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This explanatory note is an essential part of the Annual Report of "Southern Telecommunications Company" PJSC (hereinafter – the Company) for the year 2002, prepared in accordance with legislation of the Russian  Federation.

1. ORGANIZATIONAL FRAMEWORK  AND BUSINESS OF THE COMPANY

1.1.Description of the Company
Public Joint Stock Company “Southern Telecommunications Company”, abbreviated name – “UTK” PJSC, tax payer’s number – 2308025192 (hereinafter – “the Company”) was registered on May 20, 1994 by the Registration Chamber of Krasnodar under registration number # 186-p at the address: 66, Karasunskaya street, Krasnodar? 350 000.

Main activities under granted licenses are the following:

· Providing telecom services 

· Communication lines renting 

· Data transmission via trunk lines 

· Construction of buildings and facilities of the I or II levels of responsibility according to national standard 

· Installation, adjustment, repair and technical maintenance of fire safety equipment and fire-protection systems (except for those referred to building activity).

1.2. Information on essential events

   The main event of the year 2002 is the Company’s reorganization through merger of the following telecom operators of the south of Russia into it. 

· “Electrosvyaz of Adygeia Republic”  JSC;

· “Svyazinform” Astrakhan Region”  JSC;

· “Volgogradelectrosvyaz” JSC

· “KabBalktelecom”  JSC

· “Electrosvyaz” Kalmykia Republic” JSC

· “Karachaevo-Cherkesskelectrosvyaz”  JSC

· “Kubanelectrosvyaz”  JSC

· “Rostovelectrosvyaz”  JSC

· “Sevosetinelectrosvyaz”  JSC

· “Electrosvyaz” Stavropol Territory”  JSC

Organizational framework of the mega-regional entity “UTK” PJSC is constructed in accordance with multi-divisional type. The Company incorporates ten branches functioning on geographical basis and three branches functioning on technological basis.

The present organizational framework of the Company is considered optimal and efficient.
· 1.3. Information on the  Company’s Registrar and Auditor
“Registrator-Svyaz” CJSC is the Company’s Registrar 
.

“Ernst and Young Vneshaudit” CJSC is the Company’s Auditor.

1.4. Information on the governing bodies

Chairman of the Board of Directors:

	Belov V.E.
	- Deputy General Director “Svyazinvest” OJSC 


Members of the Board of Directors :

	Volkovysski I.V.     
	– Head of the Administrative board of the Presidential Plenipotentiary in the Southern Federal District 

	Gorbachev V.L.           
	- General Director “UTK” PJSC 

	Yevdokimenko V.M.
	- General Director of the Department for transport and communications of the Krasnodar Territory Government.

	Zabuzova E.V.  
	- Deputy Director – Head of the section of Department for Economic and Tariff policy, OJSC “Svyazinvest”

	Osipchuk A.I.   
	-  1st Deputy General Director “Svyazinvest” OJSC 

	Romski G.A.          
	- Deputy General Director “Svyazinvest” OJSC 

	Ukhina I.P.              
	- Deputy Director of Department for Corporate Governance, OJSC “Svyazinvest”.

	Hern D.A.
	- Representative of CB “J.P.Morgan Bank International”


Management Board of “Southern Telecommunications Company” PJSC, appointed by the Company’s Board of Directors includes the following members:
	Gorbachev V.L.
	General Director, “Southern Telecommunications Company” PJSC 

	Laskavy L.L.
	– 1st Deputy General Director “Southern Telecommunications Company” PJSC 

	Apalko A.V.
	- Deputy General Director “Southern Telecommunications Company” PJSC 

	Sadokhina A.M.
	– 1st Deputy General Director “Southern Telecommunications Company” PJSC 

	Ignatenko I.F.
	-  Deputy General Director “Southern Telecommunications Company” PJSC 

	Kraev A.O.            
	-  Deputy General Director “Southern Telecommunications Company” PJSC 

	Kruzhkov V.A.
	-  Deputy General Director “Southern Telecommunications Company” PJSC 

	Litvinov A.A.
	-  Deputy General Director “Southern Telecommunications Company” PJSC 

	Statuev V.A.          
	-  Deputy General Director “Southern Telecommunications Company” PJSC 

	Kharchenko S.N.
	-  Deputy General Director “Southern Telecommunications Company” PJSC 

	Shipulin A.P.  
	-  Deputy General Director “Southern Telecommunications Company” PJSC 

	Fefilova S.G.
	– Chief Accountant “Southern Telecommunications Company” PJSC 

	Ignatenko N.I
	- Head of legal department “Southern Telecommunications Company” PJSC 


Information on the affiliated persons’ activities in the year 2002 is revealed in detail in section 11 “Affiliated persons”.

Members of the Auditing Commission are:

	Prokofyeva I.V.
	.- Head of the Section of Internal Audit  “Svyazinvest”  OJSC

	Andreeva A.M.
	–Head of the section of accounts receivable and payable “UTK” PJSC 

	Kozin V.V.     
	– Head of the Section of Direct Investments and Property, “Svyazinvest” OJSC 


 2. MAIN REGULATIONS OF ACCOUNTING POLICY

2.1. Intangible assets
In relation to the intangible assets accounting the regulations ПБУ 12/2000 are used (approved by the Order of the RF Ministry of Finance from October 16, 2000 № 91н).

Intangible assets are accepted for accounting on their initial cost.

The amount of amortization allocation  on intangible assets is determined on monthly basis by norms calculated  on the assumption of their initial cost and the term of useful use by linear method. The determination of the term of useful use of intangible assets is made taking into consideration:

· The term of action of the patent, certificate and other limitations of the terms of use of the objects of intellectual property in compliance with the Russian Federation legislation;

· The intended term of use of the object during which the organization can receive the economic profit (income). The intended term of useful use of the object of intangible assets is determined by the specially established commission in compliance with methodical regulations on the accounting of intangible assets, approved by the general Director of the organization.

· For intangible assets in relation to which it is impossible to determine the term of useful use the norms of amortization assessments are established for 20 years.

2.2. Main assets
The main assets consist of assets with the term of useful use over 12 months. The main assets are accounted according to regulations ПБУ 6/01 (approve by the Order of RF Ministry of Finance on 30.03.2001 №26н). The main assets are approved for accounting on their initial cost.

The reappraisal has been effected by “KabBalkTelecom” by groups:

· Machines and equipment – communication equipment – ATE.

· Other intangible assets.

The initial cost and the accumulated wear have increased by 89333 thousand rubles and 60290 thousand rubles respectively.

 In the accountancy the main assets are shown according to their initial or current (recovery) cost (incases of reappraisal) of the object of the main assets and norms of amortization, calculated on the assumption of the term of useful use of this object.

For objects of main assets with the cost under 10 000 rubles the amortization is calculated in the amount of 100% and discarded for expenses of production as they are delivered to the production or operation. Only in ”Volgogradelectrosviaz” there had been significant differences: the charge-off of the main assets under 10 000 rubles had been accounted on the off-balance accounts.

For fixed assets received from the leasing agreements the coefficient of accelerated amortization determined by the terms of the agreement, which was 3 in 2002.

An expense for all kinds of repairs is included into the cost of the accountancy of the period when they had been effected. The reserve of outstanding expenses for main repairs is not established.

2.3. Inventory resources

Inventory resources (raw materials, materials, goods) are accepted for accountancy by actual expense for they acquisition or manufacture.

The assessment of the mortality of inventory resources (except precious metals) is effected by mean cost, by the cost of each unit of precious metals.

2.4. The order of the conversion of assets and liabilities in foreign currency
The conversion of foreign currency in the cash office of the Company, means on the accounts in credit organizations, monetary and payment documents,  short date securities, mean on the settlements (including loan liabilities), balance means of the purpose financing received from the budget or foreign sources within the technical or other assistance  of Russian Federation in compliance with concluded agreements in foreign currency into rubles is executed as of the date of the effecting the transaction in foreign currency and as of the date of effecting the accountancy.

2.5. The order of establishing the reserves

The Company establishes the following reserves:

· Reserves on doubtful debts. 
The magnitude of the reserve is determined separately for each debt on the grounds of the inventory taking depending on the solvency of the debtor and the possibility of acquittance of the debt. The establishment of the given reserve is intended as by the accountancy and tax legislation (enacted from January 1, by the Chapter 25 of the Tax Code).  For the purpose of accountancy the accounts receivable is reserved when it is outstanding over 90 days in full amount. 

For the purpose of taxation the reserve for doubtful debts is established in compliance with Tax legislation.

· Reserve for the depreciation of deposits in securities has not been established by the Company

Accounts receivable of customers is reflected on deduction of the reserve for doubtful debts. Part of the accounts receivable of the Company is from the state institutions and other budget organizations. The possibility of recovery of these accounts receivable depends upon certain political and economic factors accounted for by the Company in establishing the reserve for doubtful debts. 
2.6. Order of accounting the credits and loans received

The Organization executes the diversion of the long-term indebtedness on credits received and loans into the short term on the date when under the terms of the loan and/or credit there remains 365 days till the recurrence of the loan.

The inclusion of additional expenses associated with the reception of credits and loans, placement of loan liabilities is executed during the accountancy period when the said expenses have been effected.

2.7. The outstanding expenses

The outstanding expenses comprise the expenses assumed during the accountancy period, but they can not be included into the cost of realized services works and goods in this accountancy period. The outstanding expenses are to uniformly discarded on account of respective sources of cover during the period they are related to.

2.8. The order of establishing the profit

The profit of the Company comprises the profit from ordinary kinds of activities and other profits(operation, off-realization and extraordinary profits).

The profit is registered according to the method of accrual, that is during rendering services, it does not include the V.A.T. and the sale tax.

2.9. The order of establishing expenses

Expenses, depending on their character, terms of execution and trends of activities are divided into the expenses for ordinary kinds of activities, operation, off-realization and extraordinary expenses.

Expenses for ordinary kinds of activities are accepted for accountancy in the amount expressed in monetary form equal to the amount of payment in money or in other form and the amount of the amount payable.

2.10. he order of accountancy of the state assistance.

The budget funds are accepted as they are actually received in money and in other resources differing from money means.

2.11. Inventory taking of the property and liabilities is executed as follows:

· Main assets – at least once in two years as of November 1 of the reporting year.

· Intangible assets – annually as of December 1 of the reporting year.

· Incomplete capital construction and other capital investments,  -annually as of November 1 of the reporting year.

· Raw materials, materials, equipment for installation, semi products, goods, ready products in stores – annually as of November 1 of the reporting year.

· Precious metals –two times per year.

· Incomplete manufacture – quarterly as of the state by the end of the quarter.

· Profits and expenses outstanding for future periods – annually as of December 31 of the reporting year.

· Monetary funds on the accounts in banks – annually as of December 31 of the reporting year.

· Money in the cash office – at least once per quarter.

· Long term financial investments – annually as of December 31 of the reporting year.

· Short term financial investments, monetary documents – quarterly as of the end of the quarter.

· Settlements with debtors and the reserve for doubtful debts – quarterly as of the state by the end of the quarter.

· Settlements with creditors (settlements with communication operators) – quarterly as of the state by the end of the quarter, with other creditors – annually as of December 31 of the reporting year.

· Settlements for taxes and mandatory assignments to the budget and off-budget funds – at least once per year.

· Settlements for purpose financing – annually as of December 31 of the reporting year.

· Intra-enterprise settlements – at least once per quarter.

· Settlements with the personnel and  accountable persons – annually as of December 31 of the reporting year.

2.12. Expenses for pension provision

The Company pays all installments to the Pension Fund of Russian Federation and to social security funds and employment in relation to its employees. The installments of the Company to the Pension Fund amount to 28% of the salary fund of the personnel and are accounted as expenses in the process of their accumulation.

In addition to the scheme of the state pension provision the Company participates in the Program of single annual payments of material assistance for unemployed  pensioners according to the collective agreement.

The Company also participates in the Pension program with advance determined installments executed within  the scheme of off-state pension provisioning. (See also Item 14 of the present Explanatory Note).

2.13. Profit per one share

In compliance with the methodical recommendations on the disclosure of information concerning profits per one share (approved by the Order of the RF Ministry of finance on March 21 2000 #29н) the profit per one share is calculated by dividing the net profit for the accountancy period remaining the possession of shareholder by the mean weighed number of equities in circulation during this period. According to the accountancy the profit per equity for 2002 was 0.4639 rubles.

2.14. Reorganization of the Company by affiliation

Before the date of reorganization the accountancy policies of the basic organization and of affiliated organizations had no significant differences.

The accountancy policy of OAO “Volgogradelectrosviaz” had differences in the order of reflecting the fixed assets with  the cost under 10 thousand rubles.

· The Fixed assets under 20 000 rubles have been accounted for in the  off-balance accounts.

· The said fixed assets possessed 100% wear. This difference had no influence on the value of the balance and the financial balance.

As of the date of the reorganization  the inventory taking had been executed as well as of the affiliated organizations. According to the results of inventory taking  special assets which can not be transferred within the succession (licenses, trade marks, letterheads, documents of strict reporting with the letterhead of the organization) had been discarded.

2.15. Major changes in the accountancy policy   for 2002 compared to 2001

The following significant amendments had been incorporated  into the accountancy policies of the basic and affiliated organizations for 2002 compared to the accountancy policies for 2001:

· The establishment of the reserve for doubtful debts.
In 2002 for the purposes of the accountancy the debts outstanding over 90 days is reserved in full amount, the debts outstanding with terms of occurrence under 90 days is not reserved. On 2001 the reserve for doubtful debts was not established  in affiliated companies.

On the opinion of the management of the Company the application of the said element of the accountancy policy provides for more significant presentation of the economic activity of the company for 2002. The consequences of the amendments of the accountancy policy were not reflected in the adjustments of data due to the fact that the assessment in monetary form of these consequences in relation to the periods preceding  the accountancy period can not b executed with sufficient reliability and significance. 

3. CHANGE IN OPENING BALANCE AS OF JANUARY 1, 2002 

Opening balance as of January 1, 2002 in balance sheet of “Southern Telecommunications Company” PJSC  was changed because of change of accounting methodology for the year 2002.: 











Table №1

	line №
	31.12.2001 (*
	01.01.2002 (*
	Change, ( (+/-)
	Description

	line.110 of F.1
	2506
	1984
	-522
	Change of methodology

	Line111 of F.1
	79
	1984
	1905
	Change of methodology

	Line112 of F.1
	
	
	
	

	Line113 of F.1
	
	
	
	

	Line120 of F.1
	3152832
	3171128
	18296
	Change of methodology.

	Line121 of F.1
	
	
	
	

	Line122 of F.1
	2162094
	2182605
	20511
	Change of methodology

	Line130 of F.1
	170974
	170974
	
	

	Line135 of F.1
	
	
	
	

	Line136 of F.1
	
	
	
	

	Line137 of F.1
	
	
	
	

	Line140 of F.1
	318195
	318195
	
	

	Line141 of F.1
	305049
	288780
	-16269
	Not corresponding with the methodology

	Line142 of F.1
	332
	332
	
	

	Line143 of F.1
	2814
	2814
	
	

	Line144 of F.1
	10000
	10000
	
	

	Line145 of F.1
	
	16269
	16269
	Not corresponding with the methodology

	Line150 of F.1
	
	
	
	

	Line190 of F.1
	3644507
	3662281
	17774
	Change of methodology

	Line210 of F.1
	162267
	144493
	-17774
	Change of methodology

	Line211 of F.1
	138311
	107805
	-30506
	Change of methodology

	Line212 of F.1
	1
	1
	
	

	Line213 of F.1
	
	
	
	

	Line214 of F.1
	7209
	7209
	
	

	Line215 of F.1
	
	
	
	

	Line216 of F.1
	16746
	29478
	12732
	Change of methodology

	Line217 of F.1
	
	
	
	

	Line220 of F.1
	40383
	40383
	
	

	Line230 of F.1
	2441
	2441
	
	

	Line231 of F.1
	
	
	
	

	Line232 of F.1
	
	
	
	

	Line233 of F.1
	
	
	
	

	Line234 of F.1
	
	
	
	

	Line235 of F.1
	2441
	2441
	
	

	Line240 of F.1
	195525
	195525
	
	

	Line241 of F.1
	115200
	115200
	
	

	Line242 of F.1
	
	
	
	

	Line243 of F.1
	1333
	1333
	
	

	Line244 of F.1
	
	
	
	

	Line245 of F.1
	1330
	1330
	
	

	Line246 of F.1
	77662
	77662
	
	

	Line250 of F.1
	
	
	
	

	Line251 of F.1
	
	
	
	

	Line252 of F.1
	
	
	
	

	Line253 of F.1
	
	
	
	

	Line260 of F.1
	35092
	35092
	
	

	Line261 of F.1
	1884
	1884
	
	

	Line262 of F.1
	28071
	28071
	
	

	Line263 of F.1
	76
	76
	
	

	Line264 of F.1
	5061
	5061
	
	

	Line270 of F.1
	
	
	
	

	Line290 of F.1
	435708
	417934
	-17774
	Change of methodology

	Line300 of F.1
	4080215
	4080215
	
	

	Line410 of F.1
	506143
	506143
	
	

	Line420 of F.1
	1406091
	1406091
	
	

	Line430 of F.1
	47260
	47260
	
	

	Line431 of F.1
	47260
	47260
	
	

	Line432 of F.1
	
	
	
	

	Line440 of F.1
	
	
	
	

	Line460 of F.1
	816450
	816450
	
	

	Line465 of F.1
	
	
	
	

	Line470 of F.1
	
	
	
	

	Line475 of F.1
	
	
	
	

	Line490 of F.1
	2775944
	2775944
	
	

	Line510 of F.1
	185533
	185533
	
	

	Line511 of F.1
	170000
	170000
	
	

	Line512 of F.1
	15533
	15533
	
	

	Line520 of F.1
	332878
	332878
	
	

	Line590 of F.1
	518411
	518411
	
	

	Line610 of F.1
	182497
	182497
	
	

	Line611 of F.1
	182497
	182497
	
	

	Line612 of F.1
	
	
	
	

	Line620 of F.1
	421486
	421486
	
	

	Line621 of F.1
	178919
	178919
	
	

	Line622 of F.1
	
	
	
	

	Line623 of F.1
	16896
	16896
	
	

	Line624 of F.1
	40585
	40585
	
	

	Line625 of F.1
	24630
	24630
	
	

	Line626 of F.1
	84095
	84095
	
	

	Line627 of F.1
	63765
	63765
	
	

	Line628 of F.1
	12596
	12596
	
	

	Line630 of F.1
	41259
	41259
	
	

	Line640 of F.1
	140618
	140618
	
	

	Line650 of F.1
	
	
	
	

	Line660 of F.1
	
	
	
	

	Line690 of F.1
	785860
	785860
	
	

	Line700 of F.1
	4080215
	4080215
	
	

	Line910 of F.1
	47830
	47830
	
	

	Line911 of F.1
	29186
	29186
	
	

	Line920 of F.1
	261
	261
	
	

	Line930 of F.1
	
	
	
	

	Line940 of F.1
	15254
	15254
	
	

	Line950 of F.1
	
	
	
	

	Line960 of F.1
	865422
	985390
	119968
	Technical error

	Line970 of F.1
	
	177
	
	Discovered during inventory.

