

	given
	260
	
	
	
	

	   including to third persons
	261
	
	
	
	

	
	
	
	
	
	


REFERENCES  FOR  SECTION  2

	                   Description
	Line code
	Opening balance
	Liabilities

incurred
	Liabilities discharged
	Closing balance

	                             1
	    2
	        3
	        4
	         5
	       6

	1)  Bills’ circulation
	
	
	
	
	

	Bills given
	262
	
	
	
	

	    including overdue
	263
	
	
	
	

	Bills received
	264
	112
	36
	148
	

	   including overdue
	265
	
	
	
	

	2) Accounts receivable for supplied production (works, services) according to actual cost
	266
	
	236
	
	236

	
	
	For the reported year
	For the previous year

	                           1
	     2
	                   3
	                     4

	3) Receivables written off to     financial results
	267
	3 986
	

	     including  at the end of time-limit
	268
	1 782
	


4) List of debtors having the largest debts

	Name of organization
	Line code
	Closing   balance

	
	
	total
	including overdue for more than 3 months 

	                            1
	   2
	                      3
	                     4

	Budgetary (others)
	270
	12 825.6
	10 107.1

	Agricultural complex
	271
	9 724.1
	6 457.7

	Ministry of Internal Affairs
	272
	6 467.9
	4 104.1

	Population
	273
	28 501.9
	2 795.5

	Local administration
	274
	1 070.3
	1 526.9

	Center of  government communications
	275
	2 688.8
	2 080

	Enterprises run on a paying basis
	276
	35 189.2
	11 638.8

	Power (energy) complex
	277
	610
	-

	Department of Defense
	278
	8 742.1
	7 707

	TV and radio companies
	279
	151.3
	127.4


3. DEPRECIABLE ASSETS

	                  Description
	Line code
	Opening balance
	Put in operation
	Retired
	Closing balance

	                           1
	      2
	          3
	         4
	        5
	       6

	1. INTANGIBLE  ASSETS
	
	
	
	
	

	Rights for objects of intellectual  (industrial) property
	310
	1 489
	930
	2 255
	164

	including rights according to:
	
	
	
	
	

	  author’s contracts and other 

  contracts on works of science, 

  literature, art, software  

  programs, data bases and others.
	311
	1 423
	822
	2 245
	-

	  patents for inventions, collection 

  advances, industrial patents, 

  certificates for effective models, 

  trade marks  and signs of service

  or license agreements for their use
	312
	66
	108
	10
	164

	  right for “know-how”
	313
	
	
	
	

	Rights for use of isolated natural objects
	320
	
	17
	
	17

	Organizational expenses
	330
	
	
	
	

	Business (reputation) of the company
	340
	
	
	
	

	Miscellaneous
	349
	3 001
	5 699
	4 702
	3 998

	Total (sum of the lines 310+320+330+340+349)
	350
	4 490
	6 646
	6 957
	4 179

	2. FIXED  ASSETS
	
	
	
	
	

	Land and  natural resources
	360
	
	
	
	

	Buildings
	361
	446 111
	53 156
	26 925
	472 342

	Constructions
	362
	359 893
	430 412
	14 219
	776 086

	Machines and equipment
	363
	997 934
	181 327
	13 097
	1 166 164

	Means of transport
	364
	49 609
	4 945
	6 598
	47 956

	Working and household equipment
	365
	11 121
	2 139
	700
	12 560

	Workstock
	366
	
	
	
	

	Productive  cattle
	367
	
	
	
	

	Long-lived plantations
	368
	
	
	
	

	Other fixed assets
	369
	363 043
	317
	351 068
	12 292

	Total (sum of lines 360-369)
	370
	2 227 711
	672 296
	412 607
	2 487 400

	     including:
	
	
	
	
	

	     production
	371
	2 077 283
	657 652
	393 527
	2 341 409

	     non-production
	372
	150 428
	14 643
	19 080
	145 991

	3. OBJECTS OF LITTLE VALUE AND WITH SHORT LIFE-TIME - TOTAL
	380
	42 316
	43 976
	30 398
	55 894

	including:
	
	
	
	
	

	     put in storage
	381
	5 546
	211 167
	21 878
	4 835

	     put in operation
	382
	36 770
	22 809
	8 520
	51 059


REFERENCE  TO  SECTION  3

	Description
	Line code
	Opening balance
	Closing balance

	1
	2
	3
	4

	From line 371,  columns 3 and 6:
	
	
	

	subleased – total:
	385
	873
	18 891

	including:
	
	
	

	      buildings
	386
	391
	507

	      facilities
	387
	
	

	      transport
	388
	482
	18 384

	
	389
	
	

	laid up
	390
	
	

	Depreciable assets:
	
	
	

	Intangible assets
	391
	358
	792

	Fixed assets - total
	392
	868 555
	932 752

	including:
	
	
	

	        buildings and facilities
	393
	248 567
	658 629

	        machines, equipment, means of transport
	394
	451 641
	268 631

	        other
	395
	168 347
	5 492

	objects of little value and with short life time
	396
	24 046
	31 777

	Reference:
	
	
	

	Indexing result according to reappraisal of fixed assets:
	
	
	

	     initial  cost
	397
	229 037
	x

	     depreciation
	398
	123 948
	x

	Pledged property
	400
	
	115 730


4. FINANCING , LONG-TERM INVESTMENTS AND FINANCIAL INVESTMENTS’ FLOW

	Description
	Line code
	Opening balance
	Added on (formed)
	Used


	Closing balance

	1
	2
	3
	4
	5
	6

	The company’s owned resources - total
	410
	
	280 895
	280 895
	

	including:
	
	
	
	
	

	     depreciation of fixed assets
	411
	
	86 266
	86 266
	

	     depreciation of intangible assets
	412
	
	500
	500
	

	     income left at the disposal of the 

     company (accumulation fund)
	413
	
	57 003
	57 003
	

	     others
	414
	
	137 126
	137 126
	

	Borrowed resources - total
	420
	63 848
	3 272
	58 961
	8 159

	including:
	
	
	
	
	

	      bank credits
	421
	5 878
	
	
	5 878

	      Borrowed assets from  other 

      organizations
	422
	57 970
	
	56 613
	1 357

	      share holding in construction
	423
	
	3 272
	2 348
	924

	      budgetary
	424
	
	
	
	

	      non-budgetary funds
	425
	
	
	
	

	      others
	426
	
	
	
	

	Owned and borrowed resources – total (sum of lines 410  and 420)
	430
	63 848
	284 167
	339 856
	8 159

	Reference:
	
	
	
	
	

	Unfinished construction
	440
	121 439
	332 372
	313 316
	140 495

	Investments in branch establishments
	450
	5 100
	
	2 700
	2 400

	Investments in dependant companies
	460
	282
	50
	
	332


5.  FINANCIAL  INVESTMENTS

	Description
	Line code
	Long-term
	Short-term

	
	
	At the beginning of the year
	At the end of the year
	At the beginning of the year
	At the end of the year

	1
	2
	       3
	        4
	        5
	        6

	Other companies’ shares
	510
	5 484
	8 447
	
	

	Bonds and other obligations
	520
	
	
	
	

	Loans granted
	530
	
	
	
	

	Others
	540
	5 830
	
	
	

	Reference:
	
	
	
	
	

	Bonds and other securities at market value
	540
	
	
	
	


6. THE  COMPANY’S  COSTS

	Description
	Line code
	For the reported year
	For the previous year

	1
	2
	3
	4

	Material expenditures
	610
	101 434
	88 677

	Salaries
	620
	264 028
	255 674

	Social costs
	630
	100 958
	98 391

	Depreciation of fixed assets
	640
	86 266
	71 178

	Other costs
	650
	351 101
	292 760

	Expenditures  -  total
	660
	903 787
	806 680

	Referred to non-production accounts (from total amount)
	661
	13 394
	73 530


7. INTERPRETATION OF SEPARATE PROFITS AND LOSSES

	Description
	Line code
	For the reporting year
	For the previous year

	
	
	income
	losses
	income
	losses

	1
	2
	3
	4
	5
	6

	Fines, penalties, forfeits acknowledged or according to judgements on award of damages 
	710
	444
	2 054
	464
	295

	Profit (loss) of past years
	720
	3 083
	4 440
	
	612

	Damages caused by non-execution or improper execution of obligations
	730
	
	
	146
	3

	Stock exchange differences when operating with foreign currency
	740
	72 303
	258 748
	8
	1 154

	Taxes
	750
	
	40 139
	
	37 081

	Miscellaneous - total
	760
	
	12 197
	
	

	Sales of fixed assets and other property
	770
	19 662
	3 940
	
	485


8.  SOCIAL  FACTORS

	Description
	Line code
	Sum owing on accounts
	Expended
	Transferred to funds

	1
	2
	3
	4
	5

	Social  investments in :
	
	
	
	

	    Fund of social insurance
	810
	15 380
	9 487
	5 871

	    Retirement insurance fund
	820
	84 441
	
	80 814

	    Employment fund
	830
	4 390
	
	4 153

	    Medical insurance
	840
	11 884
	
	9 864

	

	Average number of employees on pay-roll
	850
	13 544

	Money incentive payments not associated with  output of products, execution of works, provision of services
	860
	3 998

	Earnings per shares and from investments in the company’s property
	870
	7 496


8. RECORDING OF THE COUNT OF VALUABLES  MENTIONED  IN BELOW-LINE ACCOUNTS

	                    Name of below-line account
	Line code
	At the beginning of the year
	At the end of the year

	1
	2
	3
	4

	Leased fixed assets (001)
	910
	
	870

	    including  leasing
	911
	
	

	Inventory holdings  under agreement of bailment (002)
	920
	20
	124

	Goods taken on commission (004)
	930
	
	

	 Written off accounts receivable of  insolvent debtors (007)
	940
	2 300
	6 286

	Depreciation of  housing  stock (014)
	950
	840
	618

	Depreciation of objects  equipped with external modern services and utilities and other similar objects (015)
	960
	
	

	Forms
	970
	39
	39

	
	980
	
	

	
	990
	
	


Appendix.  Accounting records  for the year 1997

1. Activity accounting in the Company is maintained  by accounts department headed by chief accountant.

2. Sales proceeds  are determined after execution of work (services) and presenting pay-documents to a customer.

3. To ensure the accounting data adequacy, the inventory of property and financial obligations must be taken before making up annual balance sheet. Inventory of fixed assets is taken  once in three years.

4. Current assets include  objects having value no more than 100-multiple size of monthly wage floor at the date of acquisition.

5. Depreciation of the Company’s fixed assets is carried out according to Standards of depreciation charges for complete reconstruction of fixed assets, approved by the Decree of the USSR Sovmin № 1072 at 22.10.90.

6. Value of operational means of labor and articles of little value is paid off by 

      means of depreciation accounting at the rate of 50% of their value when putting 

     into operation and at the rate of the rest 50% (minus value of these articles at the 

      price of possible usage) – when retiring because of uselessness. For 

      kindergarten, rest hotel and resort center – by means of depreciation accounting 

     at the rate of 100% when putting into operation means of labor and articles 

     mentioned above.

7. Articles of little value, no more than one-twentieth of the specified limit for one article, are paid off when putting into operation.

8. Production facilities (primary goods, materials, fuel, spare parts and others) are indicated in balance accounting according to their actual cost

9. Depreciation of intangible assets are made according to standards determined   

      by the company according to the specified time of their effective serviceability.  

      If it is impossible to determine time of effective usage of some intangible assets, 

      then standards of depreciation are specified  on the basis of ten years ( but not 

      more  than the period of the company’s validity).

10. Basic assets and other property can be sold to the company’s employees at the price by 1 % higher than its actual cost.

11. The company’s representation expenses are to be included into the prime cost of production (works, services) within the legal standards and regulations, and when there are no such standards,  some of the representation expenses can be paid at the expense of the company’s profit.

12. Total amount of expenses for personnel training,  included into the prime cost of production (works, services), must not exceed  2 % of labour costs included into the prime cost.

13. To distribute evenly forthcoming costs among the production costs of the period under review the  reserve for basic assets’  repairs  can be created.

14. Expenses, made in the reported period but related to next periods under review, are presented in balance accounting as  expenses of future periods and are referred to costs of the period they are related to.

15. On the basis of the results of the accounts’ receivable inventory ,  made at the end of the reported year,  reserve fund of bad debts for account  with other companies  is created with assignment of the reserve sums  to the results of economic activities.

16.   Differences due to rate of exchange are included once only into the company’s   

         income or losses at the end of the reported year in the form of balance.

17.   Full actual cost of production (works, services) is calculated at the company.   

        Costs, included in account 26 “General total costs” are debited to accounts 20

     “ Major production” and 23 “Auxiliary production”.

18.  According to the Company’s  Charter  Reserve fund, Accumulation and   

      Consumption Funds are formed at the Company/

19. Accounting period for charge of proceeds of services is considered to be a

      month from day 25 to day 25.

BALANCE  SHEET

As at  March,30 1998

Company: “Kubanelectrosvyaz” JSC

Branch (kind of activity):  Rendering communication services

Legal and organizational form: Public Joint-Stock Company

State property management body:

Unit of measurement:  RUR thousand 

	                               ASSETS
	Line

code
	At the beginning of the reported period
	At the end of the reported period



	                                      1                                             
	     2
	              3
	              4

	         1. LONG-TERM  ASSETS
	
	
	

	Intangible assets (04, 05)
	  110
	          1 636
	4 132

	         establishment expenses
	  111
	199           
	

	         patents, licenses, trade marks and other 

         similar rights and assets
	  112
	           942
	            1 771

	Fixed assets (01,02,03)
	  120
	    1 022 335
	  1 255 827

	         land and natural resources
	  121
	
	

	         buildings, facilities, machines and 

          equipment 
	  122
	    909 287
	  1 119 002

	Unfinished construction (07,08,61)
	  130
	       151 401
	     146 787

	Long-term financial investments (06, 82)
	  140
	         4 814
	11 314

	          investments into branch establishments
	  141
	           
	         5 100

	          investments into dependant companies
	  142
	              283
	282

	          investments into other companies
	  143
	              103
	102

	          loans granted to companies with

          term over 12 months
	  144
	
	

	          other long-term financial investments
	  145
	           4 428
	5 830

	Other long-term assets
	  150
	
	

	TOTAL  for section 1
	  190
	    1 180 186
	  1 418 060

	           2. CURRENT  ASSETS
	
	
	

	Inventories and expenses 
	  210
	         48 280
	68 770

	           raw materials, materials and other 

           similar items (10,15, 16)
	  211
	28 787
	         38 421

	           cattle (11)
	  212
	              153
	178

	           articles of little value and with short 

          life-time (12, 13,16)
	  213
	9 569         
	       18 270

	          goods in process(20,21,23,29,30.36,44)
	  214
	           807
	218            

	          finished products and 

          merchandise(40,41)
	  215
	        7 817
	10 055       

	          dispatched goods (45) 
	  216
	78
	

	           deferred expenses (31)
	  217
	           1 069
	1 628

	          other inventories and expenses
	  218
	
	

	VAT on acquired valuables (19)
	  220
	         6 095
	18 225

	Accounts receivable(with payments expected in 12 months or later since reporting date)
	  230
	           842
	3 424

	          buyers and customers( 62,76,82)
	  231
	
	            

	          notes receivable(62)
	  232
	
	

	          branch establishments and dependant 

          companies (78)
	  233
	
	

	          advance payments(61)
	  234
	
	

	          Other receivables
	  235
	           842
	3 424

	Accounts receivable(with payments expected within 12 months  since reporting date)
	  240
	       124 523 
	143 262

	          buyers and customers( 62,76,82)
	  241
	       93 712
	112 063

	          notes receivable(62)
	  242
	              500
	112

	          branch establishments and dependant 

          companies (78)
	  243
	
	

	          participants’ (founders’) contributions to

          authorized capital (75)
	  244
	
	

	          advance payments(61)
	  245
	           8 511
	3 590

	          other receivables
	  246
	         21 800
	27 497

	Short-term financial investments (56,58,82)
	  250
	           2 515
	1 507

	          investments into dependant companies
	  251
	
	

	          bought out own shares
	  252
	           2 315
	         1 507

	          other short-term financial investments
	  253
	200
	

	Cash resources
	  260
	         23 244
	22 809

	          cash (50)
	  261
	            767
	            1 056

	          settlement accounts (51)
	  262
	         14 653
	16 364

	          currency accounts (52)
	  263
	              2 926
	370

	          Other cash resources (55,56,57)
	  264
	           4 898
	            5 019

	Other current assets
	  270
	
	

	TOTAL  for section 2
	  290
	       205 499
	     257 997

	                          3.  LOSSES
	
	
	

	Uncovered losses of past years (88)
	  310
	
	118 311

	Uncovered losses of the reporting year
	  320
	
	        

	TOTAL for section 3
	  390
	-
	              118 311

	BALANCE (sum of the lines 190+290+390)
	  399
	    1 385 685
	    1 794 368


	         EQUITY  AND  LIABILITY
	 Line code
	At the beginning of the reported period
	At the end of the reported period

	                            1
	     2
	               3
	              4

	         4. FUNDS  AND  RESERVES
	
	
	

	Authorized capital (85)
	410
	     563
	     506 143

	Additional paid-in capital (87)
	420
	     914 669
	492 430

	Reserve capital (86)
	430
	       141
	       12 333

	     mandatory reserve funds
	431
	      
	       12 333

	     reserve fund required by constituent

    documents
	432
	141
	

	Accumulation funds (88)
	440
	    180 436
	163 570

	Social funds (88)
	450
	       72 845
	       75 414

	Special purpose financing and funds (96)
	460
	            4 791
	         431

	Retained profit of past years (88)
	470
	     6 869
	

	Retained profit of the reported year
	480
	
	     245 248

	TOTAL  for section 4
	490
	  1 180 314
	  1 495 569

	         5. LONG-TERM  LIABILITIES
	
	
	

	Borrowing costs (92,95)
	510
	       9 223
	      58 520

	     long-term bank credits
	511
	            7 888
	550

	     other long-term loans
	512
	       1 335
	57 970

	Other long-term liabilities
	520
	
	

	TOTAL  for section 5
	590
	       9 223
	58 520

	         6. SHORT-TERM  LIABILITIES
	
	
	

	Borrowing costs (90,94)
	610
	       17 782
	      39 013

	     bank credits
	611
	       16 047
	      38 573

	     other  loans
	612
	            1 735
	440 

	Accounts payable
	620
	     175 941
	    185 438

	      suppliers and contractors (60,76)
	621
	       59 014
	    91 494

	      notes payable(60)
	622
	              
	

	      debt to branch establishments and 

      dependant  companies (78)
	623
	
	

	      wages to employees(70)
	624
	       14 360
	      12 480

	     social insurance (69)
	625
	           9 036
	        7 796

	     debt to budget (68)
	626
	         24 009
	18 010

	     advance payments(64)
	627
	         22 667
	      37 067

	     other payables
	628
	         46 855
	      18 591

	Dividend settlements (75)
	630
	           1 151
	      9 687

	Deferred income (83)
	640
	           1 226
	        2 707

	Consumption funds (88)
	650
	48
	

	Provision for future expenses and payments(89)
	660
	
	557

	Other short-term liabilities
	670
	
	

	TOTAL  for section 6
	690
	       196 148
	    237 402

	BALANCE (sum of the lines 490+590+690)
	699
	    1 385 685
	1 794 368


PROFIT  AND  LOSS  STATEMENT

As at  March,30 1998

Company: “Kubanelectrosvyaz” JSC

Branch (kind of activity):  Rendering communication services

Legal and organizational form: Public Joint-Stock Company

State property management body:

Unit of measurement:  RUR thousand 

	Description
	Line-code
	For the reported period
	For   the similar period of the previous year

	Net revenue from sales (with the exception of VAT, excises and other compulsory payments)
	    10
	1 120 447
	  936 812

	Cost price of goods , services sold
	    20 
	   806 680
	    685 074

	Commercial expenses
	    30
	
	

	Management expenses
	    40
	
	

	Profit (loss) from sales (lines 010-020-030-040)
	    50
	   313 767
	    251 738

	Interest income
	    60  
	          42
	685

	Interest expenses
	    70
	4
	1 713

	Income from participation in other enterprises                                    
	    80
	         1 160
	         2 460

	Other operating income
	    90
	     24 719
	        11 292

	Other operating expenses
	  100
	   38 769
	41 421

	Economic profit ( loss)( lines 050-060-070-080-090-100)
	  110
	   300 915
	223 041

	Other non-sales income
	  120
	       6 486
	12 663

	Other non-sales expenses
	  130
	     6 721
	8 977

	Profit (loss) of the reported period (lines 110-120-130)
	  140
	   300 680
	226 727

	Profit tax
	  150
	     54 017
	40 285

	Allocated funds
	  160
	       1 415
	923

	 Retained profit (loss) of the reported period (lines 140+150+160)
	  170
	   245 248
	     185 519


CAPITAL  FLOW  STATEMENT

As at: March, 30  1998

Company: “Kubanelectrosvyaz” JSC

Branch (kind of activity):  Rendering communication services

Legal and organizational form: Public Joint-Stock Company

State property management body:

Unit of measurement:  RUR thousand 

	            Description
	Line code
	Opening balance
	Inflow in the reported year
	Expenses in the reported year
	Closing balance 

	                         1
	     2             
	        3
	       4
	         5
	        6

	              1. OWNED  CAPITAL
	
	
	
	
	

	Authorized  capital
	010
	563
	50 580
	
	506 143

	Additional paid-in capital
	020
	914 669
	148 034
	570 273
	492 430

	     increase of property value according 

     to reappraisal
	021
	832 413
	
	570 273
	262 140

	Reserve fund
	030
	
	12 333
	
	12 333

	
	040
	141
	
	141
	

	Retained profit of past years
	050
	6 869
	
	125 180
	-118 311

	Accumulation funds - total
	060
	180 436
	
	16 866
	163 570

	
	061
	175 682
	
	12 112
	163 570

	
	062
	4 754
	
	4 754
	

	Social fund
	070
	72 845
	4 676
	2 107
	75 414

	
	080
	
	
	
	

	Special purpose financing and inflow from budget
	090
	1
	25
	25
	1

	Special purpose financing and  out of budget cash inflow from branch and inter-branch funds – total
	100


	
	
	
	

	      shareholders
	101
	4 790
	
	4 790
	

	      others
	102
	
	3 026
	2 596
	430

	TOTAL  for  section 1
	130
	1 180 314
	673 674
	721 978
	1 132 010

	 2. OTHER FUNDS AND RESERVES
	
	
	
	
	

	Consumption fund - total
	140
	48
	
	48
	

	
	141
	48
	
	48
	

	Provisions for future expenses and payments - total
	150
	
	
	
	

	Appraisal reserves - total
	160
	
	5 107
	4 550
	557

	       Reserve  for bad debts
	161
	
	5 107
	4 550
	557

	
	170
	
	
	
	

	TOTAL  for  section 2  
	180
	48
	5 107
	4 598
	557


REFERENCES

	                                Description
	Line code
	Opening balance 
	Closing balance

	                                             1
	     2
	         3
	         4

	1) Net assets
	185
	1 168 387
	1 359 802

	
	
	from the budget
	From branch and inter-

branch funds

	
	