	Line980 of F.1
	
	
	
	

	Line990 of F.1
	
	38929
	
	Discovered during inventory


(*  - indices of core company 
4. ANALYSIS AND ASSESSMENT OF THE BALANCE STRUCTURE

	Quotient
	Formula
	31.12.2002

(accounting for affiliated organizations)
	Standard C(*)

	Coefficient of absolute liquidity
	Line 250+Line 260 (f.№1)

Line 610+Line 620 (f.№1)
	0.05
	

	Coefficient of current liquidity
	Line 290 )f.№1)

Line 690-(line 640+Line 650)(f.№1)
	0.56
	1 – 1.5

	Coefficient of procurement with own  circulating means
	Line 490-Line 190 (f.№1)

Line 290 (f.№1)
	-1.36
	>0.1

	Breakeven of sales
	Line 050 (f.№2)*100%

Line 010 (f. №2)
	25.62
	


He increasing competition in the market of telecommunications determines the necessity of attracting funds to finance the modernization of existing network. However the existing procedures of tariff establishment and branch regulation negatively influence the capability of the Company to generate the glows of funds whereas the access of the Company to the external financial resources is limited. Due to this the situation the support of the liquidity of the Company and the availability of the long term sources of financing significantly remains ambiguous. As the result, the excess of short-term liabilities over the current assets of the Company was 2284768 thousand rubles as of December 31, 2002.

Where as the Company intends to continue the search of additional sources of financing, the Management can not guarantee that such long term financing can be attracted in the future on commercially acceptable condition corresponding to the long term nature of these investments.

During 2003 the Company intends to use the following sources of financing:

a) Issue of obligations in rubles

b) Money on banking accounts of the Company

c) Monetary flows from the main activity

d) Financial resources of Russian credit organizations

e) Commodity credit

Nevertheless the Management of the Company considers that future monetary flows from the major activity will be sufficient for the financing of current operations. Thus the appended financial accountancy has not been adjusted for the possible influence of the said factors of uncertainty.

The Management of the Company is planning to perform the restructuring of the short term  accounts payable and short term credits and loans for the purpose of increasing the quotients of liquidity:

1) On March 2003 the credit extended by the RF Central Bank in the amount of 150 mln rubles has been redeemed.

2) Negotiations on the loan restructuring  extended by  “Vnecheconombank” are under way.

5.  DYNAMICS OF PROFITS FOR 2002
                                                                             Table 3 (in thousand rubles)
	Kind of activity
	Proceeds (line 010, F.№2)
	Cost (Line 020, 030, 040, F.№2)
	Profit (Line 050, F. №2)
	Dynamics of profit and (,%

	
	22002
	2001
	2002
	2001
	2002
	2001
	

	
	Accounting for affiliate organizations

	Rendering communication services
	10214300
	7933645
	7586372
	5388528
	2627928
	2545117
	3.25

	Other
	317681
	284844
	248417
	69960
	69264
	-385116
	-117.99

	TOTAL
	10531981
	82118489
	7834789
	6058488
	2697192
	2160001
	24.87


The total result and the purpose of activity of the Company is the profit the amount of which characterizes the effectiveness of performance. The operation profit for 2002 amounted to 2697.2 mln rubles, the rate of increase was 124.87%. The profit before tax increased by 57.4% and reached 2296.6 mln rubles. The significant increase of profit is explained by the realization of financial assets (securities). The net profit for 2002 amounted to 1561.9 mln rubles.

In 2002 the Branches of PJSC “Southern Telecommunications Company” received the proceeds from the realization of commodities, works and services for the amount of 10532.0 mln rubles, or by 2313.1 mln rubles or by 28,1% is over the level of the preceding year. The rate of increase of profits exceed the rate of inflation thus providing the positive dynamics of the volume of rendered services.

In considering the structure of profits for communication service, in comparison to the respective period of the last year, the following changes  have taken place in units weights of sub-branches: 

	
	
	2002
	
	2001
	

	Quotient
	Line code
	For accountancy period
	Unit weight of profits of sub-branches in total amount of tariff income
	Fir the preceding accountancy period
	Unit weight of profits of sub-branches in total amount of tariff income

	1
	2
	3
	4
	5
	6

	Trunk call and international communication
	3800
	5451094
	51.76%
	44748223
	54.4%

	Town and rural telephone communication
	3810
	3832808
	36.39%
	2830837
	34.4%

	Radio communication, Radio broadcasting, television, satellite communication
	3820
	13157
	0.12%
	12247
	0.1%

	Cable communication
	3830
	154684
	1.47%
	150404
	1.8%

	Wireless radio communication
	3840
	44279
	042%
	21653
	0.3%

	Profit from new services of electric communication
	3850
	289788
	2.75%
	42661
	0.5%

	Other services of communication
	3860
	428490
	4.07%
	401020
	4.9%

	Profits form other realizations
	3870
	317681
	3.02%
	284844
	3.5%

	TOTAL (Line 010, F.2)
	3890
	10531981
	100.00%
	8218489
	100.00%


The structure of profits from the services of communication traditionally shows the greatest unit weight of the trunk calls and international calls. Profits from the trunk calls and international calls have increased in 2002 compared to the preceding year by 976.3 mln rubles. their share in the profits has decreased by 2.6%.  The increase of profits from the services of rural and municipal telephone communication in absolute  numeration amounted to 1002 mln rubles. The unit weight of profits from the municipal and rural telephone communication increased by 2.0% on account of tariff increase and the increase of the number of telephone appliances.

The gain trend of the main economic quotients has permitted the Company to reserve the positive dynamics of the effectiveness of economic activity. The Proceeds per line have increased by 22.8% and amounted to 3281 rubles, the proceeds per one employee was 237.9 thousand rubles, the rate of increase was 138.5%, the number of lines per employee in 2002 was 72.5 lines, or by 12.9% over the level of the preceding year.

6. COMPARABILITY OF QUOTIENTS OF ACCOUNTANCY

On 31.10.2002 legal persons as affiliated to the Company have  ceased to be existent, this had been entered into the State Register of legal persons.

Respectively, forms of presenting the accountancy for 2002 are different form the principles of drawing the accountancy during the preceding  accountancy periods.

Data for the accountancy period are disclosed in the appended accountancy accounting for the affiliated organizations from the date of registration as of December 31, 2002 and also considering for the affiliated organizations for the whole 2002. Date on the basic organization  and affiliated organizations by the end of the year are designated in the appended accountancy by the words “For the accountancy period” (or “for 2002”). Data on the basic and affiliated organizations for the period from 01.01.2002 to 31.12.2002 are designated by the words “For the accountancy period accounting for affiliated organizations” (or “for 2002 accounting for affiliated organizations”).

Data  on the preceding accountancy period have also been adjusted for comparability with the accountancy for 2002.  The  appended accountancy  the adjusted  data as of 01.01.2002 are designated by the words “As of the beginning of the accountancy period accounting for affiliated organizations” (or “01.01.2002 accounting for quotients of affiliated organizations”) and for 2001 by words “For the similar period of the preceding year accounting for affiliated organizations” (or “2001 accounting for affiliated organizations”).

Quotients of affiliated organizations for the beginning of the year and by the date of reorganization have been included into the appended accountancy exclusively for the purposes of presenting the comparable information on the financial state and on the results of financial-economic activities of PJSC “Southern Telecommunications Company” for 2001 and 2002 in compliance with the Rules of Accountancy “Accountancy of the Company” (ПБУ 4/99).

NOTES TO ESSENTIAL FACTS OF BALANCE SHEET
7.1. Fixed assets 

In the table you can see fixed assets movement during the reporting year by main groups (receipt, retirement, etc)
















Table №4  RUR ths
	Groups of fixed assets
	Original cost as of 31.12.2001
	Revaluation of fixed assets as of 01.01.2002 
	recovered cost as of 01.01.2002 
	On-year receipt
	On-year retirement, total
	recovered cost as of 31.12.2002

	
	Total (including merged companies) 
	Including merged companies
	Total (including merged companies) 
	Including merged companies
	Total (including merged companies) (*
	Including merged companies
	Total (including merged companies) (*
	Including merged companies before the date of reorganization
	Total (including merged companies) (*
	Including merged companies before the date of reorganization
	

	1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11
	12

	Land
	14
	14
	 
	 
	14
	14
	5
	2
	 
	 
	19

	Building
	1 808 910
	1 365 405
	 
	 
	1 808 910
	1 365 405
	76 811
	25 589
	28 417
	17 941
	1 857 304

	Facilities
	5 232 433
	3 672 027
	 
	 
	5 232 433
	3 672 027
	900 048
	282 582
	64 448
	42 513
	6 068 033

	Machines and equipment
	9 120 142
	6 604 728
	89 184
	89 184
	9 209 326
	6 693 912
	1 993 374
	1 307 775
	78 361
	55 034
	11 124 339

	Vehicles
	236 125
	153 710
	 
	 
	236 125
	153 710
	72 957
	37 706
	1 944
	 
	307 138

	Other
	124 899
	73 518
	148
	148
	125 047
	73 666
	60 588
	32 701
	8 758
	 
	176 877

	TOTAL
	16 522 523
	11 869 402
	89 332
	89 332
	16 611 855
	11 958 734
	3 103 783
	1 686 355
	181 928
	115 488
	19 533 710


Amount of accumulated depreciation of fixed assets:
















                   Table №5

	Groups of fixed assets
	Accumulated depreciation as of 31.12.2001
	Revaluation of depreciation as of 01.01.2002 in accordance with revaluation of fixed assets
	Accumulated depreciation taking into account revaluation as of 01.01.2002 
	Depreciation charges in 2002
	Depreciation written-off  to  retired fixed assets in 2002, total
	Accumulated depreciation as of 31.12.2002

	
	Total (including merged companies) 
	Including merged companies
	Total (including merged companies) 
	Including merged companies
	Total (including merged companies) (*
	Including merged companies
	Total (including merged companies) (*
	Including merged companies before the date of reorganization
	Total (including merged companies) (*
	Including merged companies before the date of reorganization
	

	1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11
	12

	
	
	
	
	
	
	
	
	
	
	
	

	Land
	482 605
	392 689
	 
	 
	482 605
	392 689
	27 981
	20 651
	8 938
	8 033
	501 648

	Building
	2 609 804
	1 988 201
	 
	 
	2 609 804
	1 988 201
	189 209
	110 485
	22 599
	20 312
	2 776 415

	Facilities
	3 023 741
	2 312 174
	60 289
	60 289
	3 084 030
	2 372 463
	483 781
	275 818
	28 888
	25 964
	3 538 923

	Machines and equipment
	129 015
	89 597
	 
	 
	129 016
	89 597
	22 826
	12 379
	5 291
	4 755
	146 550

	Vehicles
	44 318
	24 829
	 
	 
	44 317
	24 829
	46 865
	30 432
	7 737
	6 954
	83 445

	Other
	6 289 483
	4 807 464
	60 289
	60 289
	6 349 772
	4 867 779
	770 662
	449 765
	73 453
	66 018
	7 046 981


Useful life of fixed assets, years

	Groups of fixed assets
	Years

	Buildings
	50-100

	Facilities
	10-50

	Machines and equipment
	10-25

	Vehicles
	5-10

	Other
	1-5


Fixed assets received under leasing agreements

In 2001-2002 the Company concluded 52 leasing agreements including 7 agreements with “Promsvyazleasing”, 44 agreements – with “RTK-Leasing” and 1 agreement – with “PS Leasing” Ltd. These agreements provide for lease of switchboards and other telecom equipment supplied during 2001-2002. Term of lease is from 32 to 60 months. 

As of December 31, 2002 contract value of leased equipment stood at RUR 681459 ths. Property transferred under leasing agreements is included in balance sheets of lessee and lessor. 
According to the terms of leasing agreements the supplied equipment is  recorded in the off-balance accounts and in balance sheets of the branches. Depreciation of fixed assets obtained under leasing agreements, is charged with the method of straight-line depreciation based on fixed assets useful life from putting them into service using accelerated amortization factor determined by the agreement terms which in 2002 was  3.

The Company approved the resolution on centralization of leasing operations’ record keeping and accounting at the level of general directorate since 2003.

As of December 31, 2002 and 2001 value of equipment  received under leasing agreements stood at (including merged companies): 

Table №6

	
	2002
	2001

	
	.RUR ths
	RUR ths

	
	
	

	Initial cost
	330486
	64816

	Depreciation charges
	36960
	none 

	
	
	

	Balance sheet value of fixed assets in leasing
	293526
	64816

	Fixed assets under leasing agreements in account 08
	87 414
	


 Leasing obligations:





                                 Table №7

	Date of payments
	RUR ths

	 2003 
	303420

	2004 – 2007 
	758993

	After 2007 
	20033

	Total:  leasing obligations
	1 082 446


Information from angle of the branches. 

RUR ths

	Branch
	In the lessor’s balance sheet as of 31.12.02
	2002
	2001
	Date of  payments under leasing obligations

	
	
	Initial cost
	Depreciation charges
	Initial cost
	Depreciation charges
	2003
	2004-2007
	after 2007
	Total leasing obligations

	“Rostovelectrosvyaz” 
	 
	    82 251   
	 
	 
	 
	   93 478   
	  304 042   
	17 903   
	   415 423   

	“Volgogradelectrosvyaz” 
	    361 657   
	  178 982   
	  36 960   
	     43 325   
	 
	114 579   
	  247 078   
	 
	  361 657   

	Stavropolelectrosvyaz
	 
	    31 259   
	 
	 
	 
	40 717   
	  101 416   
	 
	   142 133   

	Astrakhanelectrosvyaz
	      37 994   
	    37 994   
	 
	    21 491   
	 
	  54 646   
	   106 457   
	   2 130   
	    163 233   

	TOTAL
	    399 651   
	  330 486   
	  36 960   
	    64 816   
	 
	303 420   
	   758 993   
	 20 033   
	     1 082 446   


As of December 31, 2002 advance payment to lessors under leasing agreements amounting to RUR 2763 ths, is reflected in line 245 of the attached balance sheet.

7.2. Construction in progress
Line 130 «Unfinished construction» og Form №1 «Balance sheet» 

Table №8

	Structure of construction in progress
	Capexes on fixed assets of production purpose as of 31.12.02, RUR ths
	Capexes on fixed assets of non-production purpose as of 31.12.02, RUR ths
	TOTAL:

	Account 08 «capex on  long-term assets» 

TOTAL:
	736494
	39880
	776374

	Including:

Construction, modernization and reconstruction of fixed assets by contract
	396650
	34332
	430982

	Construction, modernization and reconstruction of fixed assets by own strength
	44007
	3890
	47897

	Capex on leased fixed assets
	218
	
	218

	Acquisition of separate objects of fixed assets
	96435
	69
	96504

	Acquisition of fixed assets under leasing agreements
	87414
	
	87414

	Acquisition of separate objects of fixed assets according to investment projects
	841
	89
	930

	other
	110929
	1500
	112429

	Account 07 «Equipment to be installed»
	Х
	Х
	177290


7.3. Financial investments 


Long-term and short-term financial investments of “Southern Telecommunications Company” PJSC in 2002:












      Table №9 RUR ths

	Financial investments
	Balance as of 01.01.2002

	Received
	Retired
	Balance as of 31.12.2002

	
	Total (including merged companies) 
	Including merged companies
	Total (including merged companies) 
	Including merged companies before the date of reorganization
	Total (including merged companies) 
	Including merged companies before the date of reorganization
	

	1
	2
	3
	4
	5
	6
	7
	8

	Long-term financial investments, including:   
	
	
	
	
	
	
	

	- shares and holdings in charter capitals
	367981
	76055
	2209
	2158
	7921
	 5521
	 362269

	- bonds
	 
	 
	 
	 
	
	 
	 

	- investments under particular partnership agreement
	29283
	13014
	
	
	13014
	13014
	16269

	- Promissory notes
	 
	 
	 
	 
	
	 
	 

	- Loans granted
	 10000
	 
	 
	 
	
	 
	 10000

	- Other
	 44
	44
	76
	 76
	
	
	 120

	 Reserves on depreciation
	
	
	
	
	
	
	

	Total Line 140 F.1
	407308
	89113
	2285
	2234
	20935
	18535
	388658

	Short-term financial investments, including:   
	
	
	
	
	
	
	

	-Bonds
	81
	81
	383
	383
	414
	414
	50

	-Promissory notes
	90
	90
	49967
	6596
	48519
	7019
	1538

	-Loans granted
	536
	536
	1871
	
	2407
	538
	

	- investments under particular partnership agreement
	
	
	
	
	
	
	

	-Deposit accounts
	
	
	
	
	
	
	

	- Other short-term accounts
	1902
	1902
	350
	350
	2249
	2249
	3

	Own shares redeemed from shareholders
	506
	506
	
	
	506
	506
	

	Reserves under depreciation
	
	
	
	
	
	
	

	Total Line 250 F.1
	3115
	3115
	52571
	7329
	54095
	10726
	1591

	 TOTAL:
	 410423
	 92228
	 55271
	 9563
	56188
	 29261
	 390249


7.4. Shares and holdings in charter capitals
Information on the Company’s main investments in charter capitals of affiliates, subsidiaries and other companies.