	            3
	             4

	2) Received for:
	
	
	

	       financing of capital investments
	191
	
	

	       financing of  research  works
	192
	
	

	       recovery of damages
	193
	
	

	       social services
	194
	
	

	       other purposes
	195
	25
	


CASH  FLOW  STATEMENT

As at: March, 30 1998

Company: “Kubanelectrosvyaz” JSC

Branch (kind of activity):  Rendering communication services

Legal and organizational form: Public Joint-Stock Company

State property management body:

Unit of measurement:  RUR thousand 

	                       Description
	Line code
	Amount
	             Including

	
	
	
	current activity
	investment activity
	financial activity

	                           1
	    2
	     3
	     4
	      5
	     6

	1.Opening cash balance
	010
	   23 244
	x
	x
	x

	2. Cash inflow  - total
	020
	1 065 992
	999 393
	64 706
	1 893

	     including :
	
	
	
	
	

	     revenue from sales of goods, works and 

     services
	030
	816 995
	816 995
	x
	x

	    revenue from selling fixed assets and 

    other property
	040
	    6 110
	6 110
	
	

	    advance payments from buyers 

    (customers)
	050
	   26 663
	26 663
	x
	x

	    budget allocation and other special 

    purpose financing
	060
	    3 051
	25
	3 026
	

	    non-repayable (gratis)
	070
	      3 082
	3 082             
	
	

	    credits, loans
	080
	   208 198
	   146 518
	61 680
	

	    dividend payments, interest under

    financial investments
	090
	          
	x
	         
	

	    other cash inflow
	110
	1 893
	
	
	1 893

	3. Cash expenses  -  total
	120
	1 066 427
	656 362
	142 914
	11 295

	    including:
	
	
	
	
	

	    payments for goods, works, services
	130
	314 699
	295 205
	19 494
	

	    salaries
	140
	241 465
	x
	x
	x

	     social costs
	150
	14 391
	x
	x
	x

	    sums paid out on account
	160
	28 249
	27 859
	390
	

	    advance payments
	170
	6 115 
	6 115
	
	

	    share holding in construction
	180
	912
	x
	912
	x

	    machines, equipment, means of transport
	190
	90 696
	x
	90 696
	x

	    financial investments
	200
	4 793
	
	4 793
	

	    dividend, interest payments
	210
	11 295
	x
	
	11 295

	    budgetary payments
	220
	307 913
	307 913
	x
	

	    payments of the interest under credits and

    loans
	230
	30 556
	3 927
	26 629
	

	    Other payments
	250
	15 343
	15 343
	
	

	4. Closing cash balance
	260
	22 809
	x
	x
	x

	Reference:
	
	
	

	In line 020 inflows in cash(except for line 100)  - total
	270
	684 317
	

	including payments from:
	
	
	

	         legal persons
	280
	102 491
	

	         natural persons
	290
	581 826
	

	including using:
	
	
	

	         cash registers
	291
	162 913
	

	         severe accounting forms
	292
	360 763
	

	Cash resources:
	
	
	

	Receipts from bank to the company’s cash 
	295
	147 296
	

	Cash receipts  from company to the bank
	296
	289 499
	


ANNEXES  TO THE  BALANCE  SHEET

As at:  March, 30 1998

Company: “Kubanelectrosvyaz” JSC

Branch (kind of activity):  Rendering communication services

Legal and organizational form: Public Joint-Stock Company

State property management body:

Unit of measurement:  RUR thousand 

1.  BORROWED  ASSETS  FLOW

	                 Description
	Line code
	Opening balance
	Received
	Redeemed
	Closing balance

	                            1
	    2
	         3
	          4
	      5
	      6

	Long-term bank credits
	110
	7 888
	
	7 338
	550

	   including those not redeemed in 

   time
	111
	
	
	
	

	Other long-term loans
	120
	1 335
	57 970
	1 335
	57 970

	   including those not redeemed in 

   time
	121
	
	
	
	

	Short-term bank credits
	130
	16 047
	149 780
	127 254
	38 573

	   including those not redeemed in 

   time
	131
	
	
	
	

	Bank credits for employees
	140
	
	
	
	

	   including those not redeemed in 

   time
	141
	
	
	
	

	Other short-term loans
	150
	    1 735
	448
	1 743
	440

	   including those not redeemed in 

   time
	151
	
	
	
	


2. ACCOUNTS  RECEIVABLE  AND  PAYABLE

	Description
	Line code
	Opening balance
	Liabilities incurred
	Liabilities discharged
	Closing balance

	                            1
	    2
	         3
	          4
	      5
	      6

	Accounts receivable:
	
	
	
	
	

	short-term
	210
	124 601
	976 869
	957 651
	143 819

	   including overdue
	211
	21 688
	91 951
	91 491
	22 148

	       including for more than 3

       months
	212
	17 179
	78 207
	76 952
	18 454

	long-term
	220
	842
	4 159
	1 577
	3 424

	   including overdue
	221
	
	
	
	

	       including for more than 3

       months
	222
	
	
	
	

	from line 220

accounts expected  to be received in more than 12 months after reporting date
	223
	42
	56
	41
	57

	Accounts payable:
	
	
	
	
	

	short-term
	230
	175 941
	1 135 562
	1 126 065
	185 438

	   including overdue
	231
	565
	55 000
	42 533
	13 032

	       including for more than 3

       months
	232
	565
	48 929
	37 973
	11 521

	long-term
	240
	
	2 877
	
	2 877

	   including overdue
	241
	
	
	
	

	       including for more than 3

       months
	242
	
	
	
	

	from line 240

accounts expected  to be paid in more than 12 months after reporting date
	243
	
	
	
	

	Security:
	
	
	
	
	

	received
	250
	
	
	
	

	   including from third person
	251
	
	
	
	

	given
	260
	
	
	
	

	   including to third persons
	261
	
	
	
	

	
	
	
	
	
	


REFERENCES  FOR  SECTION  2

	                   Description
	Line code
	Opening balance
	Liabilities

incurred
	Liabilities discharged
	Closing balance

	                             1
	    2
	        3
	        4
	         5
	       6

	1)  Bills’ circulation
	
	
	
	
	

	Bills given
	262
	
	
	
	

	    including overdue
	263
	
	
	
	

	Bills received
	264
	500
	1 430
	1 818
	112

	   including overdue
	265
	
	
	
	

	2) Accounts receivable for supplied production (works, services) according to actual cost
	266
	78
	
	78
	

	
	
	For the reported year
	For the previous year

	                           1
	     2
	                   3
	                     4

	3) Receivables written off to     financial results
	267
	2 055
	245

	     including  at the end of time-limit
	268
	504
	245


4) List of debtors having the largest debts

	Name of organization
	Line code
	Closing   balance

	
	
	total
	including overdue for more than 3 months 

	                            1
	   2
	                      3
	                     4


3. DEPRECIABLE ASSETS

	                  Description
	Line code
	Opening balance
	Put in operation
	Retired
	Closing balance

	                           1
	      2
	          3
	         4
	        5
	       6

	1. INTANGIBLE  ASSETS
	
	
	
	
	

	Rights for objects of intellectual  (industrial) property
	310
	1 027
	1 165
	703
	1 489

	including rights according to:
	
	
	
	
	

	  author’s contracts and other 

  contracts on works of science, 

  literature, art, software  

  programs, data bases and others.
	311
	902
	1 150
	629
	1 423

	  patents for inventions, collection 

  advances, industrial patents, 

  certificates for effective models, 

  trade marks  and signs of service

  or license agreements for their use
	312
	125
	15
	74
	66

	  right for “know-how”
	313
	
	
	
	

	Rights for use of isolated natural objects
	320
	
	
	
	

	Organizational expenses
	330
	228
	
	228
	

	Business (reputation) of the company
	340
	
	
	
	

	Miscellaneous
	349
	495
	8 518
	6 012
	3 001

	Total (sum of the lines 310+320+330+340+349)
	350
	1 750
	9 455
	6 715
	4 490

	2. FIXED  ASSETS
	
	
	
	
	

	Land and  natural resources
	360
	
	
	
	

	Buildings
	361
	333 364
	73 471
	2 140
	404 695

	Constructions
	362
	223 709
	24 432
	1 190
	246 951

	Machines and equipment
	363
	1 125 639
	165 995
	34 223
	1 257 411

	Means of transport
	364
	37 105
	6 387
	1 065
	42 427

	Working and household equipment
	365
	9 389
	1 746
	441
	10 694

	Workstock
	366
	
	
	
	

	Productive  cattle
	367
	
	
	
	

	Long-lived plantations
	368
	
	
	
	

	Other fixed assets
	369
	31 639
	7 895
	1 276
	38 258

	Total (sum of lines 360-369)
	370
	1 760 845
	279 926
	40 335
	2 000 436

	     including:
	
	
	
	
	

	     production
	371
	1 689 256
	218 239
	39 747
	1 858 748

	     non-production
	372
	80 589
	61 687
	588
	141 688

	3. OBJECTS OF LITTLE VALUE AND WITH SHORT LIFE-TIME - TOTAL
	380
	20 663
	51 776
	30 123
	42 316

	including:
	
	
	
	
	

	     put in storage
	381
	3 313
	24 912
	22 679
	5 546

	     put in operation
	382
	17 350
	26 864
	7 444
	36 770


REFERENCE  TO  SECTION  3

	Description
	Line code
	Opening balance
	Closing balance

	1
	2
	3
	4

	From line 371,  columns 3 and 6:
	
	
	

	subleased – total:
	385
	247
	641

	including:
	
	
	

	      buildings
	386
	175
	470

	      facilities
	387
	
	

	      transport
	388
	72
	171

	
	389
	
	

	laid up
	390
	
	

	Depreciable assets:
	
	
	

	Intangible assets
	391
	114
	358

	Fixed assets - total
	392
	738 510
	744 609

	including:
	
	
	

	        buildings and facilities
	393
	96818
	77 296

	        machines, equipment, means of transport
	394
	621 178
	642 837

	        other
	395
	20 514
	24 476

	objects of little value and with short life time
	396
	11 094
	24 046

	Reference:
	
	
	

	Indexing result according to reappraisal of fixed assets:
	
	
	

	     initial  cost
	397
	559 169
	x

	     depreciation
	398
	207 301
	x

	Pledged property
	400
	
	


5. FINANCING , LONG-TERM INVESTMENTS AND FINANCIAL INVESTMENTS’ FLOW

	Description
	Line code
	Opening balance
	Added on (formed)
	Used


	Closing balance

	1
	2
	3
	4
	5
	6

	The company’s owned resources - total
	410
	12 112
	174 380
	186 492
	

	including:
	
	
	
	
	

	     depreciation of fixed assets
	411
	
	71 566
	71 566
	

	     depreciation of intangible assets
	412
	
	260
	260
	

	     income left at the disposal of the 

     company (accumulation fund)
	413
	12 112
	
	12 112
	

	     others
	414
	
	102 554
	102 554
	

	Borrowed resources - total
	420
	7 573
	61 680
	5 405
	63 848

	including:
	
	
	
	
	

	      bank credits
	421
	5 878
	
	
	5 878

	      Borrowed assets from  other 

      organizations
	422
	
	61 680
	3 710
	57 970

	      share holding in construction
	423
	1 196
	
	1 196
	

	      budgetary
	424
	
	
	
	

	      non-budgetary funds
	425
	
	
	
	

	      others
	426
	499
	
	499
	

	Owned and borrowed resources – total (sum of lines 410  and 420)
	430
	19 685
	236 060
	191 897
	63 848

	Reference:
	
	
	
	
	