Table №10
	Name of the company
	Type of activity
	Investments, as of  31/12/2002
	Share in charter capital
	Share of voting shares
	Balance currency
	Earnings

	1
	2
	3
	4
	5
	6
	7

	Affiliated companies
	
	
	
	
	
	

	“Telesot-Alania” CJSC
	Cellular communication
	143
	53
	100
	86658
	108457

	“Interelectrosvyaz” CJSC
	Local telephony
	1841
	100 
	 100
	938
	88

	“Stavtelecom” CJSC
	Local, international telephony, data transfer
	2550
	51
	100
	115299
	71778

	“Health-care complex “Orbita” CJSC
	Health-improving services
	201627
	100
	100
	308060
	99046

	“Yugsvyazstroy” CJSC
	Construction works
	15500
	100
	100
	66719
	183750

	“Avtocenter-Yug” CJSC
	Transport
	35201
	100
	100
	26990
	13682

	“Armavirski zavod svyazi” CJSC
	Cable production
	18000
	100
	100
	79286
	109804

	“CMTO” CJSC
	Material support
	16100
	100
	100
	22248
	42527

	Other
	
	510
	
	
	
	

	Total, affiliated companies
	Х
	291472
	Х
	Х
	706198
	629132

	Subsidiaries
	
	
	 
	 
	
	

	“Volgograd Mobile” CJSC
	Cellular radio telephony
	3698
	50
	50
	273025
	57255

	“Volgograd-GSM CJSC
	Cellular radio telephony
	50
	50
	50
	475522
	566695

	“Stavropolskaya sotovaya svyaz” CJSC
	Cellular communication
	27106
	50
	50
	40837
	19133

	Other
	
	13436
	
	
	
	

	Total, subsidiaries
	Х
	44290
	Х
	Х
	789384
	643083

	Financial investments in other companies
	Х
	26507
	Х
	Х
	
	

	Reserve on depreciation
	Х
	
	Х
	Х
	Х
	Х

	Total financial investments in charter capitals
	Х
	362269
	Х
	Х
	
	


Income earned as dividends from long-term financial investments are reflected in account “Income from holding in other companies”  of Income Statement in amount of RUR 8746 ths  (in 2001  - RUR 14404 ths).

· 


7.5. Loans granted

Structure of loans granted











          Table №11

	Name of borrower 
	Amount of loan as of 31.12.2002
	Maturity of loan
	Annual percentage rate
	Security
(name of assets, balance sheet value as of 31.12.02)

	1
	2
	3
	4
	5

	 Long-term Loans
	 
	 
	 
	 

	“Orbita” CJSC
	 10000
	 January 2003
	 
	 

	Long-term loans, total
	10000
	Х
	Х
	Х

	 LOANS, TOTAL:
	 10000
	Х
	Х
	Х

	
	
	
	
	



(* - including merged companies from 01.01.2002 to 31.12.2002 

7.6. Inventories

Inventories structure:











Table №12

	Inventories
	Balance as of 01.01.2002                 (including indices of the merged companies)
	Balance as of 31.12.2002

	Cable
	      80 962   
	  138 625   

	Copper cable
	      70 221   
	  124 859   

	Optical fiber
	      10 741   
	    13 767   

	Other inventories
	      75 257   
	  100 708   

	Fuel
	        5 284   
	      7 029   

	Spare parts
	      64 299   
	    71 605   

	Other inventory
	      32 981   
	    43 892   

	Materials to be processed elsewhere
	            33   
	      3 965   

	Construction materials
	      41 748   
	    74 296   

	Construction materials in stock
	      13 899   
	    39 521   

	Construction materials, transferred to contractor
	      18 640   
	    20 967   

	Construction materials transferred for construction
	        9 209   
	    13 808   

	Inventory and materials
	      42 390   
	    61 645   

	Working clothes
	        4 841   
	    15 740   

	Inventory and materials
	      28 967   
	    35 059   

	Instruments
	        8 582   
	    10 846   

	Precious metals
	            22   
	         104   

	Repayable waste products (excluding precious metals)
	            80   
	         121   

	Divergencies
	          111   
	         999   

	Total (Line 211 F №1) 
	    343 166   
	  502 990   


As of 31.12.2002 value of inventories was not on security.

7.7.  Accounts receivable

RUR ths












                   Таble №13
	Major customers
	Receivables to be paid after 12 months from the reporting date (Line231 c..5  f.1)
	Receivables to be paid before 12 months from the reporting date


	
	
	Total accounts receivable
	Reserve for bad debt expense
	Accounts receivable minus reserve for bad debt (Line241 c.5  f.1)

	1
	2
	3
	4
	5

	Residential customers (for telecom services)
	 
	435282
	25016 
	 413266

	Compensation of benefits (for telecom services)
	 
	67355
	23289 
	 44066

	Budget organizations (for telecom services)
	 
	142566
	78010 
	 64556

	Other organizations (for telecom services)
	 303
	294720
	 59459
	 235261

	 Auxiliary kinds of activity
	
	53674
	1089
	52585

	Total accounts receivable
	 303
	996597
	 186863
	 809734


	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	


7.8 Other debtors
















Table №14

RUR ths

	Category 
	Receivables to be paid after 12 months from the reporting date (Line235 c.5  f.1)
	Receivables to be paid before 12 months from the reporting date

	
	
	Total accounts receivable
	Reserve for bad debt expense
	Accounts receivable minus reserve for bad debt (Line246 c.5  f.1)

	1
	2
	3
	4
	5

	 Taxes  
	 
	91458
	Х
	91458

	Settlements with advance holders
	Х
	1113
	Х
	1113

	 Settlements with employees on other operations
	 3431
	12131
	Х
	12131

	Insurance contributions
	 
	36
	Х
	36

	 Payments under claims
	
	20750
	Х
	20750

	Others
	
	62940
	1174
	61766

	Total accounts receivable
	 3431
	188428
	 1174
	187254




	
	

	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	


7.9. Capital and reserves

Change of capital structure resulted from reorganization

As at the date of making the report the Company increased the retained profit of the past years because of the necessity to register new charter capital being smaller than the sum of the merged companies’ charter capitals. 


Besides, additional capital from retained profit of the past years with regard to revaluation of fixed assets was allocated for regional branches for correct reflection of operations on fixed assets movement in balance sheet.

7.9.1.Charter capital 

State registration of amendments to the Charter was completed on January 21, 2003. However, change of charter capital was recognized as a material fact, confirming economic conditions under which the Company operated at the reporting date and, in accordance with requirement of  PBU 7/98 “Events (material facts) after the reporting date” it was reflected in the attached accounting reports as of December 31, 2002 (See also item 15 “Events occurred after December 31, 2002’ hereof).

The Company’s charter capital < sum of charter capitals of the merged companies

The Company Charter capital after reorganization became smaller than the sum of charter capitals of the merged companies and the core company before consolidation. This reduction was caused by:

-reduction of charter capitals of the merged companies resulted from cancellation of own shares redeemed from shareholders;

-increase in capital of the core company resulted from exchange of the merged companies’ shares for shares of the core company. 

As of December 31, 2002 the Company charter capital is RUR 1 297 779 thousand, composed of  nominal value of distributed shares, and consists of:

	name
	Number of shares
	Par value of a common and preferred share, ruble
	Nominal value of preferred stock, RUR ths
	Nominal value of common stock, RUR ths
	Total nominal value of shares, RUR ths

	
	Preferred stock (shares)
	Preferred stock (shares)
	
	
	
	

	Juridical persons, including
	705 215 126
	2 555 278 473
	0,33
	232 720,99
	843 241,90
	1 075 962,89

	OJSC "Investitsionnaya Kompaniya Svyazi" – holder 
	0
	1 500 670 705
	0,33
	0,00
	495 221,33
	495 221,33

	CJSC "Depositary and Clearing Company" – nominal holder 
	174 363 776
	326 415 976
	0,33
	57 540,05
	107 717,27
	165 257,32

	CJSC "ING BANK EUROASIA ZAO" – nominal holder
	125 222 737
	283 548 184
	0,33
	41 323,50
	93 570,90
	134 894,40

	CJSC "ABN AMRO BANK А.О." – nominal holder 
	170 571 280
	38 789 791
	0,33
	56 288,52
	12 800,63
	69 089,15

	KB "J.P. Morgan Bank International"(Ltd) – nominal holder 
	57 140 400
	118 350 532
	0,33
	18 856,33
	39 055,68
	57 912,01

	CJSC "Branswick U B S Warburg Nominees" – nominal holder 
	46 291 697
	57 990 195
	0,33
	15 276,26
	19 136,76
	34 413,02

	LINDSELL ENTERPRISES LIMITED
	24 769 401
	58 359 587
	0,33
	8 173,90
	19 258,66
	27 432,57

	CJSC KB "CITYBANK" – nominal holder 
	30 271 940
	27 451 947
	0,33
	9 989,74
	9 059,14
	19 048,88

	Natural persons
	266 936 712
	405 234 491
	0,33
	88 089,11
	133 727,38
	221 816,49

	TOTAL
	972 151 838
	2 960 512 964
	0,33
	320 810,11
	976 969,28
	1 297 779,38


During 2002 the following actions were carried out: 

1. On January 21, 2002 the Company shares were exchanged through split-up with split-up ratio 1:109. New number of “UTK” PJSC registered common shares is 1 150 323 325 shares with par value of 0.33 ruble (previous number – 10 553 425 shares with par value of 35.97 rubles). New number of “UTK” PJSC registered preference shares is 383 442 925 shares with a par value of 0.33 ruble (previous number – 3 517 825 shares with a par value of 35.97 rubles). Pursuant to the Decree of FCSM of Russia №235/p of February 26, 2002 state registration of reports on the results of issues of “UTK” PJSC common and preferred shares was made.

2. Pursuant to the Decree of FCSM of Russia №1012/p of August 15, 2002 state registration of issues of securities of the merged companies of the Southern Federal District to be exchanged for “UTK” PJSC securities during reorganization. Reports on the results of securities’ issues were registered by FCSM of Russia on December 20, 2002. 

On October 31, 2002  shares and bonds of the merging companies were exchanged for shares and bonds of “Southern Telecommunications Company” PJSC in accordance with exchange ratios. The reorganization of ten telecom operators of the Southern Federal District including: “Svyazinform” Astrakhan Region” JSC, “Karachaevo-Cherkesskelectrosvyaz” JSC, “Electrosvyaz” Kalmykia Republic” JSC, “Electrosvyaz” Stavropol Territory” JSC, “KabBalktelecom” JSC, “Sevosetinelectrosvyaz” JSC, “Electrosvyaz of Adygeia Republic” JSC, “Volgogradelectrosvyaz” JSC, “Rostovelectrosvyaz” JSC, “Southern Telecommunications Company” PJSC. These companies became branches of “Southern Telecommunications Company” PJSC.

7.9.2 Owned shares

During 2002 the Company repurchased 54500 common shares at the price of RUR 1.18 per one share and 21800 preference shares at the price of RUR 0.73 per one share.

As of the date of reorganization the Company owned shares, repurchased from shareholders, including 54500 common and 21800 preference shares were cancelled and the charter capital was decreased by nominal value of the cancelled shares amounting to RUR 18 909.

Difference between balance and nominal value of redeemed shares amounting to RUR 55045 is reflected in account “Operating costs” of the attached accounting reports.

(As of December 31, 2002 the Company had no owned common and preferred shares).

7.9.3 Profit distribution 

Planned profit distribution (2002) of the consolidated company to be approved by General Shareholders’ Meeting in 2003:








Table №16

	
	RUR Ths

	I. Capital before distribution of the reported year profit

1. Charter capital

2. Reserves

3. Additional capital

4. Retained earnings of the past years

5. Income of the reported year 

6. Total capital before profit distribution

П.         Distribution of earnings of the reported year.

1. formation of the reserve fund 
2.forming a special fund of the Company’s shareholders (in accordance with constituent documents)

3. dividend payments 

4. capital investments

5. Retained earnings balance

4.   Results of the reported year income distribution  

Ш.    Capital after distribution of income

 1. Charter capital

2. Reserves

3. Additional capital

4. Retained earnings of the past years 

IV.     Increase (decrease) of capital with regard to retained earnings of the reported year.
	1 297 779

   63 260

4 215 276

3 110 340

1 561 915

10 248570

396 867

610 162

554 886

1 561 915

1 297 779

                  63 260

             4 215 276

             4 275 388

             1 165 048




Allocation of the reported year income should be approved by Annual General Shareholders’ Meeting. 

7.9.4  Reserve capital 

The Company Board of Directors did not recommend to increase the reserve capital because accrual reserves exceeded 5% of the Company charter capital.  

7.9.5 Dividends

Annual General Shareholders’ Meeting of “UTK” PJSC and the merged companies held on June 21, 2002, approved the following dividends for the year, ended December 31, 2001:

	Shares
	Total dividends (total, including merged companies) RUR ths
	Dividends (core company),  RUR ths

	Class A preferred shares
	202 276,86
	  72 497,27

	Common shares
	364 656,13
	217 492,83

	TOTAL
	566 932,99
	289 990,10


The Company Board of Directors recommended the following dividends for the year 2002: 










     Table №18

	Shares
	Number of shares
	Dividend per one share,   RUR
	Total amount of dividends,

RUR ths

	1
	2
	3
	4

	Class A preferred shares
	972 151 838
	0.2042
	198 513

	
	
	
	

	Common shares
	2 960 512 964
	0.0670
	198 354

	Total 
	3 932 664 802
	
	396 867


Dividends for the year 2002 are not reflected in the attached financial reports. After their approval by the Annual General Shareholders’ Meeting the dividends will be reflected as usage of retained income during the year ended December 31, 2003. 

7.10 Credits and loans
Liabilities’ structure:

Table №19. RUR ths

	Name of the bank
	As of 01.01.2002 
	As of 31.12.2002

	 
	Short-term liabilities
	Long-term liabilities
	Short-term liabilities
	Long-term liabilities

	 
	Total, including merged companies
	Core company
	Total, including merged companies
	Core company
	
	

	1
	2
	3
	4
	5
	6
	7

	Bank credits
	 
	 
	 
	 
	 
	 

	VKB BANK
	            5 949   
	                 -     
	            3 979   
	                 -     
	                 -     
	49

	VKA BANK
	               222   
	                 -     
	          35 222   
	                 -     
	          13 010   
	    21 046   

	Volgogradski branch of “Alfa-Bank” JSC
	                 -     
	                 -     
	        190 820   
	                 -     
	        126 023   
	  59 185   

	Sberbank- Volgogradski branch #1
	          87 998   
	                 -     
	                 -     
	                 -     
	        152 601   
	                 -     

	JSC AKB  "Volgoprombank"6
	          39 000   
	                 -     
	                 -     
	                 -     
	          39 000   
	                 -     

	Financial department of Chernozemelski region of  Kalmykia Republic
	               994   
	                 -     
	                 -     
	                 -     
	                 -     
	                 -     

	North-Caucasian bank SB RF

Kalmykia section 8579
	                 -     
	                 -     
	                 -     
	                 -     
	               600   
	                 -     

	Clearing bank, Elista
	                 -     
	                 -     
	                 -     
	                 -     
	               180   
	                 -     

	AKB “Yugbank”
	          11 000   
	          11 000   
	          60 000   
	          60 000   
	                 -     
	                 -     

	SB RF
	        171 497   
	        171 497   
	        110 000   
	        110 000   
	        470 000   
	  150 000   

	AKB "Bank of Moscow"
	                 -     
	                 -     
	                 -     
	                 -     
	          20 000   
	                 -     

	Vnesheconombank  
	        137 794   
	                 -     
	        127 047   
	                 -     
	        
	

	JSC AB Incombank
	        237 228   
	                 -     
	          70 195   
	                 -     
	        212 228   
	     8 571     

	North-Caucasian bank of Sberbank of RF
	                 -     
	                 -     
	                 -     
	                 -     
	          1 667   
	                 -     

	Other
	
	
	
	
	955
	

	Total on credits
	        691 682   
	        182 497   
	        597 262   
	        170 000   
	      1 036 264  
	   238 851

	 
	LOANS
	 
	 

	Loans from the companies of “Svyazinvest” group
	                 -     
	                 -     
	          51 243   
	          15 233   
	    47064    
	                 -     

	Residents- commercial credit
	                 -     
	                 -     
	          29 944   
	                
	                 -     
	   29 788   

	Loan Sochi
	                 -     
	                 -     
	               300   
	               300   
	                 -     
	               282   

	Center of economic development

Tryokhgorny,

Volgograd
	          42 031   
	                 -     
	          28 087   
	                 -     
	          
	

	“UTK” PJSC – foreign exchange difference- telegram
	                 -     
	                 -     
	          40 371   
	                 -     
	                 -     
	                 -     

	LONIIS
	                 -     
	                 -     
	          24 610   
	                 -     
	          71499  
	                 -     

	ISKRATEL
	                 -     
	                 -     
	          23 557   
	                 -     
	                 -     
	                 -     

	“Stavtelesot” CJSC
	
	
	
	
	5660
	24 071

	Other borrowings
	
	
	13 791   
	
	
	5 861

	Total on loans
	42 031
	 
	          211 902 
	 15533
	   124 223 
	    60 002 


Description of credits and loans №1:












Table №19.1

	Name of supplier/creditor
	Date of Agreement
	Currency of a loan (RUR/USD/etc)
	Principal sum

(RUR ths)
	Interest rate
	Intervals of interest payments (monthly, quarterly, annualy)
	Received in  2002 (RUR ths) (*
	Interest added

(RUR ths) (*
	Repaid during the year (*
	Debt as of 31.12.02 
	Value of security as of 31.12.02  (RUR ths)

	
	
	
	
	
	
	
	
	Principal sum (RUR ths)
	% (RUR ths)
	Principal sum (RUR ths)
	%  (RUR ths)
	

	1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11
	12
	13

	OSB 8619
	13.11.2002
	RUR
	150000
	18
	monthly
	150000
	3210
	
	3210
	150000
	
	288817

	OSB 8619
	27.05.2002
	RUR
	300000
	18
	monthly
	300000
	31496
	
	31496
	300000
	
	832610

	OSB 8619
	06.09.2002
	RUR
	150000
	16
	monthly
	150000
	7346
	
	7346
	150000
	
	199856

	Volgograd branch of Alfa-bank
	28.06.2002
	RUR
	25000
	21
	monthly
	25000
	2675,34
	
	2660,96
	25000
	14,38
	25700

	
	09.08.2002
	RUR
	10000
	20
	monthly
	10000
	487,67
	10000
	487,67
	
	
	

	
	16.08.2002
	RUR
	10000
	20
	monthly
	10000
	498,63
	10000
	498,63
	
	
	

	
	26.08.2002
	RUR
	10000
	20
	monthly
	10000
	504,11
	10000
	504,11
	
	
	

	
	20.11.2002
	RUR
	10000
	20
	monthly
	10000
	224,66
	
	219,18
	10000
	5,48
	10968,24

	
	25.11.2002
	RUR
	10000
	19
	monthly
	10000
	187,40
	
	182,19
	10000
	5,21
	10478,60

	
	27.11.2002
	RUR
	10000
	19
	monthly
	10000
	176,99
	
	171,78
	10000
	5,21
	10968,04

	
	19.12.2001
	USD
	6517,3
	7
	monthly
	
	370,46
	2234,5
	370,46
	4096,61
	
	175123,26


(* - taking into account merged companies from 01.01.2002 to 31.12.2002 

Repayment schedule of other long-term liabilities as of December 31, 2002:

Table №20
	
	Amount (RUR ths)

	
	

	2004
	460164

	2005
	341246

	2006 
	201441

	2007
	179324

	After 2007
	115150

	Total long-term borrowings (Line590 f.1) 
	1297325


	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	


7.11 Accounts payable

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	


7.11.1  Taxes payable

           Table №21

	 Payables to budget and extra-budgetary funds
	Taxes payable

	
	As of 01.01.2002
	As of 31.12.2002

	
	Total, including indices of merged companies
	Core company
	

	1
	2
	3
	4

	VAT
	108151
	 49241
	106778 

	Income tax
	18212
	 
	45649 

	Property tax 
	45253
	 15678
	38591 

	Income tax on individuals
	29809
	 13351
	25716 

	Single tax on imputed earnings
	
	
	 

	Sales tax
	15208
	 3263
	32505 

	Social security taxes
	69986
	 24450
	61211 

	Other
	5 207
	 18270 
	4940 

	TOTAL (Line625 + Line626 f.1):
	291826
	 124 253
	315 390 
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8. NOTES TO INCOME STATEMENT
8.1. Revenues from key activity
Sales revenues (excl. VAT, excises and other compulsory payments), prime cost of provided services:











Table №23
Table №23
	Structure of revenues from sale productions, services
	2002 
	2001 

	
	For the reported period (*
	Taking into account the indices of merged companies (**
	Taking into account the indices of merged companies (**

	1
	2
	3
	4

	Long-distance and international communication
	2422457
	5451094
	4474823

	City and rural telephony
	1703114
	3832808
	2830837

	Radio communication, broadcasting, TV, satellite communication
	2193
	13157
	12247

	Wired radio
	68799
	154684
	150404

	Wireless radio communication
	19657
	44279
	21653

	Revenues from new communication services
	128705
	289788
	42661

	Other services
	190483
	428490
	401020

	Other spellings revenues 
	144765
	317681
	284844

	TOTAL (line  010, 2):
	4680171
	10531981
	8218489


(* - Company for the period with 01.01.2002 till 31.12.2002 and Merged companies from the date of reorganization till 31.12.2002

(** - Company and Merged companies for the period with 2001 till 2002.

8.2. Losses from key activity
Structure of special entries costs:










Table №24
	Expenditures entries
	2002 
	2001 

	
	For the reported period (*
	Taking into account the indices of merged companies (**
	Taking into account the indices of merged companies (**

	1
	2
	3
	4

	Wages expenditure
	 1142571
	2489941
	1951772

	Assignments to social funds
	 404235
	876607
	692756

	Fixed assets depreciation
	 302428
	770662
	635977

	Material e
	475004
	1052881
	822009

	PJSC «Rosttelecom» costs
	493645
	1144109
	828136

	Cost price taxes
	60482
	128645
	83023

	Assignments to NIOKR fund
	4332
	13269
	74490

	Miscellaneous
	 639070
	1358675
	970325

	Total (lines 020+030+040, 2):
	3521767
	7834789
	6058488


(* - Company for the period with 01.01.2002 till 31.12.2002 and Merged companies from the date of reorganization till 31.12.2002

 (** - Company and Merged companies for the period with 2001 till 2002.

8.3. Operating profits and losses
Structure of operating profits:









        Table №25
	Description
	2002 
	2001 

	
	For the reported period (*
	Taking into account the indices of merged companies (**
	Taking into account the indices of merged companies (**

	1
	2
	3
	4

	Joint activities’ revenue
	1047
	6137
	6208

	Revenue from sales and retirement of fixed assets
	26639
	38016
	43248

	Revenue from sales and retirement of other assets
	1126793
	1374591
	39520

	Other operating income
	28058
	28754
	20100

	TOTAL (line 090,2)
	1182537
	1447498
	109076


(* - Company for the period with 01.01.2002 till 31.12.2002 and Merged companies from the date of reorganization till 31.12.2002

(** - Company and Merged companies for the period with 2001 till 2002.

Structure of operating losses:










Table №26
	Description
	2002 
	2001 

	
	For the reported period (*
	Taking into account the indices of merged companies (**
	Taking into account the indices of merged companies (**

	1
	2
	3
	4

	Expenditures from participation in other enterprises 
	21
	1367
	

	Expenditures from participation in joint activity
	
	19
	

	Expenditures for payment lending agencies’ services
	8624
	26490
	13018

	Insurance costs
	
	
	

	Sailing costs and retirement of assets
	137046
	163001
	44885

	Bad debt reserves
	48024
	237016
	64044

	Investment depreciation of securities’ reserves 
	
	
	

	Tax collection expenses
	88944
	174216
	152907

	Others
	5908
	73546
	90

	Total (line, 100.2):
	288567
	675655
	274944


(* - Company for the period with 01.01.2002 till 31.12.2002 and Merged companies from the date of reorganization till 31.12.2002

 (** - Company and Merged companies for the period with 2001 till 2002.

8.4. Non-sales profits and losses
Structure of non-sales profits:









              Table №27
	Description
	2002 
	2001 

	
	For the reported period (*
	Taking into account the indices of merged companies (**
	Taking into account the indices of merged companies (**

	1
	2
	3
	4

	Fines, penalties, forfeits for breach of agreements
	4106
	8160
	7617

	Receipts of payment damages 
	1138
	2389
	1252

	Profit of past years, discovered at the reported period
	51479
	62156
	24932

	Differences in exchange 
	1942
	16910
	80823

	Differences in sum
	1608
	3119
	1098

	Property cost revealed as a result of inventory
	1157
	1204
	637

	Assets received for gratis
	5656
	19178
	32157

	Other  non-sales profits
	61995
	107430
	50743

	Total  (line 120, 2)
	129081
	220546
	199259


(* - Company for the period with 01.01.2002 till 31.12.2002 and Merged companies from the date of reorganization till 31.12.2002

 (** - Company and Merged companies for the period with 2001 till 2002.)

Structure of non-sales losses:









Table №28
	Description
	2002 
	2001 

	
	For the reported period (*
	Taking into account the indices of merged companies (**
	Taking into account the indices of merged companies (**

	1
	2
	3
	4

	Fines, penalties, forfeits
	465
	30932
	1650

	Payment of damages  
	261
	439
	66


	Damages of past years, discovered at the reported period
	49929
	197661
	43910

	Differences in exchange
	77942
	299138
	151744

	Differences in sum
	17238
	189667
	282293

	Cost of lacked property as a result of inventory
	30
	163
	155

	Written –off account receivable of limitation of action expired term
	1145
	6993
	15037

	Written –off account receivable of limitation of action expired term and other receivables другой задолженности unreal for recovery (penalty)
	1343
	16032
	4867

	Charity and sponsorship
	39546
	53261
	18247

	Board of Director’s fee
	2270
	22863
	13875

	Securities expenditure
	6493
	6493
	

	Materials payment
	19769
	149020
	67454

	Others
	165003
	253585
	13591

	Total (line 130,2):
	381434
	1226247
	612889


(* - Company for the period with 01.01.2002 till 31.12.2002 and Merged companies from the date of reorganization till 31.12.2002

(** - Company and Merged companies for the period with 2001 till 2002.)

8.5. Profit tax and other similar payments









            Table №29

	Description
	2002 
	2001 

	
	For the reported period (*
	Taking into account the indices of merged companies (**
	Taking into account the indices of merged companies (**

	1
	2
	3
	4

	Profit tax ***
	397172
	669302
	446128

	Budgetary forfeits
	
	4948
	4313

	Non-budgetary forfeits 
	
	
	914

	Others
	14188
	17292
	26606

	Total (line 150 ,2) 
	411360
	691542
	477961


(* - Company for the period with 01.01.2002 till 31.12.2002 and Merged companies from the date of reorganization till 31.12.2002

 (** - Company and Merged companies for the period with 2001 till 2002).

*** Including: tax profit during period of transmission

8.6. Extraordinary profits and losses
Structure of extraordinary losses:









         Table №30
	Description
	2002 
	2001 

	
	For the reported period (*
	Taking into account the indices of merged companies (**
	Taking into account the indices of merged companies (**

	1
	2
	3
	4

	Insurance refund received 
	
	
	

	Security prices after write-off assets
	
	
	

	Others
	62
	62
	7

	Total (line. 170 ,.2):
	62
	62
	7


(* - Company for the period with 01.01.2002 till 31.12.2002 and Merged companies from the date of reorganization till 31.12.2002

 (** - Company and Merged companies for the period with 2001 till 2002).

Structure of extraordinary losses:









   Table №31
	Description
	2002 
	2001 

	
	For the reported period (*
	Taking into account the indices of merged companies (**
	Taking into account the indices of merged companies (**

	1
	2
	3
	4

	Costs of stolen property
	5478
	11324
	

	Loss from useless fixed assets because natural disaster
	18395
	31917
	3677

	Others
	
	
	7

	Total  (line. 180, 2):
	23873
	43241
	3684


(* - Company for the period with 01.01.2002 till 31.12.2002 and Merged companies from the date of reorganization till 31.12.2002

 (** - Company and Merged companies for the period with 2001 till 2002).

9. PROFIT PER ONE SHARE

The issuer’s profit (loss) per one share is determined as attitude of the issuer’s profit (loss) during the year terminating on December 31, 2002, to the average amount of the common shares which is turned during the accounting period.
Issuer’s profit (loss) during the year 2002 is determined according to Order Minister of finance of the Russian Federation from March 21,2000 № 29 by reduction (increase) of the accounting period’s profit (loss). Profit (loss) rested at the issuer’s disposal after taxation and similar compulsory payments in budget and non-budget-funds to the amount of dividends under preference shares is charged to the shareholders for the reported period. Issuer’s profit (loss) accounting of the reported period dividends under preference shares is ignored including cumulative dividends for the previous accounting periods, which have been paid or declared. Profit per one share constituted 0,4639 rubles according to accounting reports for the year 2002.
10. CESSATION OF ACTIVITY

There was no cessation of activity in 2002
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 11  AFFILIATED PERSONS 
Pursuant to the Federal Law № 948-I of March 22, 1991 “On Competition and Limitation of Monopoly in Commodity Markets”, “Affiliated persons are natural and juridical persons able to exert influence on activity of juridical and (or) natural persons acting as entrepreneurs.” Operations with affiliated persons include acquisition and sale of goods, works, services (including under non-monetary contracts); acquisition and sale of fixed assets and other assets; lease of property or its offer for rent; transfer of the results of research and experimental development activities; financial operations including loaning and holding in charter capitals of other organizations; provision and receipt of guarantees and securities; other operations).

List of affiliated persons

	Affiliated person
	Number of  the Company’s shares belonging to the affiliated person
	The affiliated person’s holding in the Company charter capital

	Name: Belov Vadim Yevguenjevich

Location: Moscow

Reason: member of the Company Board of Directors

Date when the reason occurred: 21 June 2002
	-
	-

	Name: Volkovyski Igor Vilgelmovich

Location: Rostov-on-Don

Reason: member of the Company Board of Directors

Date when the reason occurred: 21 June 2002
	-
	-

	Name: Gorbachev Vladimir Lukich

Location: Krasnodar 

Reason: member of the Company Board of Directors

Date when the reason occurred: 21 June 2002

Reason: member of the Company collective executive power

Date when the reason occurred: 21 June 2002

Reason: The Company’s individual executive power

Date when the reason occurred: May 30,2001
	Ordinary: 2 919 565

Preferred: 585 875
	0,09%

	Name: Yevdokimenko Vitali Mikhailovich

Location: Krasnodar 

Reason: member of the Company Board of Directors

Date when the reason occurred: 21 June 2002
	-
	-

	Name: Zabuzova Elena Viktorovna

Location: Moscow 

Reason: member of the Company Board of Directors

Date when the reason occurred: 21 June 2002
	-
	-

	Name: Osipchuk Anton Igorevich

Location: Moscow 

Reason: member of the Company Board of Directors

Date when the reason occurred: 21 June 2002
	-
	-

	Name: Romski Georgy Alexeevich

Location: Moscow 

Reason: member of the Company Board of Directors

Date when the reason occurred: 21 June 2002
	-
	-

	Name: Ukhina Irina Petrovna

Location: Moscow 

Reason: member of the Company Board of Directors

Date when the reason occurred: 21 June 2002
	-
	-

	Name: Hern David Alexander

Location: Moscow 

Reason: member of the Company Board of Directors

Date when the reason occurred: 21 June 2002
	-
	-

	Name: Apalko Alexander Valentinovich

Location: Sochi, Krasnodar Territory

Reason: member of the Company Board of Directors

Date when the reason occurred: 21 June 2002
	Ordinary: 666 862

Preferred: 98 100
	0,02%

	Name: Ignatenko Ivan Fyodorovich

Location: Krasnodar 

Reason: member of the Company collective executive power

Date when the reason occurred: 21 June 2002
	Ordinary: 1 180 579

Preferred: 180 395
	0,03%

	Name: Kraev Alexey Olegovich

Location: Krasnodar 

Reason: member of the Company collective executive power

Date when the reason occurred: 21 June 2002
	
	

	Name: Kruzhkov Victor Alexandrovich

Location: Krasnodar 

Reason: member of the Company collective executive power

Date when the reason occurred: 21 June 2002
	Ordinary: 3 051 128

Preferred: 269 775
	0,08%

	Name: Laskavy Leonid Leontjevich

Location: Krasnodar 

Reason: member of the Company collective executive power

Date when the reason occurred: 21 June 2002
	Ordinary: 2 035 248

Preferred: 291 575
	0,06%

	Name: Litvinov Andrey Alexandrovich

Location: Krasnodar 

Reason: member of the Company collective executive power

Date when the reason occurred: 21 June 2002
	                         -
	-

	Name: Statuev Vladislav Andreevich

Location: Krasnodar 

Reason: member of the Company collective executive power

Date when the reason occurred: 21 June 2002
	
	

	Name: Fefilova Svetlana Gennadyevna

Location: Krasnodar 

Reason: member of the Company collective executive power

Date when the reason occurred: 21 June 2002
	
	

	Name: Kharchenko Sergey Nikolaevich

Location: Krasnodar 

Reason: member of the Company collective executive power

Date when the reason occurred: 21 June 2002
	
	

	Name: Shipulin Alexander Petrovich

Location: Krasnodar 

Reason: member of the Company collective executive power

Date when the reason occurred: 21 June 2002
	Ordinary: 1 142 111

Preferred: 261 600
	0,04%

	Name: CJSC “Insurance company “Kostars”

Location: Room 33-08, 42/3, Leninski prospect, Moscow 117119

Mailing address: 15a, Kalancheevskaya St., Moscow 107078

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company 

"Rostelecom”

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC ”Joint-Stock Commercial Bank of communication and informatization development “Pochtobank”

Location: 68, Lenin St., Perm 614096

Mailing address: 68, Lenin St., Perm 614096

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company 

"Uralsvyazinform”

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC ”Altel”

Location: 54 B, Lenin prospect, Barnaul 656099

Mailing address: 54 B, Lenin prospect, Barnaul 656099

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company 

"Sibirtelecom”

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “BRIZ” Ltd.