	Unfinished construction
	440
	128 373
	262 969
	271 663
	119 679

	Investments in branch establishments
	450
	
	5 100
	
	5 100

	Investments in dependant companies
	460
	283
	
	1
	282


5.  FINANCIAL  INVESTMENTS

	Description
	Line code
	Long-term
	Short-term

	
	
	At the beginning of the year
	At the end of the year
	At the beginning of the year
	At the end of the year

	1
	2
	       3
	        4
	        5
	        6

	Other companies’ shares
	510
	4 814
	5 484
	
	

	Bonds and other obligations
	520
	
	
	
	

	Loans granted
	530
	
	
	
	

	Others
	540
	
	5 830
	200
	

	Reference:
	
	
	
	
	

	Bonds and other securities at market value
	540
	
	
	
	


6. THE  COMPANY’S  COSTS

	Description
	Line code
	For the reported year
	For the previous year

	1
	2
	3
	4

	Material expenditures
	610
	88 677
	62 706

	Salaries
	620
	255 674
	203 064

	Social costs
	630
	98 391
	79 143

	Depreciation of fixed assets
	640
	71 178
	116 155

	Other costs
	650
	292 760
	1 773 967

	Expenditures  -  total
	660
	806 680
	2 235 035

	Referred to non-production accounts (from total amount)
	661
	73 530
	1 549  961

	
	
	
	


7. INTERPRETATION OF SEPARATE PROFITS AND LOSSES

	Description
	Line code
	For the reporting year
	For the previous year

	
	
	income
	losses
	income
	losses

	1
	2
	3
	4
	5
	6

	Fines, penalties, forfeits acknowledged or according to judgements on award of damages 
	710
	464
	295
	809
	836

	Profit (loss) of past years
	720
	
	612
	2 080
	81

	Damages caused by non-execution or improper execution of obligations
	730
	146
	3
	25
	

	Stock exchange differences when operating with foreign currency
	740
	8
	1 154
	
	3 118

	Taxes
	750
	
	37 081
	
	41 420

	Miscellaneous - total
	760
	
	2 055
	
	245

	Sales of fixed assets and other property
	770
	
	485
	
	


8.  SOCIAL  FACTORS

	Description
	Line code
	Sum owing on accounts
	Expended
	Transferred to funds

	1
	2
	3
	4
	5

	Social  investments in :
	
	
	
	

	    Fund of social insurance
	810
	15 022
	9 452
	6 062

	    Retirement insurance fund
	820
	83 133
	
	83 138

	    Employment fund
	830
	4 320
	
	4 337

	    Medical insurance
	840
	10 056
	
	9 152

	

	Average number of employees on pay-roll
	850
	14 066

	Money incentive payments not associated with  output of products, execution of works, provision of services
	860
	23 400

	Earnings per shares and from investments in the company’s property
	870
	24 236


9. RECORDING OF THE COUNT OF VALUABLES  MENTIONED  IN BELOW-LINE ACCOUNTS

	                    Name of below-line account
	Line code
	At the beginning of the year
	At the end of the year

	1
	2
	3
	4

	Leased fixed assets (001)
	910
	
	

	    including  leasing
	911
	
	

	Inventory holdings  under agreement of bailment (002)
	920
	20
	20

	Goods taken on commission (004)
	930
	
	

	 Written off accounts receivable of  insolvent debtors (007)
	940
	245
	2 300

	Depreciation of  housing  stock (014)
	950
	885
	510

	Depreciation of objects  equipped with external modern services and utilities and other similar objects (015)
	960
	
	

	Forms
	970
	
	

	
	980
	
	

	
	990
	
	


In 1997 accounting policy of “Kubanelectrosvyaz” JSC was not changed and it was determined  according to works and services provided. Plan of gross profit for 1997 was fulfilled by 100,7% (plan – 1 112 699 RUR million, fulfillment of plan – 1 120 447 RUR million, growth rate  compared to 1996 – 120%. Expenditures are ahead of schedule by 101%, plan is 798 338 RUR million, fulfillment of plan is 806 680 RUR million exceeding the expenditures of 1996 by 118%. Income is fulfilled by 100%, growth rate  compared to 1996 is 133%.

Accounts receivable amount to 143 262 RUR million that is 119% of gross profit of December.  Accounts receivable for communication services  amount to 112 063 RUR million or 119%.

Form№1.

In line 311 column 4 “ Costs of the year  1997 uncovered by sources” the sum of 220 865 RUR million includes the following expenditures:

accumulation fund                           102 554 RUR million

consumption fund                              30 911 RUR million

reserve fund                                       12 333 RUR million

social fund                                          4 676  RUR million

dividend settlements for 1996          24 236  RUR million

charity                                                   799  RUR million

other costs                                        25 762  RUR million

The sum of 45 356 includes the following costs:

training of personnel                                                           788 RUR million

employees’ collective insurance                                       1 540 RUR million

social privileges, transfer to out-of- budget funds        23 400 RUR  million

transfers  to trade union committee                               1 009 RUR  million

credit redemption, interest  under credit                        9 067 RUR  million

costs not increasing the value of fixed assets                4 795 RUR  million

acquisition of the Company’s shares                            4 757  RUR  million

Liquidity ratio constitutes 1,1%

In line 511 residual value of  “Kubanbank” credit for construction – 550 RUR million.

In line 512 special purpose  loan for  STS development from “Svyazinvest” PJSC -   57 970 RUR million.

In line 520 goods under credit (on trust) of the company “Iskratel”, Slovenia – 2 877 RUR million.

In line 611  the sum of 38 573 RUR million includes:

“Mosbusinessbank”{for production activity)                                  2 400 RUR million

Bank “Credit Suisse” (for construction)                                       29 715 RUR million

Sberbank ( for production activity)                                                    900 RUR million

Promfinservicebank (for production activity)                                1 000 RUR million

Unicombank (for production activity)                                           4 358 RUR million

In line 612 – the sum of 40 RUR million.

“Sotel” CJSC (for construction)                     440 RUR million

Overdue accounts payable

Overdue accounts payable – total                             13 032 RUR million

including:

for construction                                                       11 977 RUR million

for works and services executed                               1 055 RUR million

Accounts payable overdue for more than

3 months  , including                                               11 521 RUR million

for construction                                                       10 466 RUR million

for works and services executed                               1 055 RUR million

Form № 2.

In line 060 the sum of 42 RUR million shows  interest charges for bill and usage of resources.

In report  for 9 months of 1997  in line 120 the sum was 6 909 RUR million and in the annual report – 6486 RUR million –reduction at the expense of  stock exchange differences shown in line 090.

In line 090 the sum of  24 719 shows:

sales of fixed assets, leasing of property -                           8 590 RUR million

sales of the Company’s shares                                           13 116 RUR million

compensation of privileges from budget                             3 013 RUR million

In line 100 the sum 38 769 RUR million  shows:

taxes                                                                 37 081 RUR million

stock exchange differences                               1 154 RUR million

losses from sales of bills of exchange                  49 RUR million

writing off of not fully depreciable fixed assets 485 RUR million

In line 120 the sum of 6 486 RUR million includes:

writing off of accounts receivable                                               2 055 RUR million

losses of past years                                                                         612 RUR million

penalties, fees                                                                                  295 RUR million

reserve for bad debts                                                                      557 RUR million

legal costs                                                                                   3 202 RUR million

In line 160 the sum of 1 415 RUR million shows economic sanctions.

Form№5

In line 349 column 4 column5 purchase and sale of flats activity  is shown.

The conclusion of independent  auditing company 

To the shareholders 

Of “Kubanelectrosvyaz”

Public Joint Stock Company

About the annual balance as at December,31 1997 and income and losses statement for the year 1997.

    “Arthur Andersen” Closed Joint Stock Company has carried out the auditing of supplied annual balance sheet as at December,31 1997   and income and losses statement for the year 1997 of “Kubanelectrosvyaz” Public Joint Stock Company.

The present statements are  prepared by  governing body of “Kubanelectrosvyaz” PJSC according to legislation of the Russian Federation. The governing body of “Kubanelectrosvyaz” PJSC bears the responsibility for preparation of the given financial statements. Our duty consists in expressing our opinion about these statements on the basis of carried out auditing.

    We have carried out the auditing in accordance with Temporary Regulations of Audit in Russian Federation approved by the Russian Federation President’s Decree № 2263 at December,22 1993. The auditing was planned and carried out in order to ensure that the annual balance sheet  as at December,31 1997 and the income and losses statement  for the year 1997  were basically correct as for the present-time legislation of the Russian Federation. The audit included sampling check-up of sums contained  in the annual balance sheet as at December, 31 1997 and in the income and losses statement for the year 1997. We assume that the said audit gives sufficient basis to express opinion about the given accounting.

    We believe that  attached to this Conclusion annual balance sheet as at December,31 1997 and the income and losses statement  for the year 1997 are prepared in the way that allows in all essential aspects to ensure reflection of assets and liabilities of “Kubanelectrosvyaz” PJSC as at  December,31 1997 and its activity’s financial results for the year 1997 in accordance with applicable legislation of the Russian Federation.

Partner, Auditing Department                                Robert Akright

Auditor                                                                    Vadim A. Balashov

Moscow

April, 7  1998

Appendix.  Accounting records  for the year 1999

1. Accounting recording of the company’s activity should be made using journal &order system. Way of using this system in each branch must be approved  by the director’s order with indication of numbers and names of journals of orders and turnover balance sheets on analytical accounts.  

     Activity accounting is carried out by means of  double recording according to    Plan of accounts of activity accounting  using journal &order form.

While keeping activity accounting there must be identity of analytic  accounting data   and turnovers and demand balances according to accounts of synthetic accounting as at the first day of each month,  and also of  figures in balance sheets and data of synthetic and analytic accounting.

2. Accounting records should be used in accordance with work plan of accounts of accounting records (see Annex №1).

When using accounts different from work plan in the branches of the Company, they must be approved by the director of the branch and submitted beforehand to  the Company’s chief accountant’s approval.

3. Technology of accounting data  processing is mixed: automated and partially manual.

4.  Accounting records  of property, obligations and economic transactions should                                  be kept in rubles and copecks. Record accounting of fixed and intangible assets should be maintained in rubles. Resulting differences in sums  must be written off regarding financial result , not decreasing the taxable profit. Accounting records (forms № 1,2,3,4,5,) and tax  payments must be presented in rubles.

5. Schedule time  of making up monthly balance sheet is 15 day of the next month after the reported one. Final documents of monthly accounts are to be form  № 1 “Balance sheet”  and  form № 2 “Income and losses statement”. Tax payments are to be made in time prescribed by  fiscal legislation.

6. Forms of initial documents used for executing records of economic transactions, not having standard forms of initial  documents, are to be approved by the branches directors’ orders with supplement of these forms.

7. To provide accounting data adequacy  inventory should be made  in times and cases when it is necessary  according to current legislation and when it is extra necessary according to the directors’  order. Inventory of fixed assets is to be taken  once in three years and the inventory of property and financial obligations must be taken every year before making up annual balance sheet.

Inventory of overdue accounts receivable should be taken twice a year not later than at  July,1 and December, 1  with registration of two-sided reconciliation of accounts. Accounts receivable and payable are written off at the end of the reported year  by order of  General Manager on the basis of the commission’s recommendations  in the following way:

· accounts receivable with expired term of limitation of action, other bad debts are written off to the financial results;

· accounts payable  are written off to the financial results after 3 years of the date of formation. Moreover, during 5 years written-off accounts receivable and payable should be indicated  in below-line accounts for control.

Inventory lists and other documents concerned (orders, acts, explanatory notes and the like) should be added to annual balance sheets in the branches.

Act on results of the made annual inventory should be added to the forms of annual statement given to centralized accounts department.