Location: 17/1, Starokonyushenny per., Moscow 121022

Mailing address: 17/1, Starokonyushenny per., Moscow 121022

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company 

"Central Telegraph”

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC” Bryanskie Sotovie seti”

Location: 9, Karl Marx St., Bryansk 241000

Mailing address: 9, Karl Marx St., Bryansk 241000

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company 

"Central telecommunications company”

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “Vestelcom”

Location: 26, Sushchovski val, Moscow 127018

Mailing address: 26, Sushchovski val, Moscow 127018

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company 

"Rostelecom”

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC”VSNET”

Location: 6, Kukuevitskogo St., Surgut, Hanty-Mansiyski AO, Tyumen Region 626400

Mailing address: 6, Kukuevitskogo St., Surgut, Hanty-Mansiyski AO, Tyumen Region 626400

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “Uralsvyazinform”

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “Dag. TV-inform”

Location: 3,  Lenin prospect, Makhachkala 367012

Mailing address: 3,  Lenin prospect, Makhachkala 367012

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “Dagsvyazinform”

Date when the reason occurred: 14 August 1996
	-
	-

	Name: CJSC “Dagestanskaya Sotovaya svyaz”

Location: 3,  Lenin prospect, Makhachkala 367012

Mailing address: 7,  Oskara prospect, Makhachkala 367012

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “Dagsvyazinform”

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “Yeniseitelecom”

Location: 102, Mira prospect, Krasnoyarsk-17 660017

Mailing address: 102, Mira prospect, Krasnoyarsk-17 660017

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company 

"Sibirtelecom”

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “Ingenerny center”

Location: 16, Kazakova St., Moscow 103064

Mailing address: 16, Kazakova St., Moscow 103064

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company 

"Rostelecom”

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “Kaluzhskaya sotovaya svyaz”

Location: 38, Teatralnaya St., Kaluga 248600

Mailing address: 85/2, Nikitina St., Kaluga 248003

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "Central telecommunications company”

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “Kurganski sotovy telefon”

Location: 13, Sverdlova St., Kurgan 640003

Mailing address: a/ya 855 Glavpochtamt, Chita 672000

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "Uralsvyazinform”

Date when the reason occurred: 6 September 1996
	-
	-

	Name: CJSC “Lakhdenpokhski telefon”

Location: 26, Lenin St., Lakhdenpokhya, Karelia Republic 186730

Mailing address: 2-6, Zakhodskogo St., Lakhdenpokhya, Karelia Republic 186730

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "North-Western Telecom”

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “Nizhegorodskaya sotovaya svyaz”

Location: Dom Svyazi, Gorky pl., Nizhni Novgorod 603000

Mailing address: Dom Svyazi, Gorky pl., Nizhni Novgorod 603000

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "VolgaTelecom”

Date when the reason occurred: 5 December 1995
	-
	-

	Name: CJSC “Nizhegorodski radiotelephone”

Location: Dom Svyazi, Gorky pl., Nizhni Novgorod 603000

Mailing address: Dom Svyazi, Gorky pl., Nizhni Novgorod 603000

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "VolgaTelecom”

Date when the reason occurred: 5 December 1995
	-
	-

	Name: CJSC “Novgorod Deytacom”

Location: 22, Industrialnaya St., Pankovka, Veliki Novgorod

Mailing address: 20, Mikhailova St., Pankovka, Veliki Novgorod 173000

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "North-Western Telecom”

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “Novocom” 

Location: 12, Lenin St., Novosibirsk-99

Mailing address: 12, Lenin St., Novosibirsk-99

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “Sibirtelecom”

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “Altayskaya investment company “ALTINCOM”

Location: 96, Paparanintsev St., Barnaul 656049

Mailing address: 96, Paparanintsev St., Barnaul 656049

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “Sibirtelecom”

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “Baikalvestcom”

Location: 68, 2-nd Zheleznodorozhnaya St., Irkutsk 664005

Mailing address: 68, 2-nd Zheleznodorozhnaya St., Irkutsk 664005

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “Sibirtelecom”

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “Vladimir Teleservice”

Location: 20, Gorokhovaya St., Vladimir 600017

Mailing address: 20, Gorokhovaya St., Vladimir 600017

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “Central telegraph”

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “Vologodskaya sotovaya svyaz”

Location: 109, Zosimovskaya St., Vologda

Mailing address: 109, Zosimovskaya St., Vologda

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "North-Western Telecom”

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “Globalstar Kosmicheskie telecomunikatsii” (Globaltel)

Location: 25/2, Dubovaya Roscha St., Moscow 127427

Mailing address: 3/25-5, Sytinski per., Moscow 103104

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "Rostelecom”

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “Yermak RMS”

Location: 3 Kominterna St., Khanty-Mansiysk 626 200

Mailing address: 3 Kominterna St., Khanty-Mansiysk 626 200

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “Uralsvyazinform” 

Date when the reason occurred: 8 December 

1995
	-
	-

	Name: CJSC “Infinvest”

Location: 68, Lenin St., Perm 614 096

Mailing address: 32, Gagarin b., Perm 614 000

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “Uralsvyazinform” 

Date when the reason occurred: 11 December 

1996
	-
	-

	Name: CJSC “Istok & C”

Location: 23, Geroyev pr., Balakovo, Saratov Region 423 800

Mailing address: 23, Geroyev pr., Balakovo, Saratov Region 423 800

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "VolgaTelecom”

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “Kedr RMS”

Location: 61, Sovetski pr., Kemerovo 650 099

Mailing address: 61, Sovetski pr., Kemerovo 650 099

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “Sibirtelecom” 

Date when the reason occurred: 8 December 

1995
	-
	-

	Name: CJSC “Mobile telecommunications”

Location: 55-2, Plushchikha St., Moscow 119121

Mailing address: 22, Marxistskaya St., Moscow 109147

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Public Joint Stock Company "Investment Communication Company”

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “Narodny Telefon Saratov”

Location: 40, Kiselyova St., Saratov 410600

Mailing address: 40, Kiselyova St., Saratov 410600

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint-Stock Company "VolgaTelecom" 

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “Novosibirskaya sotovaya svyaz-450”

Location: 30, Kamenskaya St., Novosibirsk 630 099

Mailing address: 30, Kamenskaya St., Novosibirsk 630 099

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint-Stock Company "Sibirtelecom" 

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “Orenburg GSM”

Location: 11, Volodarskogo St., Orenburg 460000

Mailing address: p/ya 2153, Orenburg 460052

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint-Stock Company "VolgaTelecom" 

Date when the reason occurred: 8 December

1995
	-
	-

	Name: CJSC “Primtelefon”

Location: 24, Okeanski pr., Vladivostok 690000

Mailing address: 24, Okeanski pr., Vladivostok 690000

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “Dalsvyaz” 

Date when the reason occurred: 8 December

1995
	-
	-

	Name: CJSC “Pulse Radio Yoshkar-Ola”

Location: 138, Sovetskaya St., Yoshkar-Ola

Mailing address: 138, Sovetskaya St., Yoshkar-Ola

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "VolgaTelecom" 

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “ROSPAK”

Location: 2a, Bryusov per., Moscow 103009

Mailing address: 2a, Bryusov per., Moscow 103009

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "Rostelecom”

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “Rostelecomport”

Location: 22, Oktyabrskaya St., Kingisesht 188 450

Mailing address: 22, Oktyabrskaya St., Kingisesht 188 450

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "Rostelecom”

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “RTK-I”

Location: 5, Delegatskaya St., Moscow 103091

Mailing address: 15a, Kalancheevskaya St., Moscow 107078

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "Rostelecom”

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “RTK-Center”

Location: 15a, Kalancheevskaya St., Moscow 107078

Mailing address: 15a, Kalancheevskaya St., Moscow 107078

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "Rostelecom”

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “RusLeasingSvyaz”

Location: 6, 2-nd Spasonalivkovski per., Moscow 117909

Mailing address: 6, 2-nd Spasonalivkovski per., Moscow 117909

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company " Investment Communications Company”

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “St. Petersburg telecommunications center”

Location:30/32 line, 3, Vasilyevski ostrov, St.Petersburg 199 053

Mailing address: 30/32 line, 3, Vasilyevski ostrov, St.Petersburg 199 053

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “North-Western Telecom”

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “Saratov-Mobile”

Location: 88/40, Chernyshevskogo St., Saratov 410 004

Mailing address: 88/40, Chernyshevskogo St., Saratov 410 004

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "VolgaTelecom”

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “Svyazinformcomplekt”

Location: 4a, Darvin St., Chelyabinsk 454087

Mailing address: 4a, Darvin St., Chelyabinsk 454087

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "Uralsvyazinform”

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “Svyazproject”

Location: 29/2, Narodnogo Opolcheniya St., Moscow 123154

Mailing address: 29/2, Narodnogo Opolcheniya St., Moscow 123154

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "Central Telecommunications Company”

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “Sibirskie sotovie sistemi-900”

Location: 571, 31, 2-nd Soyuza molodyozhi St., Novosibirsk 630 082

Mailing address: 571, 31, 2-nd Soyuza molodyozhi St., Novosibirsk 630 082

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "Sibirtelecom”

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “Sotovaya svyaz Birobidzhana”

Location: 16, 60-letiya SSSR prospect, Biribidzhan 692200

Mailing address: 16, 60-letiya SSSR prospect, Biribidzhan 692200

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "Dalsvyaz”

Date when the reason occurred: 15 May 1996
	-
	-

	Name: CJSC “Sotovaya svyaz Mordovii”

Location: 13, Bolshevistskaya St., Saransk Mordovia Republic

Mailing address: 13, Bolshevistskaya St., Saransk Mordovia Republic

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "VolgaTelecom”

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “Telebarents”

Location: 37, Parkovaya St., Petrozavodsk 185014

Mailing address: 37, Parkovaya St., Petrozavodsk 185014

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "Rostelecom”

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “Teleross-Vladivostok”

Location: 36, Praporschika Komarova St., Vladivostok 690000

Mailing address: 36, Praporschika Komarova St., Vladivostok 690000

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "Dalsvyaz”

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “TeleRos-Voronezh”

Location: 35, Revolutsii pr., Voronezh 394000

Mailing address: 35, Revolutsii pr., Voronezh 394000

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "CenterTelecom" 

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “TeleRoss-Novosibirsk”

Location: 5, Lenin St., Novosibirsk 930 099

Mailing address: 5, Lenin St., Novosibirsk 930 099

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "Sibirtelecom"  

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “TeleRoss-Tyumen”

Location: 61, Respubliki St., Tyumen 625 000

Mailing address: 61, Respubliki St., Tyumen 625 000

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “Uralsvyazinform”   

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “Tyumen-Ruscom”

Location: 56, Malygina St., Tyumen 625048

Mailing address: 56, Malygina St., Tuymen 625048

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “Uralsvyazinform” 

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “Ulyanovsk-GSM”

Location: 60, L. Tolstogo St., Ulyanovsk 

432 601

Mailing address: 41, Krasnoarmeiskaya St., Ulyanovsk 432063

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "VolgaTelecom" 

Date when the reason occurred: 5 May 1998
	-
	-

	Name: CJSC “Usolski telefon”

Location: 69, Mendeleeva St., Usolje-Sibirskoe, Irkutsk Region 665 470

Mailing address: 69, Mendeleeva St., Usolje-Sibirskoe, Irkutsk Region 665 470

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "Sibirtelecom" 

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “Firma “Permtelefon”

Location: 45, Podlesnaya St., Perm 614062

Mailing address: 45, Podlesnaya St., Perm 614066

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "Uralsvyazinform”

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “FK-svyaz”

Location: 14, Volgogradski prospect, Moscow 109316

Mailing address: 14, Volgogradski prospect, Moscow 109316

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "Uralsvyazinform”

Date when the reason occurred: 11 December 1996
	-
	-

	Name: CJSC “Center vnedreniya spetsializirovanyh system”

Location: 161, Kirov St., Chelyabinsk 454005

Mailing address: 161, Kirov St., Chelyabinsk  454000

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “Uralsvyazinform” 

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “Tsifrovie telecomunikatsii”

Location: 20a, Gagarin St.,Cheboksary 428000

Mailing address: 20a, Gagarin St.,Cheboksary 428000

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "VolgaTelecom" 

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “Chery-Page” SP

Location: 83, K. Ivanov St., Cheboksary 428 018

Mailing address: 83, K. Ivanov St., Cheboksary 428 018

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "VolgaTelecom" 

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “Yuzhno-Sibirskaya Sotovaya Svyaz”

Location: 13, Severo-Zapadnaya St., Barnaul

Mailing address: 13 Severo-Zapadnaya St., Barnaul

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “Dalsvyaz” 

Date when the reason occurred: 8 December 1995
	-
	-

	Name: CJSC “United Telecom Ural”

Location: 9, 25-th of October St., Perm 614000

Mailing address: 9, 25-th of October St., Perm 614000

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "Uralsvyazinform”

Date when the reason occurred: December, 08 1995
	-
	-

	Name: CB “Russki akceptny bank”

Location: 15a, Kalancheevskaya St., Moscow 107078

Mailing address: 15a, Kalancheevskaya St., Moscow 107078

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “Rostelecom”

Date when the reason occurred: December, 08 1995
	-
	-

	Name: NPF “Region-Svyaz”

Location: 278, Pushkinskaya St., Izhevsk 426008

Mailing address: 278, Pushkinskaya St., Izhevsk 426008

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "VolgaTelecom" 

Date when the reason occurred: March, 19 1997
	-
	-

	Name: Non-government  Retirement Fund “Svyazist”

Location: 10, Tsvillinga St., Chelyabinsk 454000

Mailing address: 10, Tsvillinga St., Chelyabinsk 454000

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “Uralsvyazinform”

Date when the reason occurred: December, 08 1995
	-
	-

	Name: “Perminform” Ltd.

Location: 2, Krupskaya Str., Perm 614 060

Mailing address: 2, Krupskaya Str., Perm 614 060

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “Uralsvyazinform” 

Date when the reason occurred: 8 December 1995
	-
	-

	Name: “AMT” Ltd.

Location: 14, Sinopskaya nab., St.Petersburg 191 186

Mailing address: 14, Sinopskaya nab., St.Petersburg 191 186

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “North-Western Telecom”

Date when the reason occurred: December, 08 1995
	-
	-

	Name: “Bona” Ltd.

Location: 45, Troitski pr., Arkhangelsk 163 061

Mailing address: 45, Troitski pr., Arkhangelsk 163 061

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “North-Western Telecom”

Date when the reason occurred: December, 08 1995
	-
	-

	Name: Company “Vlad Page” Ltd.

Location:42, Gorky St., Vladimir 600000

Mailing address: 42, Gorky St., Vladimir 600000

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "CenterTelecom" 

Date when the reason occurred: 8 December 1995
	-
	-

	Name: Company “Vladimirski taxofon” Ltd.

Location:32B, Stroiteley pr., Vladimir 600014

Mailing address: 32B, Stroiteley pr., Vladimir 600014

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “CenterTelecom”

Date when the reason occurred: December, 08 1995
	-
	-

	Name: Company “Vyatka Page” Ltd.

Location:1, Uralskaya St., Kirov

Mailing address: 115, Oktyabrski pr., Kirov

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "VolgaTelecom" 

Date when the reason occurred: December, 08 1995
	-
	-

	Name: Company “Vyatskaya sotovaya svyaz” Ltd.

Location:1, Uralskaya St., Kirov

Mailing address: 1, Uralskaya St., Kirov

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "VolgaTelecom" 

Date when the reason occurred: December, 08 1995
	-
	-

	Name: Company “Informtek” Ltd.

Location:7, Sokhanya St., Yalta, Krym, Ukraine 334200

Mailing address: 7, Sokhanya St., Yalta, Krym, Ukraine 334200

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “Rostelecom”

Date when the reason occurred: December, 08 1995
	-
	-

	Name: Company “Kamalyascom” Ltd.

Location: 56, Leninskaya St., Petropavlovsk-Kamchatski 683000

Mailing address: 56, Leninskaya St., Petropavlovsk-Kamchatski 683000

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “Dalsvyaz”

Date when the reason occurred: December, 08 1995
	-
	-

	Name: Company “MobilCom” Ltd.

Location:17, Mira St., Vladimir 600017

Mailing address: 17, Mira St., Vladimir 600017

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “CenterTelecom ”

Date when the reason occurred: December, 08 1995
	-
	-

	Name: Company “Pagetelecom” Ltd.

Location:6, Stroiteley pr., Cherepovets Vologda Region, 162627

Mailing address: 6, Stroiteley pr., Cherepovets Vologda Region, 162627

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “North-Western Telecom”

Date when the reason occurred: December 08, 1995
	-
	-

	Name: Company “Permskaya teleradiocompany “Ural Inform TV” Ltd.

Location:2, Krupskaya St., Perm 614060

Mailing address: 2, Krupskaya St., Perm 614060

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “Uralsvyazinform”

Date when the reason occurred: December 08, 1995
	-
	-

	Name: Company “Polikomp” Ltd.

Location:24, B.Morskaya St., St.Petersburg

Mailing address: 24, B.Morskaya St., St.Petersburg 191186

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “North-Western Telecom”

Date when the reason occurred: December, 08 1995
	-
	-

	Name: Company “Radio-Rezonans” Ltd.

Location:8, Okski sjezd, N.Novgorod 603022

Mailing address: 8, Okski sjezd, N.Novgorod 603022

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “VolgaTelecom” Date when the reason occurred: December 08, 1995
	-
	-

	Name: Company “Sevtelecom” Ltd.

Location:27, Leningradskaya St., Murmansk 183038

Mailing address: 27, Leningradskaya St., Murmansk 183038

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “North-Western Telecom”

Date when the reason occurred: December 08, 1995
	-
	-

	Name: Company “Telecom-Stroy” Ltd.

Location:92, Parizhskoy Komuny St., Ivanovo 153017

Mailing address: 6, 2-nd Minski per., Ivanovo 153017

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “CenterTelecom”

Date when the reason occurred: December 08, 1995
	-
	-

	Name: Company “Telecom-Terminal” Ltd.

Location:13, Lenin pr., Ivanovo 153000

Mailing address: 13, Lenin pr., Ivanovo 153000

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “CenterTelecom”

Date when the reason occurred: December 08, 1995
	-
	-

	Name: Company “Tomsktelecom-Nikola Tesla” Ltd.

Location:21, Krylova St., Tomsk 634050

Mailing address: 1, Makrushina St., Tomsk 634040

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "Sibirtelecom" 

Date when the reason occurred: December 08, 1995
	-
	-

	Name: Company “Torgovy dom “Electrosvyaz”  Ltd.