8. To approve time of advance accounts delivery for advance holders not later than:

· 3 days (excluding rest-days) after  return  from  business trip;

· 30  working days after giving money on account, but not later  than 10 working days after date of its spending.

     To approve limit sums of money given on account ( for economic needs – not more than 5 RUR thousand, for travelling expenses – according to accounts for the period of business trip, for other needs – according to signed by the director applications).

Daily allowances should be paid in accordance with statutory standards except for the director’s order on an individual  business trip.

Extra travelling expenses are paid at the expense of the Company’s cash resources with corresponding taxation.

If advance report  is not given  in time or the rest of money is not returned  into cash, all sum at the end of the month should be included in total revenue of advance holder with corresponding taxation.

If an advance  holder has a debt, money shouldn’t be given to him on account.

9. Accounting records of currency accounts and of property and obligations in foreign currency should be maintained in rubles by rate of exchange  of Central Bank of the Russian Federation at the date of operation performance and also at the date of making monthly accounting records.

Rate of exchange differences  should be shown  in accounting records of the reporting period which the date of account refers to and according to which  account 83 “Differed income” is made. Differences should be included into losses or income once only in form of amount of balance at the end of a quarter.

10. Objects,  having at the date of acquisition limit value of no more than 100-multiple size of monthly wage floor independent of their life time,  and objects with life time less than one year independent of their value, can be considered as objects of little value and objects with short life time.

     Objects with short life time and of little value, no more than one-twentieth of the 

    specified limit value for one object, are written off when putting into operation.

    To provide safety of such objects during usage appropriate control of their movement should be exercised.

Value of such objects is paid off by means of depreciation accounting at the rate of 50% of their value when putting into operation and at the rate of the rest 50% (minus value of these articles at the price of possible usage) – when retiring because of uselessness.

11. Objects having value of more than 100- multiple size of monthly wage floor can be considered as fixed assets. Fixed assets’  value is paid off  according to established normative acts during their standard life time ( item 9  Regulation on structure of expenses for production and sales of goods (works, services) included into the prime cost  of goods (works, services) and  on the order of formation of financial results which are taken into account  when taxation of income (Decree of the Government of the Russian Federation №552 at August, 5, 1992. Depreciation of the Company’s fixed assets is carried out according to Standards of depreciation charges for complete reconstruction of fixed assets, approved by the Decree of the USSR Sovmin № 1072 at 22.10.90.

Depreciation is not made for  fixed assets , received as a present or free of charge  during privatization, bought on budget allocations and other similar resources, for fixed assets temporarily closed down by the director’s order for not less than 3 months and also for bought editions (books, booklets and the like).

Evaluation of fixed assets should be carried out in accordance with initial cost regarding actual expenses for acquisition, building and production. Evaluation of fixed assets, cost of which is determined in foreign currency when acquiring, should be carried out in rubles by converting  the currency according to official rate of exchange of Central bank at the date of acquisition by housekeeping right. Costs for fixed assets’ repair are included into the prime cost of production as  carrying out repairs.

To promote the development of the branch “communications” and introduction of high-performance communication systems, equipment and mechanisms, method of accelerated depreciation with acceleration ratio = 2 towards the active part of fixed assets should be used:

· cable lines supported on poles or  built on buildings’ walls:

with metal casing (code 30018)

with plastic casing (code 30019)

· communication equipment ( codes 45601, 45608, 45613, 45618, 45620, 45621, 45623, 45609, 45622, 45624).

12. Fixed assets should be re-appraised once at the beginning of the reporting year by direct  recalculation of balance-sheet value.

13. Intangible assets’ accounting should be carried out  similar to fixed assets’ accounting.  Time of intangible assets’ effective serviceability should be determined  depending on documents of acquisition or on the deed of conveyance from the moment of  putting in usage.. If it is impossible to determine time of effective usage of some intangible assets, then this time and standards of depreciation are specified by the branch’s director  on the basis of commission’s report or the basis of ten years’ timing ( but not more than the period of the company’s validity).

Clearance of intangible assets’ value is made by line method depending on standards calculated by the company on the basis of time of their effective usage.

Depreciation is not made for  intangible assets , received as a present or free of charge  during privatization, bought on budget allocations and other similar resources.

14. Production facilities (primary goods, materials, fuel, spare parts and others) are indicated in balance accounting according to  actual cost of acquisition (production). When putting production facilities in operation and other retirement of assets any method can be used. The order on the selected method should be issued at a branch (in accordance with prime cost of each unit, average prime cost, method FIFO or LIFO).

Evaluation of goods at retail trade is carried out either according to selling-price using account 42 “ Trade extra-charges”, or according to buying price. The chosen method must be approved by order of  the branch’s director.

Accounting of trade operations (wholesale trade, retail trade, public catering) should be made in accordance with standard acts. Provision and delivery costs should be included into buying price of goods.

15. Methods of accounting and valuation of finished commodity, and order of accounting of unfinished production  are to be approved by each branch that makes products.

16. Production costs’ accounting  should be made in the following way:

· production costs  should be written off in the reporting period when they took place;

· costs accounting  should be made using direct costs mentioning  in account 20 “Major production” consisting of direct costs, debited to accounts 20 “ Major production” and 23 “Auxiliary production”, and  indirect costs, debited to accounts “General total costs” 25 and 26);

· indirect costs are distributed pro rata direct costs referring to prime cost;

· total  economic  costs should be written off to prime cost of production, goods, services according to objects of calculations;

· time and direction of deferred expenses’ writing off are determined by conditions of these expenses, by the current legislation and, if necessary, by the director’s order;

· unfinished production should be reflected in balance sheet in accordance with actual costs;

· accounting should be carried out separately for expenditures associated with basic activity, commerce, capital construction and securities’ transactions;

· medical insurance of workers should be covered at the expense of prime cost within 1 % of volume of cashable production. Contracts of medical insurance should be executed  adequately;

· transport-storaging costs should be referred to production costs or prime cost.

17.  Method of proceeds from sales should be determined in accordance with the following taxes: 

a) profit tax

b) VAT

c) Use of highway tax

d) Maintenance of housing and communal services tax

Sales tax should be taken from money sums received in the branch’s  cash. In accordance with Regulations on the order  of calculating and paying of sales tax approved by the  Krasnodar region State Fiscal Inspection and by Department on budget, finances and control of the Krasnodar region government at 27.11.98.

17. Accounting period for charge of proceeds of services is considered to be a calendar month .

Order of  services and goods’ pricing with the exception of communication services should be approved in each branch.

18. Reserve funds for fixed assets’ repairs should be created according to the branch director’s decision.

Inventory of each reserve’s balance should be made  as at January, 1 of the next year after reporting one. If necessary the correction or closing of reserve funds should be done according to legislation.

20. Reserve funds for bad debts of other companies and citizens should be created    

      with assignment of reserve sums  to the financial results, at that:

· bad debt is declared to be accounts receivable that are not paid off in time under agreement and not appropriately guaranteed;

· bad debt reserve is created on the basis of results of receivables’ inventory held  at the end of the reporting year;

· size of reserve is determined separately for each bad debt depending on the debtor’s financial state (ability to pay) and  possibility of charge of the debt completely or partially;

· if this reserve for bad debt is not  used till the end of the year next to the year of its creation, than unspent sums should be added to the income  of the corresponding  year.

When creating reserves it is necessary  to make and approve reserves’ accounting as grounds for these sums.

21.Liabilities are shown in evaluation without interests at the end of the reporting period.

22. Penalties for breach of agreements should be shown in the balance sheet at the moment of cash inflow  to the company’s (branches’)  accounts.

23. In accordance with constitutive documents special purpose funds are created at the expense of net income: accumulation fund,  consumption fund, special fund  of the Company’s management. At the expense of net income  withdrawal of depreciation funds is made  for  financing projects under construction of regional significance. These funds are distributed among the branches with the help of internal documents.

24. Periodicity, order of dividends’ settlement, coverage of past and current years’ losses are determined by  the shareholders’ meeting and according to current legislation. 

25.Authorized capital can be increased or decreased in any legal way in accordance with the decision of shareholders’ meeting.

26. In  the Company and its branches:

· wages should be paid in accordance with unified tariff scale, approved by collective agreement of “Kubanelectrosvyaz” JSC;

· additional payments and supplementary allowances to salaries should be made according to Regulation on the branch employees’ remuneration of labor;

· additional payments for work during red-letter days, rest days and overhours should be made in accordance with labor legislation;

· wages should be paid in time specified in the branches’ annexes to the collective agreement of “Kubanelectrosvyaz” PJSC;

· time of beginning and ending of working day with break for rest and nourishment should be specified in the branches in accordance with Internal routine rules of “Kubanelectrosvyaz” JSC, orders on labor time for the current year and shift work schedules, approved by administration and coordinated with trade union;

· wages should be calculated for actual working time indicated in working time sheet  (form №  T-13), checked by the branch’s economist;

· average earnings should be calculated in accordance with Order of calculating average earnings approved by  Act of Ministry of Labor № 1 at 16.01.98;
· bonus payments should be made according to Regulations on bonus payments to managerial staff, management personnel and the  branches' employees;
· reduction of  bonus payments to the workers,  having derelictions of duties, should be made according to Regulations on bonus payments;

· payments for  travelling character of work should be made according to the current legislation and list of posts and professions, approved by the branch’s order. Route sheets are considered  to be reporting accounts. Ticket cards should be given on receipt;

· financial help should be paid in time and size determined by the collective agreement and in accordance with trade union committee’s decision;

· privileges for employees working in unhealthy conditions: additional leave, additional payments, shortened working day and right  to preferential pension should be granted in accordance with approved lists of posts and professions. Lists of posts and professions are made out on the basis of certification of work places according to conditions of work and are presented as annexes to collective agreement of JSC;

· milk is given to employees according to approved lists of post and professions, working in unhealthy conditions. Milk should be given to workers in special rooms on days of work in unhealthy conditions. Substitution of milk with other food or with money is forbidden;

· working clothes should be  registered and written off according to standard acts;

· penalties should be imposed on persons having liability for breakage in case of deficiency or embezzlement in accordance with legislation acts and  agreements on liability for breakage signed by such persons.

27. Clearing off methods of  guns’ cost  should be determined according to period of effective usage. Cartridges should be given on account, written off by act (with necessary indication what they were used for).

28. The Company’s and the branches’ chief accountants must:

· provide business accounting according to Regulations on business accounting and reporting in Russian Federation, Plan of accounts , Instruction of its usage and other current standard acts;

· provide timely and complete presentation of necessary accounts to the concerned users with accordance to current legislation;

· provide possibility of quick changes in accounting according to changes in current legislation;

· provide reliable determination of taxable base for accounts with budget and non-budget funds for paying taxes and other payments according to current  fiscal legislation;

· when generating costs for production goods (works, services) , follow Regulations on  costs structure approved by Decree of the Government of the Russian Federation № 552  at 05.08.92, taking into account all changes and additions;

· make business accounting on the basis of original documents of standard forms with the exception of documents, forms of which are approved by present order;

29. In each branch the following documents must be approved:

· forms of primary documents, used for registration of economic transactions that have not standard forms  of primary documents;

· list of persons having liability for breakage and list of accountable persons;

· list of persons responsible for signing account documents;

· list of fixed assets having preferential (reduced) taxation;

· list of documents of strict registration.

30. The branches’ directors must strictly carry out  the Company chief accountant’s demands concerning  order of registration, presentation and recording of primary documents and reports,  and time of their presentation to accounts department for drawing up a report. 