Location:107, Lenin St., Chita 672076

Mailing address: 107, Lenin St., Chita 672076

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "Sibirtelecom" 

Date when the reason occurred: November 10, 1999
	-
	-

	Name: Company “Torgsvyazi” Ltd.

Location:129/a, Lenin St., Kirov

Mailing address: 129/a, Lenin St., Kirov 

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "VolgaTelecom" 

Date when the reason occurred: December 08, 1995
	-
	-

	Name: Company “Tyumentelecom-Invest” Ltd.

Location:56, Respubliki St., Tyumen 625000

Mailing address: 56, Respubliki St., Tyumen 625000 

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “Uralsvyazinform”

Date when the reason occurred: December 08, 1995
	-
	-

	Name: Company “Udmurtskie sotovie seti-450” Ltd.

Location:206, Pushkinskaya St., Izhevsk 426034

Mailing address: 206, Pushkinskaya St., Izhevsk 426034

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "VolgaTelecom" 

Date when the reason occurred: February 27 1996
	-
	-

	Name: Company “Centrum” Ltd.

Location:22, Antikainena St., Petrozavodsk 185000

Mailing address: 22, Antikainena St., Petrozavodsk 185000

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “North-Western Telecom”

Date when the reason occurred: December 08, 1995
	-
	-

	Name: Russian-American Joint Venture “Izhcom” Ltd.

Location:206, K.Marx St., Izhevsk 426057

Mailing address: 206, K.Marx St., Izhevsk 426057

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "VolgaTelecom" 

Date when the reason occurred: December 08, 1995
	-
	-

	Name: Company “Magalyascom” Ltd.

Location: 2-a, Lenin St., Magadan

Mailing address: 2-a, Lenin St., Magadan

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “Dalsvyaz”

Date when the reason occurred: December, 08 1995
	-
	-

	Name: Company “ROS” Ltd.

Location:30, Dzerzhinskogo St., Penza 440062

Mailing address: 30, Dzerzhinskogo St., Penza 440062

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "VolgaTelecom" 

Date when the reason occurred: November 03, 1998
	-
	-

	Name: Company “Rostelecom-bezopasnostj” Ltd.

Location:2/2, Deguninskaya St., Moscow 127486

Mailing address: 2/2, Deguninskaya St., Moscow 127486

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “Rostelecom”

Date when the reason occurred: December 08, 1995
	-
	-

	Name: Company "VolgaTelecom" Ltd.

Location: Dom svyazi, Gorky Square, Nizhni Novgorod 603 000

Mailing address: Dom svyazi, Gorky Square, Nizhni Novgorod 603 000

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “Svyazinvest”

Date when the reason occurred: December 08, 1995
	-
	-

	Name: PJSC “Giprosvyaz”

Location: 11, 3-d Khoroshevskaya St., Moscow 123298

Mailing address: 11, 3-d Khoroshevskaya St., Moscow 123298

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “Investment communication company”

Date when the reason occurred: December, 08 1995
	-
	-

	Name: OJSC “NGTS-Page”

Location: 15/3, Vystavochnaya St., Novosibirsk-78

Mailing address: 22, Sibiryakov-Gvardeytsev St., Novosibirsk,48

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "Sibirtelecom" 

Date when the reason occurred: December, 08 1995
	-
	-

	Name: PJSC “Rinet”

Location: 86, Kirov St., Novosibirsk 630102

Mailing address: 1, Trudovaya St.,  Novosibirsk 630102

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "Sibirtelecom" 

Date when the reason occurred: December, 08 1995
	-
	-

	Name: OJSC "Sibirtelecom" 

Location: 5, Lenin St., Novosibirsk 630 099

Mailing address: 5, Lenin St., Novosibirsk 630 099

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “Investment communication company”

Date when the reason occurred: December, 08 1995
	-
	-

	Name: OJSC "Stromgeomash" 

Location: 35, promzona Lazurnaya, Tver 170 017

Mailing address: 35, promzona Lazurnaya, Tver 170 017

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “CenterTelecom”

Date when the reason occurred: December, 08 1995
	-
	-

	Name: OJSC “Uralsvyazinform” Perm Region

Location:68, Lenin St., Perm 614096

Mailing address: 68, Lenin St., Perm 614096

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “Investment communication company”

Date when the reason occurred: December, 08 1995
	-
	-

	Name: PJSC “AK Mobiltelecom”

Location: 16-a, Sukhe-Bator St., Ulan-Ude Buryatia Republic 670000

Mailing address: 42, Lenin St., Ulan-Ude Buryatia Republic 670000

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "Sibirtelecom" 

Date when the reason occurred: December 08, 1995
	-
	-

	Name: OJSC “Alternativnie telefonnie seti”

Location: 13-a, Moskovskaya St., Nazran Ingushetia Republic 366720

Mailing address: 22, Novotorzhskaya St., Tver 170000

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “CenterTelecom”

Date when the reason occurred: December, 08 1995
	-
	-

	Name: PJSC “Dagsvyazinform”

Location: 3, Lenin pl., Makhachkala 367012

Mailing address: 3, Lenin pl., Makhachkala 367012

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “Investment communication company”

Date when the reason occurred: December, 08 1995
	-
	-

	Name: OJSC “Dalsvyaz”

Location: 57, Svetlanskaya St., Vladivostok  690600

Mailing address: 57, Svetlanskaya St., Vladivostok  690600

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “Investment communication company”

Date when the reason occurred: December, 08 1995
	-
	-

	Name: OJSC “Lensvyaz”

Location: 61, B.Morskaya St., St.Petersburg 190000

Mailing address: 61, B.Morskaya St., St.Petersburg 190000

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “Investment communication company”

Date when the reason occurred: December, 08 1995
	-
	-

	Name: Open Joint-Stock Company “North-Western Telecom" 

Location: 24, B.Morskaya St., St. Petersburg 191186

Mailing address: 24, B.Morskaya St., St. Petersburg 191186

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “Investment communication company”

Date when the reason occurred: December, 08 1995
	-
	-

	Name: Open Joint-Stock Company “Central Telecommunications Company" 

Location: 23, Proletarskaya St., Khimki, 141 400

Mailing address: 23, Proletarskaya St., Khimki, 141 400

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “Investment communication company”

Date when the reason occurred: December, 08 1995
	-
	-

	Name: OJSC “ Central Telegraph”

Location: 7, Tverskaya St., Moscow 103375

Mailing address: 7, Tverskaya St., Moscow 103375

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Public Joint Stock Company " Investment communication company”

Date when the reason occurred: 8 December, 1995
	-
	-

	Name: OJSC “Rostelecom”

Location: 5, Delegatskaya St., Moscow 103091

Mailing address: 5, Delegatskaya St., Moscow 103091

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Public Joint Stock Company “Investment communication company”

Date when the reason occurred: December, 08 1995
	-
	-

	Name: SP CJSC “Kolatelecom”

Location:5, Samoilova St., Murmansk 183 038

Mailing address: 5, Samoilova St., Murmansk 183 038

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company “North-Western Telecom”

Date when the reason occurred: 8 December 1995
	-
	-

	Name: Company “Teleport-Ivanovo” Ltd.(TPI)

Location:90,Tashkentskaya St.,Ivanovo 153032

Mailing address: 90, Tashkentskaya St., Ivanovo 153032

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "CenterTelecom" 

Date when the reason occurred: 8 December 1995
	-
	-

	Name: SCS-Sovintel” Limited Company JV

Location: building 1-2, 6 Shlyuzovaya nab., Moscow 113114

Mailing address: building 1-2, 6 Shlyuzovaya nab., Moscow 113114

Reason: the person belongs to the group of persons, which  the Company belongs to.

Reason of the person’s belonging to the group of persons, which  the Company belongs to: Open Joint Stock Company "Rostelecom" 

Date when the reason occurred: 8 December 1995
	-
	-

	Name: PJSC “Investment Communication Company”

Location: Moscow 

Mailing address: 55/2, Plyuschikha St., Moscow 119121

Reason: the person is entitled to control more than 20% of the Company voting shares

Date when the reason occurred: October 10, 1995
	Обыкн.:

1 500 670 705
Прив.:

-
 
	38.16%

	Name: CJSC “Armavirski zavod svyazi”

Location:1a, Urupskaya St., Armavir, Krasnodar Territory

Mailing address: 1a, Urupskaya St., Armavir, Krasnodar Territory

Reason: The Company controls  more than 20% of voting shares forming charter capital of this juridical person

Date when the reason occurred: March 11, 1999
	-
	-

	Name: CJSC “Astrakhan-Mobile”

Location:37, D.Reed St., Astrakhan 414000

Mailing address: 37, D.Reed St., Astrakhan 414000

Reason: The Company controls  more than 20% of voting shares forming charter capital of this juridical person

Date when the reason occurred: 31 October 2002
	-
	-

	Name: CJSC “Volgograd-Mobile”

Location:13a, Nevskaya St., Volgograd

Mailing address: 13a, Nevskaya St., Volgograd Reason: The Company controls  more than 20% of voting shares forming charter capital of this juridical person

Date when the reason occurred: 31 October 2002
	-
	-

	Name: CJSC “ZanElCom”

Location:4, Tukhachevskogo St., Stavropol, Stavropol Territory 355035

Mailing address: 4, Tukhachevskogo St., Stavropol, Stavropol Territory 355035

Reason: The Company controls  more than 20% of voting shares forming charter capital of this juridical person

Date when the reason occurred: 31 October 2002
	-
	-

	Name: CJSC “Avtocenter-Yug”

Location:48, Myskhakskoe shosse, Novorossiysk Krasnodar Territory 353900

Mailing address: 48, Myskhakskoe shosse, Novorossiysk Krasnodar Territory 353900

Reason: The Company controls  more than 20% of voting shares forming charter capital of this juridical person

Date when the reason occurred: April 23, 1999
	-
	-

	Name: CJSC “Volgograd-GSM”

Location: 21, Kommunisticheskaya St., Volgograd 

Mailing address: 21, Kommunisticheskaya St., Volgograd

 Reason: The Company controls  more than 20% of voting shares forming charter capital of this juridical person

Date when the reason occurred: 31 October 2002
	-
	-

	Name: CJSC “Interelectrosvyaz”

Location: 5, 19 Partsyezda St., Volzhski, Volgograd Region 

Mailing address: 5, 19 Partsyezda St., Volzhski, Volgograd Region 

 Reason: The Company controls  more than 20% of voting shares forming charter capital of this juridical person

Date when the reason occurred: 31 October 2002
	-
	-

	Name: CJSC “Mobilcom”

Location: 14, Gorky St., Vladikavkaz, RSO-A 362040 

Mailing address: 14, Gorky St., Vladikavkaz, RSO-A 362040 

 Reason: The Company controls  more than 20% of voting shares forming charter capital of this juridical person

Date when the reason occurred: 31 October 2002
	-
	-

	Name: CJSC “Healthcare complex “Orbita”

Location: Olginka, Tuapse district, Krasnodar Territory 

Mailing address: Olginka, Tuapse district,  Krasnodar Territory 352840

Reason: The Company controls  more than 20% of voting shares forming charter capital of this juridical person

Date when the reason occurred: December 18, 2000
	-
	-

	Name: CJSC “Sotovaya svyaz-Alania”

Location: 8a, Butyrina St., Vladikavkaz, RSO-A  

Mailing address: 8a, Butyrina St., Vladikavkaz, RSO-A  

 Reason: The Company controls  more than 20% of voting shares forming charter capital of this juridical person

Date when the reason occurred: 31 October 2002
	-
	-

	Name: CJSC “Stavropolskaya sotovaya svyaz”

Location:7, Kominterna St., Stavropol, Stavropol Territory 355035

Mailing address: 7, Kominterna St., Stavropol, Stavropol Territory 355035

Reason: The Company controls  more than 20% of voting shares forming charter capital of this juridical person

Date when the reason occurred: 31 October 2002
	-
	-

	Name: CJSC “Telekino-kompania “Ir”

Location: 2a, Osetinskaya gorka St., Vladikavkaz, RSO-A  

Mailing address: 2a, Osetinskaya gorka St., Vladikavkaz, RSO-A  

 Reason: The Company controls  more than 20% of voting shares forming charter capital of this juridical person

Date when the reason occurred: 31 October 2002
	-
	-

	Name: CJSC “TeleRoss-Volgograd”

Location: 1st floor, 88, Lenin St., Volgograd 400005  

Mailing address: 1st floor, 88, Lenin St., Volgograd 400005  

 Reason: The Company controls  more than 20% of voting shares forming charter capital of this juridical person

Date when the reason occurred: 31 October 2002
	-
	-

	Name: CJSC “Telesot-Alania”

Location: 47, Kirov St., Vladikavkaz, 362040  

Mailing address: 6, Guskaeva St., Vladikavkaz, RSO-A 362040 

 Reason: The Company controls  more than 20% of voting shares forming charter capital of this juridical person

Date when the reason occurred: 31 October 2002
	-
	-

	Name: CJSC “Center of material and technical provision”

Location:5/2, Vishnyakovoy St., Krasnodar

Mailing address: 5/2, Vishnyakovoy St., Krasnodar  350001 

Reason: The Company controls  more than 20% of voting shares forming charter capital of this juridical person

Date when the reason occurred: January 16, 2001
	-
	-

	Name: CJSC “Yugsvyazstroy”

Location: 110/1, Ayvazovskogo St., Krasnodar 

Mailing address: 110/1, Ayvazovskogo St., Krasnodar  350040 

Reason: The Company controls  more than 20% of voting shares forming charter capital of this juridical person

Date when the reason occurred: January 24, 2001
	-
	-

	Name: CJSC “TeleRossKubanelectrosvyaz”

Location:110/1, Ayvazovskogo St., Krasnodar

Mailing address: 110/1, Ayvazovskogo St., Krasnodar 

Reason: The Company controls  more than 20% of voting shares forming charter capital of this juridical person

Date when the reason occurred: January 25, 1995
	-
	-

	Name: “Gilbor-LTD” limited company

Location:4, Golovko St., Nalchik, Kabardino-Balkarian Republic 360000

Mailing address: 4, Golovko St., Nalchik, Kabardino-Balkarian Republic 360000

Reason: The Company controls  more than 20% of voting shares forming charter capital of this juridical person

Date when the reason occurred: 31 October 2002
	-
	-

	Name: “Intmashservice” limited company

Location:8, Golubinskaya St., Volgograd

Mailing address: 121, Zhukov St., Volgograd 400048

Reason: The Company controls  more than 20% of voting shares forming charter capital of this juridical person

Date when the reason occurred: 30 October 2002
	-
	-

	Name: “Factorial-99” limited company

Location:47, Bratski per., Rostov-on-Don 344082

Mailing address: 47, Bratski per., Rostov-on-Don 344082

Reason: The Company controls  more than 20% of voting shares forming charter capital of this juridical person

Date when the reason occurred: 31 October 2002
	-
	-

	Name: “Private security service “Zaschita-S” limited company

Location:47/1, Sovetskaya St., Volgograd

Mailing address: 9, Mira St., Volgograd 400131

Reason: The Company controls  more than 20% of voting shares forming charter capital of this juridical person

Date when the reason occurred: 30 October 2002
	-
	-

	Name: “Stavtelecom named after V.I. Kuzminov” Ltd

Location:10/12, Oktyabrskoi revolyutsii pr., Stavropol, Stavropol Territory 355035

Mailing address: mail box 15/85, 23, Oktyabrskoi revolyutsii pr., Stavropol, Stavropol Territory 355035

Reason: The Company controls  more than 20% of voting shares forming charter capital of this juridical person

Date when the reason occurred: 31 October 2002
	-
	-

	Name: Open Joint-Stock Company “Stavropolskoe Kommercheskoe Efirnoe televidenie”

Location: 4, Tukhachevskogo St., Stavropol, Stavropol Territory 355040

Mailing address: 406, Lenin St., Stavropol, Stavropol Territory 355040

Reason: The Company controls  more than 20% of voting shares forming charter capital of this juridical person

Date when the reason occurred: 31 October 2002
	-
	-


The bargain having interested motives.

Date of the occurrence of the fact (event, action): 28.01.2002
At the meeting of "Southern Telecommunications Company" PJSC’s Board of Directors held on April 9, 2002 the following resolutions were approved (Protocol №31 of 9.04.2002):
1. To approve Contractor’s Agreement №24/1 with “Yugsvyazstroy” CJSC on construction of city telephone exchange “ATSE-4”  in Slavyansk-on-Kuban (building of telephone canalization). To determine scope cost under the aforesaid Agreement with “Yugsvyazstroy” CJSC based on market prices amounting to 625 562(six hundred twenty five thousand five hundred and sixty two) rubles. Terms of the Agreement: starting date – March 2002, deadline – December 2002.
2.  To approve Contractor’s Agreement №25/1 with “Yugsvyazstroy” CJSC on extension of local telephone exchange in village Pavlovskaya by 700 numbers (building of trunk network). To determine approximate scope cost under the aforesaid Agreement with “Yugsvyazstroy” CJSC based on market prices amounting to 1 180 536( one million one hundred eighty thousand five hundred and thirty six) rubles. Terms of the Agreement: starting date – March 2002, deadline – 27 December 2002.

3. To approve Contractor’s Agreement №25/2 with “Yugsvyazstroy” CJSC on extension of local telephone exchange in village Pavlovskaya by 700 numbers (building of telephone canalization). To determine scope cost under the aforesaid Agreement with “Yugsvyazstroy” CJSC based on market prices amounting to 1 846 858( one million eight hundred forty six thousand eight hundred and fifty eight) rubles. Terms of the Agreement: starting date – March 2002, deadline – 27 December 2002.

Full identifying name of the Contractor:

Closed Joint Stock Company “Yugsvyazstroy”.

Seat: 110/1, Aivazovskogo Str.,Krasnodar.

Postal address: 110/1, Aivazovskogo Str.,Krasnodar, 350040

-----------------------------------------------------------------------------------------------------------------

The bargain having interested motives.