BALANCE  SHEET

As at  March,30 2000

Company: “Kubanelectrosvyaz” JSC

Branch (kind of activity):  Rendering communication services

Legal and organizational form: Public Joint-Stock Company

State property management body:

Unit of measurement:  RUR thousand 

	                               ASSETS
	Line

code
	At the beginning of the reported period
	At the end of the reported period



	                                      1                                             
	     2
	              3
	              4

	         1. LONG-TERM  ASSETS
	
	
	

	Intangible assets (04, 05)
	  110
	          3 387
	         6 162

	         establishment expenses
	  111
	           
	

	         patents, licenses, trade marks and other 

         similar rights and assets
	  112
	128
	261

	Fixed assets (01,02,03)
	  120
	1 554 648
	1 752 170

	         land and natural resources
	  121
	
	

	         buildings, facilities, machines and 

          equipment 
	  122
	1 530 235
	1 590 539

	Unfinished construction (07,08,61)
	  130
	192 729
	163 513

	Long-term financial investments (06, 82)
	  140
	8 447
	26 710

	          investments into branch establishments
	  141
	2 400
	23 600

	          investments into dependant companies
	  142
	332
	            332

	          investments into other companies
	  143
	5 715
	2 778

	          loans granted to companies with

          term over 12 months
	  144
	
	

	          other long-term financial investments
	  145
	           
	

	Other long-term assets
	  150
	
	

	TOTAL  for section 1
	  190
	1 759 211
	1 948 555

	           2. CURRENT  ASSETS
	
	
	

	Inventories and expenses 
	  210
	84 823
	102 693

	           raw materials, materials and other 

           similar items (10,15, 16)
	  211
	43 807
	49 555

	           cattle (11)
	  212
	188
	95

	           articles of little value and with short 

          life-time (12, 13,16)
	  213
	24 117
	35 374

	          goods in process(20,21,23,29,30.36,44)
	  214
	44
	91

	          finished products and 

          merchandise(40,41)
	  215
	12 368
	8 749

	          dispatched goods (45) 
	  216
	236
	

	           deferred expenses (31)
	  217
	4 063
	8 829

	          other inventories and expenses
	  218
	
	

	VAT on acquired valuables (19)
	  220
	17 887
	23 811

	Accounts receivable(with payments expected in 12 months or later since reporting date)
	  230
	2 750
	2 416

	          buyers and customers( 62,76,82)
	  231
	205
	266

	          notes receivable(62)
	  232
	
	

	          branch establishments and dependant 

          companies (78)
	  233
	
	

	          advance payments(61)
	  234
	
	

	          Other receivables
	  235
	2 545
	2 150

	Accounts receivable(with payments expected within 12 months  since reporting date)
	  240
	       155 053
	      127 341

	          buyers and customers( 62,76,82)
	  241
	105 972
	101 214

	          notes receivable(62)
	  242
	              
	

	          branch establishments and dependant 

          companies (78)
	  243
	
	

	          participants’ (founders’) contributions to

          authorized capital (75)
	  244
	
	

	          advance payments(61)
	  245
	1 879
	         229

	          other receivables
	  246
	47 202
	25 898

	Short-term financial investments (56,58,82)
	  250
	2 669
	5 134

	          investments into dependant companies
	  251
	
	

	          bought out own shares
	  252
	2 669
	496

	          other short-term financial investments
	  253
	
	4 638

	Cash resources
	  260
	11 482
	12 188

	          cash (50)
	  261
	762
	987

	          settlement accounts (51)
	  262
	9 194
	6 929

	          currency accounts (52)
	  263
	816
	267

	          Other cash resources (55,56,57)
	  264
	710
	4 005

	Other current assets
	  270
	
	

	TOTAL  for section 2
	  290
	274 664
	273 583

	                          3.  LOSSES
	
	
	

	Uncovered losses of past years (88)
	  310
	       63 761
	

	Uncovered losses of the reporting year
	  320
	
	29 316

	TOTAL for section 3
	  390
	63 761
	29 316

	BALANCE (sum of the lines 190+290+390)
	  399
	2 097 636
	2 251 454


	         EQUITY  AND  LIABILITY
	 Line code
	At the beginning of the reported period
	At the end of the reported period

	                            1
	     2
	               3
	              4

	         4. FUNDS  AND  RESERVES
	
	
	

	Authorized capital (85)
	410
	     506 143
	     506 143

	Additional paid-in capital (87)
	420
	805 914
	789 005

	Reserve capital (86)
	430
	       12 333
	       12 333

	     mandatory reserve funds
	431
	       12 333
	       12 333

	     reserve fund required by constituent

    documents
	432
	
	

	Accumulation funds (88)
	440
	
	

	Social funds (88)
	450
	66 602
	       66 529

	Special purpose financing and funds (96)
	460
	2 814
	8 253

	Retained profit of past years (88)
	470
	103 622
	

	Retained profit of the reported year
	480
	
	288 377

	TOTAL  for section 4
	490
	1 497 428
	1 670 640

	         5. LONG-TERM  LIABILITIES
	
	
	

	Borrowing costs (92,95)
	510
	       58 114
	57 980

	     long-term bank credits
	511
	
	

	     other long-term loans
	512
	58 114
	57 980

	Other long-term liabilities
	520
	170 707
	183 955

	TOTAL  for section 5
	590
	228 821
	241 935

	         6. SHORT-TERM  LIABILITIES
	
	
	

	Borrowing costs (90,94)
	610
	92 617
	62 089

	     bank credits
	611
	92 617
	62 089

	     other  loans
	612
	
	 

	Accounts payable
	620
	245 261
	255 320

	      suppliers and contractors (60,76)
	621
	140 532
	125 099

	      notes payable(60)
	622
	              
	

	      debt to branch establishments and 

      dependant  companies (78)
	623
	
	

	      wages to employees(70)
	624
	13 920
	19 898

	     social insurance (69)
	625
	9 348
	13 320

	     debt to budget (68)
	626
	30 189
	45 487

	     advance payments(64)
	627
	36 674
	41 982

	     other payables
	628
	14 598
	9 534

	Dividend settlements (75)
	630
	23 578
	14 313

	Deferred income (83)
	640
	6 890
	7 157

	Consumption funds (88)
	650
	3 041
	

	Provision for future expenses and payments(89)
	660
	
	

	Other short-term liabilities
	670
	
	

	TOTAL  for section 6
	690
	371 387
	338 879

	BALANCE (sum of the lines 490+590+690)
	699
	2 097 636
	2 251 454


PROFIT  AND  LOSS  STATEMENT

As at  March,30 2000

Company: “Kubanelectrosvyaz” JSC

Branch (kind of activity):  Rendering communication services

Legal and organizational form: Public Joint-Stock Company

State property management body:

Unit of measurement:  RUR thousand 

	Description
	Line-code
	For the reported period
	For   the similar period of the previous year

	Net revenue from sales (with the exception of VAT, excises and other compulsory payments)
	    10
	1 628 018
	1 269 086

	Cost price of goods , services sold
	    20 
	1 169 533
	903 787

	Commercial expenses
	    30
	3 515
	

	Management expenses
	    40
	
	

	Profit (loss) from sales (lines 010-020-030-040)
	    50
	454 970
	365 299

	Interest income
	    60  
	3
	116

	Interest expenses
	    70
	
	

	Income from participation in other enterprises                                    
	    80
	81
	278

	Other operating income
	    90
	44 795
	98 099

	Other operating expenses
	  100
	115 825
	304 350

	Economic profit ( loss)( lines 050-060-070-080-090-100)
	  110
	384 024
	159 442

	Other non-sales income
	  120
	55 700
	6 092

	Other non-sales expenses
	  130
	49 051
	32 495

	Profit (loss) of the reported period (lines 110-120-130)
	  140
	390 673
	133 039

	Profit tax
	  150
	     99 108
	27 607

	Allocated funds
	  160
	4 287
	1 810

	 Retained profit (loss) of the reported period (lines 140+150+160)
	  170
	287 278
	103 622


CAPITAL  FLOW  STATEMENT

As at: March,30 2000

Company: “Kubanelectrosvyaz” JSC

Branch (kind of activity):  Rendering communication services

Legal and organizational form: Public Joint-Stock Company

State property management body:

Unit of measurement:  RUR thousand 

	            Description
	Line code
	Opening balance
	Inflow in the reported year
	Expenses in the reported year
	Closing balance 

	                         1
	     2             
	        3
	       4
	         5
	        6

	              1. OWNED  CAPITAL
	
	
	
	
	

	Authorized  capital
	010
	506 143
	
	
	506 143

	Additional paid-in capital
	020
	805 914
	65 765
	82 674
	789 005

	     increase of property value according 

     to reappraisal
	021
	338 942
	
	4 925
	334 017

	Reserve fund
	030
	12 333
	
	
	12 333

	
	040
	
	
	
	

	Retained profit of past years
	050
	103 622
	
	103 622
	

	Accumulation funds - total
	060
	
	
	
	

	Social fund
	070
	66 602
	
	73
	66 529

	reappraisal
	080
	277
	
	
	277

	Special purpose financing and inflow from budget
	090
	
	
	
	277

	Special purpose financing and  out of budget cash inflow from branch and inter-branch funds - total
	100


	2 814
	6 096
	657
	8 253

	    Share holding in construction
	101
	2 814
	6 096
	657
	8 253

	TOTAL  for  section 1
	130
	1 497 428
	71 861
	187 026
	1 382 263

	 2. OTHER FUNDS AND RESERVES
	
	
	
	
	

	Consumption fund - total
	140
	3 041
	10 568
	18 810
	-5 201

	   at the expense of profit
	141
	3 041
	10 568
	18 810
	-5 201

	   loans
	142
	
	524
	524
	

	Provisions for future expenses and payments - total
	150
	
	
	
	

	Appraisal reserves - total
	160
	
	
	
	

	
	170
	
	
	
	

	TOTAL  for  section 2  
	180
	3 041
	10 568
	18 810
	-5 201


FORMS

	                                Description
	Line code
	Opening balance 
	Closing balance

	                                             1
	     2
	         3
	         4

	1) Net assets
	185
	1 420 228
	1 615 921

	
	
	from the budget
	From branch and inter-

branch funds

	
	
	            3
	             4

	2) Received for:
	
	
	

	       financing of capital investments
	191
	
	

	       financing of  research  works
	192
	
	

	       recovery of damages
	193
	
	

	       social services
	194
	
	

	       other purposes
	195
	
	


CASH  FLOW  STATEMENT

As at: March,30 2000

Company: “Kubanelectrosvyaz” JSC

Branch (kind of activity):  Rendering communication services

Legal and organizational form: Public Joint-Stock Company

State property management body:

Unit of measurement:  RUR thousand 

	                       Description
	Line code
	Amount
	             Including

	
	
	
	current activity
	investment activity
	financial activity

	                           1
	    2
	     3
	     4
	      5
	     6

	1.Opening cash balance
	010
	11 023
	x
	x
	x

	2. Cash inflow  - total
	020
	1 870 850
	1 625 114
	9 135
	

	     including :
	
	
	
	
	

	     revenue from sales of goods, works and 

     services
	030
	1 408 008
	1 408 008
	x
	x

	    revenue from selling fixed assets and 

    other property
	040
	22 933
	22 933
	
	

	    advance payments from buyers 

    (customers)
	050
	41 982
	   41 982
	x
	x

	    budget allocation and other special 

    purpose financing
	060
	6 096
	    
	6 096
	

	    non-repayable (gratis)
	070
	           
	
	
	

	    credits, loans
	080
	144 360
	144 360
	
	

	    dividend payments, interest under

    financial investments
	090
	3 039
	x
	3 039
	

	    other cash inflow
	110
	7 831
	7 831
	
	

	3. Cash expenses  -  total
	120
	1 873 690
	1 166 332
	250 894
	5 134

	    including:
	
	
	
	
	

	    payments for goods, works, services
	130
	523 666
	517 393
	6 273
	

	    salaries
	140
	316 217
	x
	x
	x

	     social costs
	150
	135 113
	x
	x
	x

	    sums paid out on account
	160
	50 272
	50 272
	
	

	    advance payments
	170
	91 746
	2 172
	89 574
	

	    share holding in construction
	180
	
	x
	
	x

	    machines, equipment, means of transport
	190
	128 220
	x
	128 220
	x

	    financial investments
	200
	5 134
	
	
	5 134

	    dividend, interest payments
	210
	26 827
	x
	26 827
	

	    budgetary payments
	220
	548 301
	548 301
	x
	

	    payments of the interest under credits and

    loans
	230
	40 168
	40 168
	
	

	    Other payments
	250
	8 026
	8 026
	
	

	4. Closing cash balance
	260
	8 183
	x
	x
	x

	Reference:
	
	
	

	In line 020 inflows in cash(except for line 100)  - total
	270
	902 634
	

	including payments from:
	
	
	

	         legal persons
	280
	200 695
	

	         natural persons
	290
	701 939
	

	including using:
	
	
	

	         cash registers
	291
	550 269
	

	         severe accounting forms
	292
	151 670
	

	Cash resources:
	
	
	

	Receipts from bank to the company’s cash 
	295
	94 043
	

	Cash receipts  from company to the bank
	296
	498 294
	


ANNEXES  TO THE  BALANCE  SHEET

As at: March,30 2000

Company: “Kubanelectrosvyaz” JSC

Branch (kind of activity):  Rendering communication services

Legal and organizational form: Public Joint-Stock Company

State property management body:

Unit of measurement:  RUR thousand 

1.  BORROWED  ASSETS  FLOW

	                 Description
	Line code
	Opening balance
	Received
	Redeemed
	Closing balance

	                            1
	    2
	         3
	          4
	      5
	      6

	Long-term bank credits
	110
	550
	
	550
	

	   including those not redeemed in 

   time
	111
	
	
	
	

	Other long-term loans
	120
	58 114
	166
	300
	57 980

	   including those not redeemed in 

   time
	121
	
	
	
	

	Short-term bank credits
	130
	92 617
	144 194
	174 722
	62 089

	   including those not redeemed in 

   time
	131
	
	
	
	

	Bank credits for employees
	140
	
	
	
	

	   including those not redeemed in 

   time
	141
	
	
	
	

	Other short-term loans
	150
	
	
	
	

	   including those not redeemed in 

   time
	151
	
	
	
	


2. ACCOUNTS  RECEIVABLE  AND  PAYABLE

	Description
	Line code
	Opening balance
	Liabilities incurred
	Liabilities discharged
	Closing balance

	                            1
	    2
	         3
	          4
	      5
	      6

	Accounts receivable:
	
	
	
	
	

	short-term
	210
	155 289
	2 066 227
	2 095 590
	125 926

	   including overdue
	211
	27 796
	187 444
	173 533
	41 707

	       including for more than 3

       months
	212
	21 191
	132 735
	132 503
	21 423

	long-term
	220
	2 750
	2 261
	2 595
	2 416

	   including overdue
	221
	
	1 899
	
	1 899

	       including for more than 3

       months
	222
	
	1 455
	
	1 455

	from line 220

accounts expected  to be received in more than 12 months after reporting date
	223
	123
	1 992
	264
	1 851

	Accounts payable:
	
	
	
	
	

	short-term
	230
	245 261
	4 140 546
	4 123 330
	262 477

	   including overdue
	231
	26 325
	101 965
	110 023
	18 267

	       including for more than 3

       months
	232
	17 220
	82 721
	81 734
	18 207

	long-term
	240
	170 707
	97 143
	83 895
	183 955

	   including overdue
	241
	
	
	
	

	       including for more than 3

       months
	242
	
	
	
	

	from line 240

accounts expected  to be paid in more than 12 months after reporting date
	243
	170 707
	1 213
	83 895
	88 025

	Security:
	
	
	
	
	

	received
	250
	
	
	
	

	   including from third person
	251
	
	
	
	

	given
	260
	
	
	
	

	   including to third persons
	261
	
	
	
	

	
	
	
	
	
	


REFERENCES  FOR  SECTION  2

	                   Description
	Line code
	Opening balance
	Liabilities

incurred
	Liabilities discharged
	Closing balance

	                             1
	    2
	        3
	        4
	         5
	       6

	1)  Bills’ circulation
	
	
	
	
	

	Bills given
	262
	
	
	
	

	    including overdue
	263
	
	
	
	

	Bills received
	264
	
	525
	525
	

	   including overdue
	265
	
	
	
	

	2) Accounts receivable for supplied production (works, services) according to actual cost
	266
	236
	
	236
	

	
	
	For the reported year
	For the previous year

	                           1
	     2
	                   3
	                     4

	3) Receivables written off to     financial results
	267
	3 316
	3 986

	     including  at the end of time-limit
	268
	1 665
	1 782


4) List of debtors having the largest debts

	Name of organization
	Line code
	Closing   balance

	
	
	total
	including overdue for more than 3 months 

	                            1
	   2
	                      3
	                     4

	Budgetary (others)
	270
	15 031
	2 268

	Agricultural complex
	271
	4 018
	1 438

	Ministry of Internal Affairs
	272
	3 236
	2 864

	Population
	273
	36 099
	1 405

	Local administration
	274
	700
	

	Center of  government communications
	275
	3 464
	3 167

	Enterprises run on a paying basis
	276
	29 740
	5 325

	Power (energy) complex
	277
	635
	152

	Department of Defense
	278
	8 850
	7 650

	TV and radio companies
	279
	76
	24


3.DEPRECIABLE ASSETS

	                  Description
	Line code
	Opening balance
	Put in operation
	Retired
	Closing balance

	                           1
	      2
	          3
	         4
	        5
	       6

	1. INTANGIBLE  ASSETS
	
	
	
	
	

	Rights for objects of intellectual  (industrial) property
	310
	164
	136
	39
	261

	including rights according to:
	
	
	
	
	

	  author’s contracts and other 

  contracts on works of science, 

  literature, art, software  

  programs, data bases and others.
	311
	
	
	
	

	  patents for inventions, collection 

  advances, industrial patents, 

  certificates for effective models, 

  trade marks  and signs of service

  or license agreements for their use
	312
	164
	136
	39
	261

	  right for “know-how”
	313
	
	
	
	

	Rights for use of isolated natural objects
	320
	17
	
	
	17

	Organizational expenses
	330
	
	
	
	

	Business (reputation) of the company
	340
	
	
	
	

	Miscellaneous
	349
	3 998
	4 080
	1 000
	7 078

	Total (sum of the lines 310+320+330+340+349)
	350
	4 179
	4 216
	1 039
	7 356

	2. FIXED  ASSETS
	
	
	
	
	

	Land and  natural resources
	360
	
	
	
	

	Buildings
	361
	472 342
	54 668
	13 417
	513 593

	Constructions
	362
	776 086
	135 948
	52 326
	859 708

	Machines and equipment
	363
	1 166 164
	147 958
	18 406
	1 295 716

	Means of transport
	364
	47 956
	8 084
	8 338
	47 702

	Working and household equipment
	365
	12 560
	8 337
	2 868
	18 029

	Workstock
	366
	
	
	
	

	Productive  cattle
	367
	
	
	
	

	Long-lived plantations
	368
	
	
	
	

	Other fixed assets
	369
	12 292
	849
	1 715
	11 426

	Total (sum of lines 360-369)
	370
	2 487 400
	355 844
	97 070
	2 746 174

	     including:
	
	
	
	
	

	     production
	371
	2 341 409
	343 369
	93 384
	2 591 394

	     non-production
	372
	145 991
	12 475
	3 686
	154 780

	3. OBJECTS OF LITTLE VALUE AND WITH SHORT LIFE-TIME - TOTAL
	380
	55 894
	64 836
	47 564
	73 166

	including:
	
	
	
	
	

	     put in storage
	381
	4 835
	35 289
	31 767
	8 357

	     put in operation
	382
	51 059
	29 547
	15 797
	64 809


REFERENCE  TO  SECTION  3

	Description
	Line code
	Opening balance
	Closing balance

	1
	2
	3
	4

	From line 371,  columns 3 and 6:
	
	
	

	subleased – total:
	385
	18 891
	16 374

	including:
	
	
	

	      buildings
	386
	507
	3 735

	      facilities
	387
	
	287

	      transport
	388
	18 384
	12 352

	
	389
	
	

	laid up
	390
	
	

	Depreciable assets:
	
	
	

	Intangible assets
	391
	792
	1 194

	Fixed assets - total
	392
	932 752
	994 004

	including:
	
	
	

	        buildings and facilities
	393
	658 629
	454 424

	        machines, equipment, means of transport
	394
	268 631
	521 907

	        other
	395
	5 492
	17 673

	objects of little value and with short life time
	396
	31 777
	37 792

	Reference:
	
	
	

	Indexing result according to reappraisal of fixed assets:
	
	
	

	     initial  cost
	397
	
	x

	     depreciation
	398
	
	x

	Pledged property
	400
	115 730
	234 564


4.FINANCING , LONG-TERM INVESTMENTS AND FINANCIAL INVESTMENTS’ FLOW

	Description
	Line code
	Opening balance
	Added on (formed)
	Used


	Closing balance

	1
	2
	3
	4
	5
	6

	The company’s owned resources - total
	410
	
	93 361
	93 361
	

	including:
	
	
	
	
	

	     depreciation of fixed assets
	411
	
	92 856
	92 856
	

	     depreciation of intangible assets
	412
	
	505
	505
	

	     income left at the disposal of the 

     company (accumulation fund)
	413
	
	57 003
	57 003
	

	     others
	414
	
	
	
	

	Borrowed resources - total
	420
	8 159
	6 262
	11 431
	2 990

	including:
	
	
	
	
	

	      bank credits
	421
	5 878
	
	4 918
	960

	      Borrowed assets from  other 

      organizations
	422
	1 357
	166
	1 523
	

	      share holding in construction
	423
	924
	6 096
	4 990
	2 030

	      budgetary
	424
	
	
	
	

	      non-budgetary funds
	425
	
	
	
	

	      others
	426
	
	
	
	

	Owned and borrowed resources – total (sum of lines 410  and 420)
	430
	8 159
	99 623
	104 792
	2 990

	Reference:
	
	
	
	
	

	Unfinished construction
	440
	140 495
	242 436
	308 992
	73 939

	Investments in branch establishments
	450
	2 400
	21 200
	
	23 600

	Investments in dependant companies
	460
	332
	
	
	332


5.  FINANCIAL  INVESTMENTS

	Description
	Line code
	Long-term
	Short-term

	
	
	At the beginning of the year
	At the end of the year
	At the beginning of the year
	At the end of the year

	1
	2
	       3
	        4
	        5
	        6

	Other companies’ shares
	510
	8 447
	26 710
	
	

	Bonds and other obligations
	520
	
	
	
	

	Loans granted
	530
	
	
	
	

	Others
	540
	
	
	
	4 638

	Reference:
	
	
	
	
	

	Bonds and other securities at market value
	540
	
	
	
	


6. THE  COMPANY’S  COSTS

	Description
	Line code
	For the reported year
	For the previous year

	1
	2
	3
	4

	Material expenditures
	610
	89 968
	101 434

	Salaries
	620
	360 596
	264 028

	Social costs
	630
	137 581
	100 958

	Depreciation of fixed assets
	640
	92 856
	86 266

	Other costs
	650
	411 958
	351 101

	Expenditures  -  total
	660
	1 092 959
	903 787

	Referred to non-production accounts (from total amount)
	661
	52 789
	13 394


7.INTERPRETATION OF SEPARATE PROFITS AND LOSSES

	Description
	Line code
	For the reporting year
	For the previous year

	
	
	income
	losses
	income
	losses

	1
	2
	3
	4
	5
	6

	Fines, penalties, forfeits acknowledged or according to judgements on award of damages 
	710
	974
	386
	444
	2 054