Date of the occurrence of the fact (event, action):  22.01.2002
At the meeting of "Southern Telecommunications Company" PJSC’s Board of Directors held on April 9, 2002 the following resolutions were approved (Protocol №31 of 9.04.2002):

1. To approve Contractor’s Agreement №10/1 with “Yugsvyazstroy” CJSC on reconstruction of rural telephone exchange in village Vyselki with installation of PBX of SI-2000 type having capacity of 2976 numbers (building of telephone canalization). To determine scope cost under the aforesaid Agreement with “Yugsvyazstroy” CJSC based on market prices amounting to 2 864 936 ( two million eight hundred sixty four thousand nine hundred and thirty six) rubles. Terms of the Agreement: starting date – March 2002, deadline – December 2002.

2. To approve Contractor’s Agreement №10/2 with “Yugsvyazstroy” CJSC on reconstruction of rural telephone exchange in village Vyselki with installation of PBX of SI-2000 type having capacity of 2976 numbers (building of trunk network). To determine scope cost under the aforesaid Agreement with “Yugsvyazstroy” CJSC based on market prices amounting to 1 496 192 ( one million four hundred ninety six thousand one hundred and ninety two) rubles. Terms of the Agreement: starting date – March 2002, deadline – December 2002.

3. To approve Contractor’s Agreement №10/3 with “Yugsvyazstroy” CJSC on reconstruction of rural telephone exchange in village Vyselki with installation of PBX of SI-2000 type having capacity of 2976 numbers (building of distribution network). To determine scope cost under the aforesaid Agreement with “Yugsvyazstroy” CJSC based on market prices amounting to 2 273 502 ( two million two hundred seventy three thousand five hundred and two) rubles. Terms of the Agreement: starting date – March 2002, deadline – December 2002.

Full identifying name of the Contractor:

Closed Joint Stock Company “Yugsvyazstroy”.

Location: 110/1, Aivazovskogo Str.,Krasnodar.

Mailing address: 110/1, Aivazovskogo Str.,Krasnodar.

The bargain having interested motives.

Date of the occurrence of the fact (event, action): 1.03.2002
At the meeting of "Southern Telecommunications Company" PJSC’s Board of Directors held on 26 February 2002 the following resolutions were approved (Protocol №25 of 26.02.2002):

1) To approve Contractor’s Agreement №110 with “Yugsvyazstroy” CJSC on replacement of wooden window-frames by aluminum ones in the building of Krasnodar City Telecommunication Center, subsidiary of “UTK” PJSC, at the following address: 294, Golovatogo Str., Krasnodar. To determine scope cost under the aforesaid Agreement with “Yugsvyazstroy” CJSC based on market prices amounting to 1 527 775 (one million five hundred twenty seven thousand seven hundred and seventy five) rubles. Terms of the Agreement: starting date – March 2002, deadline – July 2002.

2) To approve Contractor’s Agreement №4/1 with “Yugsvyazstroy” CJSC on major repairs of administrative building at the following address: 66, Karasunskaya Str., Krasnodar. To determine approximate scope cost under the aforesaid Agreement with “Yugsvyazstroy” CJSC based on market prices amounting to 3 074 000 (three million seventy four thousand) rubles. Terms of the Agreement: starting date – March 2002, deadline – April 2002.

3) To approve Contractor’s Agreement № 5 with “Yugsvyazstroy” CJSC on capital construction of the object “block of 106 flats with attached department store in Turgeneva Street in Krasnodar”. To determine scope cost under the aforesaid Agreement with “Yugsvyazstroy” CJSC based on market prices amounting to 41 067 504 (forty one million sixty seven thousand five hundred and four) rubles. Terms of the Agreement: starting date – March 2002, deadline – December 2002.

Full identifying name of the Contractor:

Closed Joint Stock Company “Yugsvyazstroy”.

Location: 110/1, Aivazovskogo Str.,Krasnodar.

Mailing address: 110/1, Aivazovskogo Str.,Krasnodar
The bargain having interested motives.

Date of the occurrence of the fact (event, action): 21.03.2002
At the meeting of "Southern Telecommunications Company" PJSC’s Board of Directors held on April 18, 2002 the following resolutions were approved (Protocol №34 of 18.04.2002):

1. To approve Contractor’s Agreement №33/1 with “Yugsvyazstroy” CJSC on execution of works at the object “Construction of PBX-6 of SI-2000 type having capacity of 1024 numbers in Temryuk including external module PSE-6/1 with capacity of 512 numbers in Golubitskaya” (building of telephone canalization). To determine approximate scope cost under the aforesaid Agreement with “Yugsvyazstroy” CJSC based on market prices amounting to 1 895 053 (one million eight hundred ninety five thousand and fifty three) rubles. Terms of the Agreement: starting date – April 2002, deadline – December 2002.

2. To approve Contractor’s Agreement №33/2 with “Yugsvyazstroy” CJSC on execution of works at the object “Construction of PBX-6 of SI-2000 type having capacity of 1024 numbers in Temryuk including external module PSE-6/1 with capacity of 512 numbers in Golubitskaya” (building of trunk network). To determine approximate scope cost under the aforesaid Agreement with “Yugsvyazstroy” CJSC based on market prices amounting to 1 326 997 (one million three hundred twenty six thousand nine hundred and ninety seven) rubles. Terms of the Agreement: starting date – April 2002, deadline – December 2002.

3. To approve Contractor’s Agreement №33/3 with “Yugsvyazstroy” CJSC on execution of works at the object “Construction of PBX-6 of SI-2000 type having capacity of 1024 numbers in Temryuk including external module PSE-6/1 with capacity of 512 numbers in Golubitskaya” (building of distribution network). To determine scope cost under the aforesaid Agreement with “Yugsvyazstroy” CJSC based on market prices amounting to 729 578 (seven hundred twenty nine thousand five hundred and seventy eight) rubles. Terms of the Agreement: starting date – April 2002, deadline – December 2002.

4. To approve Contractor’s Agreement №33/4 with “Yugsvyazstroy” CJSC on execution of works at the object “Construction of PBX-6 of SI-2000 type having capacity of 1024 numbers in Temryuk including external module PSE-6/1 with capacity of 512 numbers in Golubitskaya” (laying of fiver-optic cable). To determine scope cost under the aforesaid Agreement with “Yugsvyazstroy” CJSC based on market prices amounting to 418 434 (four hundred eighteen thousand four hundred and thirty four) rubles. Terms of the Agreement: starting date – April 2002, deadline – December 2002.

Full identifying name of the Contractor:

Closed Joint Stock Company “Yugsvyazstroy”.

Location: 110/1, Aivazovskogo Str.,Krasnodar.

Mailing address: 110/1, Aivazovskogo Str.,Krasnodar.



----------------------------------------------------------------------------------------------------------------

The bargain having interested motives.

Date of the occurrence of the fact (event, action): 24.01.2002
At the meeting of "Southern Telecommunications Company" PJSC’s Board of Directors held on April 9, 2002 the following resolutions were approved (Protocol №31 of 09.04.2002):

1. To approve Contractor’s Agreement №36/2 with “Yugsvyazstroy” CJSC on reconstruction and extension of local telephone exchange in village Novo-Dzherelievskaya, Bryukhovetsk District, with installation of ”Kvant”-type PBX having capacity of 1024 numbers (building of trunk network). To determine approximate scope cost under the aforesaid Agreement with “Yugsvyazstroy” CJSC based on market prices amounting to 625 565(six hundred twenty five thousand five hundred and sixty five) rubles. Terms of the Agreement: starting date – March 2002, deadline – September 2002.

2. To approve Contractor’s Agreement №36/1 with “Yugsvyazstroy” CJSC on reconstruction and extension of local telephone exchange in village Novo-Dzherelievskaya, Bryukhovetsk District, with installation of ”Kvant”-type PBX having capacity of 1024 numbers (building of telephone canalization). To determine approximate scope cost under the aforesaid Agreement with “Yugsvyazstroy” CJSC based on market prices amounting to 350 356(three hundred fifty thousand three hundred and fifty six) rubles. Terms of the Agreement: starting date – March 2002, deadline – September 2002.

Full identifying name of the Contractor:

Closed Joint Stock Company “Yugsvyazstroy”.

Location: 110/1, Aivazovskogo Str.,Krasnodar.

Mailing address: 110/1, Aivazovskogo Str.,Krasnodar.

----------------------------------------------------------------------------------------------------------------

The bargain having interested motives.

Date of the occurrence of the fact (event, action): 6.03.2002
At the meeting of "Southern Telecommunications Company" PJSC’s Board of Directors held on April 9, 2002 the following resolutions were approved (Protocol №31 of 09.04.2002):

1. To approve Contractor’s Agreement №55 with “Yugsvyazstroy” CJSC on execution of works at the object “Construction of PSE-3 of SI-2000 type having capacity of 240 numbers in Inal Bay, Tuapse District, from Dzhubga PBX including MSS” (building of telephone canalization). To determine scope cost under the aforesaid Agreement with “Yugsvyazstroy” CJSC based on market prices amounting to 2 835 860 (two million eight hundred thirty five thousand eight hundred and sixty) rubles. Terms of the Agreement: starting date – March 2002, deadline – December 2002.

2. To approve Contractor’s Agreement №56 with “Yugsvyazstroy” CJSC on execution of works at the object “Construction of PSE-3 of SI-2000 type having capacity of 240 numbers in Inal Bay, Tuapse District, from Dzhubga PBX including MSS” (building of distribution network). To determine scope cost under the aforesaid Agreement with “Yugsvyazstroy” CJSC based on market prices amounting to 796 862 (seven hundred ninety six thousand eight hundred and sixty two) rubles. Terms of the Agreement: starting date – March 2002, deadline – December 2002.

Full identifying name of the Contractor:

Closed Joint Stock Company “Yugsvyazstroy”.

Location: 110/1, Aivazovskogo Str.,Krasnodar.

Mailing address: 110/1, Aivazovskogo Str.,Krasnodar.


----------------------------------------------------------------------------------------------------------------

The bargain having interested motives.

Date of the occurrence of the fact (event, action): 21.01.2002
At the meeting of "Southern Telecommunications Company" PJSC’s Board of Directors held on April 9, 2002 the following resolutions were approved (Protocol №31 of 9.04.2002):

1. To approve Contractor’s Agreement №29/1 with “Yugsvyazstroy” CJSC on reconstruction of city telephone exchange in Abinsk with installation of ”Krazar”-type PBX having capacity of 2800 numbers (building of telephone canalization). To determine scope cost under the aforesaid Agreement with “Yugsvyazstroy” CJSC based on market prices amounting to 11 739 166(eleven million seven hundred thirty nine thousand one hundred and sixty six) rubles. Terms of the Agreement: starting date – March 2002, deadline – December 2002.

2. To approve Contractor’s Agreement №29/2 with “Yugsvyazstroy” CJSC on reconstruction of city telephone exchange in Abinsk with installation of ”Krazar”-type PBX having capacity of 2800 numbers (building of trunk network). To determine scope cost under the aforesaid Agreement with “Yugsvyazstroy” CJSC based on market prices amounting to 6 511 105(six million five hundred eleven thousand one hundred and five) rubles. Terms of the Agreement: starting date – March 2002, deadline – December 2002.

3. To approve Contractor’s Agreement №29/3 with “Yugsvyazstroy” CJSC on reconstruction of city telephone exchange in Abinsk with installation of ”Krazar”-type PBX having capacity of 2800 numbers (building of distribution network). To determine scope cost under the aforesaid Agreement with “Yugsvyazstroy” CJSC based on market prices amounting to 3 548 454 (three million five hundred forty eight thousand four hundred and fifty four) rubles. Terms of the Agreement: starting date – March 2002, deadline – December 2002.

Full identifying name of the Contractor:

Closed Joint Stock Company “Yugsvyazstroy”.

Location: 110/1, Aivazovskogo Str.,Krasnodar.

Mailing address: 110/1, Aivazovskogo Str.,Krasnodar.

----------------------------------------------------------------------------------------------------------------

The bargain having interested motives.

Date of the occurrence of the fact (event, action):  20.03.2002
At the meeting of "Southern Telecommunications Company" PJSC’s Board of Directors held on April 9, 2002 the following resolutions were approved (Protocol №31 of 9.04.2002):

1) To approve Contractor’s Agreement №21/1 with “Yugsvyazstroy” CJSC on major repairs at the object “Reconstruction of Rural Telephone Exchange in village Novomikhailovski with extension OPS-92 and PSE of SI-2000 type having capacity of 242 numbers including SL (connecting circuit)” (building of telephone canalization). To determine scope cost under the aforesaid Agreement with “Yugsvyazstroy” CJSC based on market prices amounting to 553 194 ( five hundred fifty three thousand one hundred and ninety four) rubles. Terms of the Agreement: starting date – April 2002, deadline – September 2002.

2) To approve Contractor’s Agreement №21/2 with “Yugsvyazstroy” CJSC on major repairs at the object “Reconstruction of Rural Telephone Exchange in village Novomikhailovski with extension OPS-92 and PSE of SI-2000 type having capacity of 242 numbers including SL (connecting circuit)” (building of trunking network). To determine scope cost under the aforesaid Agreement with “Yugsvyazstroy” CJSC based on market prices amounting to 1 225 718 ( one million two hundred twenty five thousand seven hundred and eighteen) rubles. Terms of the Agreement: starting date – April 2002, deadline – September 2002.

3) To approve Contractor’s Agreement №21/3 with “Yugsvyazstroy” CJSC on major repairs at the object “Reconstruction of Rural Telephone Exchange in village Novomikhailovski with extension OPS-92 and PSE of SI-2000 type having capacity of 242 numbers including SL (connecting circuit)” (building of distribution network). To determine scope cost under the aforesaid Agreement with “Yugsvyazstroy” CJSC based on market prices amounting to 1 012 698 ( one million twelve thousand six hundred and ninety eight) rubles. Terms of the Agreement: starting date – April 2002, deadline – September 2002.

Full identifying name of the Contractor:

Closed Joint Stock Company “Yugsvyazstroy”.

Location: 110/1, Aivazovskogo Str.,Krasnodar.

Mailing address: 110/1, Aivazovskogo Str.,Krasnodar.

----------------------------------------------------------------------------------------------------------------

The bargain having interested motives.

Date of the occurrence of the fact (event, action): 6.05.2002
At the meeting of "Southern Telecommunications Company" PJSC’s Board of Directors held on April 9, 2002 the following resolutions were approved (Protocol №31 of 9.04.2002):

1) To approve Agreement №1 with “CMTO” CJSC on supply of maintenance and service materials to Anapa joint communication center – “UTK” PJSC’s subsidiary. To determine scope cost under the aforesaid Agreement based on market prices approximating 915 527 (nine hundred fifteen thousand five hundred and twenty-seven) rubles. Terms of the Agreement: starting date – March 2002, deadline – 31 December 2002.

2) To approve Agreement №2 with “CMTO” CJSC on purchase and sale of maintenance materials to Armavir joint communication center – “UTK” PJSC’s subsidiary. To determine scope cost under the aforesaid Agreement based on market prices approximating 1 363 505 ( one million three hundred sixty three thousand five hundred and five) rubles. Terms of the Agreement: starting date – March 2002, deadline – 31 December 2002.

3) To approve Agreement №3 with “CMTO” CJSC on purchase and sale of maintenance materials to Yeisk joint communication center – “UTK” PJSC’s subsidiary. To determine scope cost under the aforesaid Agreement based on market prices approximating 690 748(six hundred ninety thousand seven hundred and forty-eight) rubles. Terms of the Agreement: starting date – March 2002, deadline – 31 December 2002.

4) To approve Agreement №4 with “CMTO” CJSC on purchase and sale of maintenance materials to Dinskaya district communication center – “UTK” PJSC’s subsidiary. To determine scope cost under the aforesaid Agreement based on market prices approximating 736 181(seven hundred thirty-six thousand one hundred and eighty-one) rubles. Terms of the Agreement: starting date – March 2002, deadline – 31 December 2002.

5) To approve Agreement №5 with “CMTO” CJSC on purchase and sale of maintenance materials to Kanevskaya joint communication center – “UTK” PJSC’s subsidiary. To determine scope cost under the aforesaid Agreement based on market prices approximating 360 875(three hundred sixty thousand eight hundred and seventy-five) rubles. Terms of the Agreement: starting date – March 2002, deadline – 31 December 2002.

6) To approve Agreement №6 with “CMTO” CJSC on purchase and sale of maintenance materials to Kropotkin joint communication center – “UTK” PJSC’s subsidiary. To determine scope cost under the aforesaid Agreement based on market prices approximating 1 794 527 ( one million seven hundred ninety-four thousand five hundred and twenty-seven) rubles. Terms of the Agreement: starting date – March 2002, deadline – 31 December 2002.

7) To approve Agreement №7 with “CMTO” CJSC on purchase and sale of maintenance materials to Korenovsk joint communication center – “UTK” PJSC’s subsidiary. To determine scope cost under the aforesaid Agreement based on market prices approximating 746 413(seven hundred forty-six thousand four hundred and thirteen) rubles. Terms of the Agreement: starting date – March 2002, deadline – 31 December 2002.

8) To approve Agreement №8 with “CMTO” CJSC on purchase and sale of maintenance materials to Krymsk joint communication center – “UTK” PJSC’s subsidiary. To determine scope cost under the aforesaid Agreement based on market prices approximating 1 269 930( one million two hundred sixty-nine thousand nine hundred and thirty) rubles. Terms of the Agreement: starting date – March 2002, deadline – 31 December 2002.

9) To approve Agreement №9 with “CMTO” CJSC on purchase and sale of maintenance materials to Kurganinsk joint communication center – “UTK” PJSC’s subsidiary. To determine scope cost under the aforesaid Agreement based on market prices approximating 681 653(six hundred eighty-one thousand six hundred and fifty-three) rubles. Terms of the Agreement: starting date – March 2002, deadline – 31 December 2002.