	Profit (loss) of past years
	720
	43 353
	25 924
	3 083
	4 440

	Damages caused by non-execution or improper execution of obligations
	730
	
	
	
	

	Stock exchange differences when operating with foreign currency
	740
	2 061
	45 813
	72 303
	258 748

	Taxes
	750
	
	46 085
	
	40 139

	Miscellaneous - total
	760
	61
	2 111
	
	12 197

	Sales of fixed assets and other property
	770
	8 770
	11 514
	19 662
	3 940


8.  SOCIAL  FACTORS

	Description
	Line code
	Sum owing on accounts
	Expended
	Transferred to funds

	1
	2
	3
	4
	5

	Social  investments in :
	
	
	
	

	    Fund of social insurance
	810
	20 757
	11 633
	8 950

	    Retirement insurance fund
	820
	111 546
	
	108 123

	    Employment fund
	830
	5 771
	
	5 435

	    Medical insurance
	840
	13 756
	
	12 661

	

	Average number of employees on pay-roll
	850
	12 775

	Money incentive payments not associated with  output of products, execution of works, provision of services
	860
	3 274

	Earnings per shares and from investments in the company’s property
	870
	3 440


9.RECORDING OF THE COUNT OF VALUABLES  MENTIONED  IN BELOW-LINE ACCOUNTS

	                    Name of below-line account
	Line code
	At the beginning of the year
	At the end of the year

	1
	2
	3
	4

	Leased fixed assets (001)
	910
	870
	1 102

	    including  leasing
	911
	
	

	Inventory holdings  under agreement of bailment (002)
	920
	124
	117

	Goods taken on commission (004)
	930
	
	

	 Written off accounts receivable of  insolvent debtors (007)
	940
	6 286
	8 523

	Depreciation of  housing  stock (014)
	950
	618
	593

	Depreciation of objects  equipped with external modern services and utilities and other similar objects (015)
	960
	
	

	Forms
	970
	39
	

	
	980
	
	

	
	990
	
	


Annex. Business accounting for the first quarter of the year 2000

BALANCE  SHEET

As at  April,1  2000

Company: “Kubanelectrosvyaz” JSC

Branch (kind of activity):  Rendering communication services

Legal and organizational form: Public Joint-Stock Company

State property management body:

Unit of measurement:  RUR thousand 

	                               ASSETS
	Line

code
	At the beginning of the reported period
	At the end of the reported period



	                                      1                                             
	     2
	              3
	              4

	         1. LONG-TERM  ASSETS
	
	
	

	Intangible assets (04, 05)
	  110
	6 162
	7 439

	         establishment expenses
	  111
	
	

	         patents, licenses, trade marks and other 

         similar rights and assets
	  112
	261
	705

	Fixed assets (01,02,03)
	  120
	1 752 170
	1 814 075

	         land and natural resources
	  121
	
	

	         buildings, facilities, machines and 

          equipment 
	  122
	1 590 539
	1 776 387

	Unfinished construction (07,08,61)
	  130
	163 513
	175 999

	Long-term financial investments (06, 82)
	  140
	26 710
	26 397

	          investments into branch establishments
	  141
	23 600
	23 600

	          investments into dependant companies
	  142
	332
	            332

	          investments into other companies
	  143
	2 778
	2 465

	          loans granted to companies with

          term over 12 months
	  144
	
	

	          other long-term financial investments
	  145
	           
	

	Other long-term assets
	  150
	
	

	TOTAL  for section 1
	  190
	1 948 555
	2 023 910

	           2. CURRENT  ASSETS
	
	
	

	Inventories and expenses 
	  210
	102 693
	110 709

	           raw materials, materials and other 

           similar items (10,15, 16)
	  211
	84 929
	95 362

	           cattle (11)
	  212
	95
	147

	           Expenses in unfinished 

           production(20,21,23,29,30,36,44)
	  213
	91
	67

	          finished products and 

          merchandise(16, 40,41)
	  214
	8 749
	8 301

	          dispatched goods (45) 
	  215
	
	

	           deferred expenses (31)
	  216
	8 829
	6 832

	          other inventories and expenses
	  217
	
	

	VAT on acquired valuables (19)
	  220
	23 811
	19 852

	Accounts receivable(with payments expected in 12 months or later since reporting date)
	  230
	2 416
	2 329

	          buyers and customers( 62,76,82)
	  231
	266
	205

	          notes receivable(62)
	  232
	
	

	          branch establishments and dependant 

          companies (78)
	  233
	
	

	          advance payments(61)
	  234
	
	

	          Other receivables
	  235
	2 150
	2 124

	Accounts receivable(with payments expected within 12 months  since reporting date)
	  240
	125 926
	146 261

	          buyers and customers( 62,76,82)
	  241
	101 214
	116 934

	          notes receivable(62)
	  242
	              
	

	          branch establishments and dependant 

          companies (78)
	  243
	
	

	          participants’ (founders’) contributions to

          authorized capital (75)
	  244
	
	

	          advance payments(61)
	  245
	229
	708

	          other receivables
	  246
	24 483
	28 619

	Short-term financial investments (56,58,82)
	  250
	5 134
	74

	          investments into dependant companies
	  251
	
	

	          bought out own shares
	  252
	496
	76

	          other short-term financial investments
	  253
	4 638
	

	Cash resources
	  260
	12 188
	34 199

	          cash (50)
	  261
	987
	1 241

	          settlement accounts (51)
	  262
	6 929
	6 479

	          currency accounts (52)
	  263
	267
	24 457

	          Other cash resources (55,56,57)
	  264
	4 005
	2 022

	Other current assets
	  270
	1 415
	2 530

	TOTAL  for section 2
	  290
	273 583
	315 954

	BALANCE (sum of the lines 190+290)
	  399
	2 097 636
	2 251 454


	         EQUITY  AND  LIABILITY
	 Line code
	At the beginning of the reported period
	At the end of the reported period

	                            1
	     2
	               3
	              4

	         4. FUNDS  AND  RESERVES
	
	
	

	Authorized capital (85)
	410
	     506 143
	     506 143

	Additional paid-in capital (87)
	420
	789 005
	842 426

	Reserve capital (86)
	430
	       12 333
	       12 333

	     mandatory reserve funds
	431
	       12 333
	       12 333

	     reserve fund required by constituent

    documents
	432
	
	

	Social funds (88)
	440
	66 529
	       66 485

	Special purpose financing and funds (96)
	450
	8 253
	8 184

	Retained profit of past years (88)
	460
	288 377
	288 377

	Uncovered  losses of the past years(88)
	465
	29 316
	29 316

	Retained profit of the reported year (88)
	470
	
	84 677

	Uncovered losses of the reported year (88)
	475
	
	29 990

	TOTAL  for section 4
	490
	1 641 324
	1 749 319

	         5. LONG-TERM  LIABILITIES
	
	
	

	Borrowing costs (92,95)
	510
	57 980
	43 886

	     long-term bank credits
	511
	
	

	     other long-term loans
	512
	57 980
	43 886

	Other long-term liabilities
	520
	183 955
	169 762

	TOTAL  for section 5
	590
	241 935
	213 648

	         6. SHORT-TERM  LIABILITIES
	
	
	

	Borrowing costs (90,94)
	610
	62 089
	95 408

	     bank credits
	611
	62 089
	95 185

	     other  loans
	612
	
	 

	Accounts payable
	620
	262 477
	270 877

	      suppliers and contractors (60,76)
	621
	125 099
	120 023

	      notes payable(60)
	622
	              
	

	      debt to branch establishments and 

      dependant  companies (78)
	623
	
	

	      wages to employees(70)
	624
	19 898
	24 826

	     social insurance (69)
	625
	13 320
	11 931

	     debt to budget (68)
	626
	45 487
	61 816

	     advance payments(64)
	627
	49 139
	43 748

	     other payables
	628
	9 534
	8 535

	Dividend settlements (75)
	630
	14 313
	9 391

	Deferred income (83)
	640
	
	

	Consumption funds (88)
	650
	
	1 223

	Provision for future expenses and payments(89)
	660
	
	

	TOTAL  for section 6
	690
	338 879
	376 899

	BALANCE (sum of the lines 490+590+690)
	699
	2 222 138
	2 339 866


RECORDING OF THE COUNT OF VALUABLES  MENTIONED  IN BELOW-LINE ACCOUNTS

	                    Name of below-line account
	Line code
	At the beginning of the year
	At the end of the year

	1
	2
	3
	4

	Leased fixed assets (001)
	910
	1 102
	1 102

	    including  leasing
	911
	
	

	Inventory holdings  under agreement of bailment (002)
	920
	117
	117

	Goods taken on commission (004)
	930
	
	

	 Written off accounts receivable of  insolvent debtors (007)
	940
	8 523
	

	Liabilities and payments’ securities received (008)
	950
	
	

	Liabilities and payments’ securities given (008)
	960
	
	

	Depreciation of  housing  stock (014)
	970
	593
	602

	Depreciation of objects  equipped with external modern services and utilities and other similar objects (015)
	980
	
	

	Forms of strict recording
	990
	826
	826

	Forms of strict recording
	991
	
	

	Equipment under contract
	992
	
	


PROFIT  AND  LOSS  STATEMENT

As at  April,1 2000

Company: “Kubanelectrosvyaz” JSC

Identification number of tax-payer

Branch (kind of activity):  Rendering communication services

Legal and organizational form: Public Joint-Stock Company

State property management body:

Unit of measurement:  RUR thousand 

	Description
	Line-code
	For the reported period
	For   the similar period of the previous year

	                                              1
	          2
	        3
	          4

	       1. Profits and losses from  usual activities
	
	
	

	Net revenue from sales (with the exception of VAT, excises and other compulsory payments)
	10
	450 669
	332 428

	Including from  communication services
	11
	402 391
	288 714

	                from  trading activity
	12
	15 600
	10 334

	                from social services
	13
	600
	582

	                from other activities
	14
	32 078
	32 798

	Cost price of goods , services sold
	20
	327 409
	239 283

	Including from  communication services
	21
	288 331
	206 912

	                from  trading activity
	22
	13 314
	8 909

	                from social services
	23
	6 634
	4 392

	                from other activities
	24
	19 130
	19 070

	Gross profit
	29
	123 260
	93 145

	Commercial expenses
	30
	773
	3 103

	Management expenses
	40
	
	

	Profit (loss) from sales (lines 010-020-030-040)
	50
	122 487
	90 142

	           2. Operating  profits and losses
	
	
	

	Interest income
	60
	2
	  

	Interest expenses
	70
	4 161
	

	Income from participation in other enterprises                                    
	80
	
	11

	Other operating income
	90
	16 901
	

	Other operating expenses
	100
	26 897
	40 049

	           3. Non-sales profits and losses
	
	
	

	non-sales income
	120
	5 720
	8 407

	non-sales expenses
	130
	7 871
	28 006

	Profit (loss) before taxation (lines 050+060-070+080+090-100+120-130)
	140
	106 181
	33 134

	Profit tax and other similar  obligatory payments
	150
	20 699
	19 578

	Profit (loss) from usual  activity
	160
	85 482
	13 556

	             4.  Extraordinary profits and losses
	
	
	

	Extraordinary profits
	170
	
	

	Emergency losses
	180
	805
	235

	Net profit (retained profit (loss) of the reported period) (lines 160+170+180))
	190
	84 677
	13 321


PAGE  
1