10) To approve Agreement №10 with “CMTO” CJSC on purchase and sale of maintenance materials to Novorossiysk joint communication center – “UTK” PJSC’s subsidiary. To determine scope cost under the aforesaid Agreement based on market prices approximating 955 264(nine hundred fifty-five thousand two hundred and sixty four) rubles. Terms of the Agreement: starting date – March 2002, deadline – 31 December 2002.

11) To approve Agreement №11 with “CMTO” CJSC on purchase and sale of maintenance materials to Pavlovskaya joint communication center – “UTK” PJSC’s subsidiary. To determine scope cost under the aforesaid Agreement based on market prices approximating 780 000(seven hundred eighty thousand) rubles. Terms of the Agreement: starting date – March 2002, deadline – 31 December 2002.

12) To approve Agreement №12 with “CMTO” CJSC on purchase and sale of maintenance materials to “Sochielectrosvyaz” – “UTK” PJSC’s subsidiary. To determine scope cost under the aforesaid Agreement based on market prices approximating 1 021 915( one million twenty-one thousand nine hundred and fifteen) rubles. Terms of the Agreement: starting date – March 2002, deadline – 31 December 2002.

13) To approve Agreement №14 with “CMTO” CJSC on purchase and sale of maintenance materials to Timashevsk joint communication center – “UTK” PJSC’s subsidiary. To determine scope cost under the aforesaid Agreement based on market prices approximating 992 652 (nine hundred ninety-two thousand six hundred and fifty-two) rubles. Terms of the Agreement: starting date – March 2002, deadline – 31 December 2002.

14) To approve Agreement №15 with “CMTO” CJSC on purchase and sale of maintenance materials to Tikhoretsk joint communication center – “UTK” PJSC’s subsidiary. To determine scope cost under the aforesaid Agreement based on market prices approximating 826 375(eight hundred twenty-six thousand three hundred and seventy-five) rubles. Terms of the Agreement: starting date – March 2002, deadline – 31 December 2002.

15) To approve Agreement №16 with “CMTO” CJSC on purchase and sale of maintenance materials to Tuapse joint communication center – “UTK” PJSC’s subsidiary. To determine scope cost under the aforesaid Agreement based on market prices approximating 1 089 218( one million eighty-nine thousand two hundred and eighteen) rubles. Terms of the Agreement: starting date – March 2002, deadline – 31 December 2002.

16) To approve Agreement №17 with “CMTO” CJSC on purchase and sale of maintenance materials to Krasnodar city  telecommunication center – “UTK” PJSC’s subsidiary. To determine scope cost under the aforesaid Agreement based on market prices approximating 1 729 978 ( one million seven hundred twenty-nine thousand nine hundred and seventy-eight) rubles. Terms of the Agreement: starting date – March 2002, deadline – 31 December 2002.

17) To approve Agreement №21 with “CMTO” CJSC on purchase and sale of maintenance materials to “Kubansvyazservice” – “UTK” PJSC’s subsidiary. To determine scope cost under the aforesaid Agreement based on market prices approximating 388 150(three hundred eighty-eight thousand one hundred and fifty) rubles. Terms of the Agreement: starting date – March 2002, deadline – 31 December 2002.

Full identifying name of the Contractor:

Closed Joint Stock Company “Center of material and technical supplies”.

Location: 5/2, Vishnyakovoy Str.,Krasnodar.

Mailing address: 5/2, Vishnyakovoy Str.,Krasnodar, 350001.

----------------------------------------------------------------------------------------------------------------

The bargain having interested motives.

Date of the occurrence of the fact (event, action): 9.04.2002
At the meeting of "Southern Telecommunications Company" PJSC’s Board of Directors held on April 9, 2002 the following resolutions were approved (Protocol №31 of 9.04.2002):

1. To approve Contractor’s Agreement №15 with “Yugsvyazstroy” CJSC on major repairs at the object “OES №80” located at 160-170 Uraljskaya Street Krasnodar. To determine scope cost under the aforesaid Agreement with “Yugsvyazstroy” CJSC based on market prices amounting to 887 286 ( eight hundred eighty seven thousand two hundred and eighty six) rubles. Terms of the Agreement: starting date – March 2002, deadline – December 2002.

Full identifying name of the Contractor:

Closed Joint Stock Company “Yugsvyazstroy”.

Location: 110/1, Aivazovskogo Str.,Krasnodar.

Mailing address: 110/1, Aivazovskogo Str.,Krasnodar.

----------------------------------------------------------------------------------------------------------------

The bargain having interested motives.

Date of the occurrence of the fact (event, action): 30.09.2002
“UTK” PJSC’s body which approved the resolution on making a bargain: Board of Directors (Protocol №13 of 29 October 2002)

Full registered name of the Contractor:

Open Joint Stock Company “RTK-LEASING”

Seat: 5, Delegatskaya Str., Moscow, 103091

Postal address: building 2A, 42, Shchepkina Str., Moscow, 129110

Date of making the bargain: 30 September 2002 

Description of the bargain:

Cost of services provided to the Company under the Leasing Agreement № 595-204/02 with “RTK-LEASING” OJSC based on market prices constitutes 22.6 percent per annum (with an allowance for insurance).

The bargain having interested motives - the  Agreement of finance lease of personal assets № 595-204/02 with “RTK-LEASING” OJSC was approved on the following essential conditions:

· amount of lease payments – 13 332 781 rubles ( ex VAT);

· subject of an Agreement  - leasing of  switching equipment;

· term of leasing – 5 (five) years;

· time of delivery of the equipment – 4 quarter of 2002

· right of property passes on to the lessee after settlement of all lease payments 

Cost of services provided to the Company under the Leasing Agreement № 579-204/02 with “RTK-LEASING” OJSC based on market prices constitutes 22.6 percent per annum (with an allowance for insurance).

The bargain having interested motives - the  Agreement of finance lease of personal assets № 579-204/02 with “RTK-LEASING” OJSC - was approved on the following essential conditions:

· amount of lease payments – 6 152 344 rubles ( ex VAT);

· subject of an Agreement  - leasing of  switching equipment;

· term of leasing – 5 (five) years;

· time of delivery of the equipment – 4 quarter of 2002

· right of property passes on to the lessee after settlement of all lease payments 

----------------------------------------------------------------------------------------------------------------

The bargain having interested motives.

Date of the occurrence of the fact (event, action): 29.10.2002
“UTK” PJSC’s body which approved the resolution on making a bargain: Board of Directors (Protocol №13 of 29 October 2002)

Full registered name of the Contractor:

Open Joint Stock Company “RTK-LEASING”

Seat: 5, Delegatskaya Str., Moscow, 103091

Postal address: building 2A, 42, Shchepkina Str., Moscow, 129110

Date of making the bargain: 30 September 2002 

Description of the bargain:

Cost of services provided to the Company under the Leasing Agreement № 594-204/02 with “RTK-LEASING” OJSC based on market prices constitutes 22.6 percent per annum (with an allowance for insurance).

The bargain having interested motives - the  Agreement of finance lease of personal assets № 594-204/02 with “RTK-LEASING” OJSC was approved on the following essential conditions:

· amount of lease payments – 77 634 917 rubles ( ex VAT);

· subject of an Agreement  - leasing of  switching equipment;

· term of leasing – 5 (five) years;

· time of delivery of the equipment – 4 quarter of 2002

- right of property passes on to the lessee after settlement of all lease payments 

2. To determine the cost of services provided to the Company under the Leasing Agreement № 595-204/02 with “RTK-LEASING” OJSC based on market prices constituting 22.6 percent per annum (with an allowance for insurance).

To approve the conclusion of the bargain having interested motives - the  Agreement of finance lease of personal assets № 595-204/02 with “RTK-LEASING” OJSC - on the following essential conditions:

· amount of lease payments – 13 332 781 rubles ( ex VAT);

· subject of an Agreement  - leasing of  switching equipment;

· term of leasing – 5 (five) years;

· time of delivery of the equipment – 4 quarter of 2002

· right of property passes on to the lessee after settlement of all lease payments

3. To determine the cost of services provided to the Company under the Leasing Agreement № 579-204/02 with “RTK-LEASING” OJSC based on market prices constituting 22.6 percent per annum (with an allowance for insurance).

To approve the conclusion of the bargain having interested motives - the  Agreement of finance lease of personal assets № 579-204/02 with “RTK-LEASING” OJSC - on the following essential conditions:

· amount of lease payments – 6 152 344 rubles ( ex VAT);

· subject of an Agreement  - leasing of  switching equipment;

· term of leasing – 5 (five) years;

· time of delivery of the equipment – 4 quarter of 2002

· right of property passes on to the lessee after settlement of all lease payments.

7 out of 9 members of the Board take part in the voting. There is a quorum for conducting the Board of Directors’ meeting.

The resolutions were approved by a solid vote

----------------------------------------------------------------------------------------------------------------

The bargain having interested motives.

Date of the occurrence of the fact (event, action):  24.12.2002

“Southern Telecommunications Company" PJSC informs that at the meeting of its Board of Directors held on 24 December 2002 the following resolutions were adopted (Protocol № 17 of 24.12.2002):

On the item : “Approval of the Agreement on reception of prepaid phone cards and Lease contract with OAO “Natsionaljnaya taksofonnaya set”, having interested motives”.

1. To approve the bargain with OAO “Natsionaljnaya taksofonnaya set”, having interested motives pursuant to Part XI of the Federal Law “On Joint Stock Companies”, namely Lease Contract on SAM-module, on the following conditions:

· term of lease – 1 (one) year;

· monthly rental fee per one SAM-module under the Lease Contract with OAO “NTS” shall be determined as equivalent of 1 USD (inc VAT). Lease value amounts to 1000000 rubles including VAT.

2. To approve the bargain with OAO “NTS”, having interested motives pursuant to Part XI of the Federal Law “On Joint Stock Companies”, namely the Agreement on reception of prepaid phone cards, taking into consideration the abovementioned notes, on the following conditions:

· “UTK” PJSC shall provide telecom services paid by prepaid phone cards of OAO “NTS” according to tariffs set by “UTK” PJSC;

· OAO “NTS” shall pay an account of “UTK” PJSC within 10 bank days from its reception; 

· Contract term shall be 1 (one) year. Price of one tariff unit based on market prices shall be determined 1 ruble 08 copecks.

3. To make provisions in the “UTK” PJSC budget for the year 2003 for realization of the “Concept on unified prepaid phone card in Russia” amounting to 3000000 rubles.

On the item “Approval of Supplement to the Lease Agreement №25/12 of 1 April 2002 with “Kuban-GSM” CJSC as the bargain having interested motives”. 

1. To approve the Supplement to the Lease Agreement №25/12 of 1 April 2002 with “Kuban-GSM” CJSC on renting the office mentioned in paragraph 32 of Appendix №1. Monthly rental fee based on market prices shall be 5 870.5 (five thousand eight hundred and seventy) rubles including VAT.

6 out of 9 members of the Board take part in the voting. There is a quorum for conducting the Board of Directors’ meeting.

The resolutions were approved by a solid vote.

----------------------------------------------------------------------------------------------------------------

The bargain having interested motives.

Date of the occurrence of the fact (event, action): 10.10.2002
“UTK” PJSC’s body which approved the resolution on making a bargain: Board of Directors (Protocol №13 of 29 October 2002)

Full registered name of the Contractor:

Open Joint Stock Company “RTK-LEASING”

Seat: 5, Delegatskaya Str., Moscow, 103091

Postal address: building 2A, 42, Shchepkina Str., Moscow, 129110

Date of making the bargain: 30 September 2002 

Description of the bargain:

Cost of services provided to the Company under the Leasing Agreement № 594-204/02 with “RTK-LEASING” OJSC based on market prices constitutes 22.6 percent per annum (with an allowance for insurance).

The bargain having interested motives - the  Agreement of finance lease of personal assets № 594-204/02 with “RTK-LEASING” OJSC was approved on the following essential conditions:

· amount of lease payments – 77 634 917 rubles ( ex VAT);

· subject of an Agreement  - leasing of  switching equipment;

· term of leasing – 5 (five) years;

· time of delivery of the equipment – 4 quarter of 2002

- right of property passes on to the lessee after settlement of all lease payments

12. STATE SUPPORT

During 2002 the following funds were allotted to the Company in the context of state support.










Table №34  RUR ths

	Description
	Amount

	1
	2

	Financing capex on purchase, construction or other acquisition of long-term assets (fixed assets, etc)
	18437

	Financing operating expenses
	308817

	Budget credit
	

	Other forms of state support
	

	ИТОГО
	327254


13. OFF-STATE PENSION PROVISIONING

In 2002 the Company have concluded agreements with the off-state pension Fund НПС “Telekom-Soyuz”. According to this agreement the Company has committed to pay fixed installments in amounts agreed by the Parties on the annual grounds.

According to the accepted RULES at the Company  the pension fund calculates individually for each pensioner the off-state pension.

The total amounts for the off-state pension insurance paid by the Company in 2002 amounted to 56788 thousand rubles (accounting for affiliated organizations). The following Branches had not concluded agreement of the off-state pension provisioning with the Company: “Electrosviaz” of the Republic of Kalmykia “KabBalTelekon”, “Karachyevo-Cherkesskelectrsviaz”. For 2003 the amount of agreements with the off-state pension fund has not been definitely settled.

There exists the agreement with Stavropol off-state pension Fund. The relation with this Fund are based in compliance with the Federal Law №75-ФЗ from May 07, 1998 “On the off-state pension funds” and the Decision of the RF Government № 463 from May 20, 1998 “On the program of the pension reform in Russian Federation:”.

14. EVENTS WHICH HAVE OCCURRED AFTER DECEMBER 31, 2002 (ПБУ 7/98)

· On 28.02.2003  the RF Joint Stock Saving Bank had opened  for PJSC “Southern Telecommunications Company”the  non-renewable credit line with the limit of 600 mln rubles for the replenishment of circulating assets and to finance capital investments for the term of 24.01.2006 at 20%  interest rate. The mortgage included the equipment with the cost of 729655 500 rubles and the balance cost of  642 573 000 rubles as of 21.02.2003.

· Under the agreement for rendering information-consulting services  concluded with ZAO “Renaissance  Capital” the Act had been signed for executed  works on the Step V of ”Assistance for Affiliated companies in performing measures on removing the affiliated companies from the Register in the tax bodies and funds and the cessation of activities of the affiliated companies” in the amount of $ 768 386.00 including V.A.T. this Act id the major basis for performing settlements, and it has been drawn on 04.01.2003.

· The Board of Directors  of the company had approved the conclusion of the agreement on crediting with the Volgograd Branch of OAO “Alpha-Bank” for the amount of 300 mln rubles at 15.5% interest arte for 24 months, with additional agreements for the term not exceeding 100 days without exceeding the limit amount of 300 mln rubles. To secure the liabilities of the Company the conclusion of the agreement on the mortgage of the telecommunication equipment has been concluded for the amount not over 498 mln rubles.

15. CONDITIONAL FACTORS OF ECONOMIC ACTIVITY (ПБУ 8/98)

On 14.10.2002 the RF Savings Bank and PJSC “Southern Telecommunications Company” have concluded the agreement of bail. The subject of the agreement is the commitment of the Company before the Savings Bank of Russian Federation the liability for the execution by OAO “RTK-LEASING” of liabilities rising on the basis of the concluded agreement between the Savings Bank and the “OAO RTK-Leasing:” on the opening of the non-renewable credit line in the amount of 313 590 thousand rubles. The redemption of the extended credit is executed on the quarterly basis in the amount of 1/17 (one seventeenth) of the used limit of the credit line as of 1.06.2003 beginning from 7.08.2003.  The annual interest rate for credit use of is 22%.  The credit line for OAO RTK-Leasing has been opened to finance the expenses associated with the acquisition of equipment and subsequent transfer for leasing for the PJSC “Southern Telecommunications Company”. The Company no other substantial conditional factors of the economic activity for the period from January 1, 2003 till the date of signing the accountancy.

15.1. Licenses

The major part of profit of the Company has been received from operations executed in compliance with licenses for rendering services of electric communications issued by the RF Ministry for Communications and Information. In October 2002 licenses were obtained for rendering services in the sphere of communication by the united company.

The Management is of opinion that there are no grounds for the liquidation or suspending  of licenses. 

15.2.  Political situation

Changes in political situation, legislation, tax and regulation influence the financial-economic activity and profitability of operation of the Company in Russia. The character and frequency of such changes and the associated risks which are not covered by insurance, they are unpredicted as well as their influence for the future and profitability of the Company’ operations.

15.3. Taxation

At present there are several taxes set up at the Federal and regional levels: the V.A.T., income tax, tax on the use of automobile roads, sales tax, unique social tax, other taxes and installments for social insurance and security.

The Management of the Company supposes that tax liabilities are fully represented in the appended accountancy.

15.4. Actual and potential claims 

PJSC “Southern Telecommunications Company» participates in all hearings occurring in the process of the financial-economic activities. Due to the favorable outcome of hearings with tax inspection the total amount of claims amounted to 16 165 thousand rubles.

15.5. Insurance

the Company has significantly but not completely insured the main production assets. The compensation for losses has not been stipulated  in cases of breaks in activities or in the case liability before the third party for the property or ecological damage  prejudiced as the results of accidents or other incidents associated with the property of the Company or its activity. Up till the time as the Company gets the  appropriate insurance coverage there exists the risk that the loss or the destruction of the part of the property can significantly negatively influence the activity and the financial status of PJSC “Southern Telecommunications Company”.

15.6. Policy in the sphere of the branch regulation

At  present the reforming of the Russian Telecommunication branch is continuing. It is impossible atpresent to assess the future trends and the impact of such reforms on the activity of the Company. The potential reforms in the tariff policies also can significantly influence on the activities of the Group. Taking into account the uncertainty existing in relation to the future policy of the branch regulation the Management of the Company does not possess the possibility the rate of the influence of possible changes of the branch regulation on the financial position and the results of the activities of PJSC “Southern Telecommunications Company”.

General Director


_______________

Gorbachev V. L.

Chief Accountant 


_______________

Fefilova S. G.
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