REPORT ON THE RESULTS OF THE VOTING ON THE AGENDA ITEMS

of the Annual General Shareholders’ Meeting  of the

“Southern Telecommunications Company” PJSC 

held in the form of joint personal presence of shareholders

with  preliminary submission of voting instruction cards 

Seat of the Company:  66, Karasunskaya Str., Krasnodar, 350000

Form: meeting (joint personal presence of shareholders for considering the agenda items and adopting the resolutions put to vote).
Date: 25 June 2003

Venue: “Health-care complex “Orbita” CJSC”, Olginka, Tuapse District, Krasnodar Territory 

Registration of the shareholders and (or) their proxies starts at: 9:00 a.m. Moscow time.
Registration of the shareholders and (or) their proxies ends at: 12:40 p.m. Moscow time  

        The Meeting opens at: 11:00 a.m. Moscow time.

Counting of votes starts at: 13:20 p.m. Moscow time

        The Meeting closes at: 13:30 p.m. Moscow time.

Chairman – Vladimir Lukich Gorbachev, General Director of Public Joint Stock Company “Southern Telecommunications Company”.

Secretary – Nina Anatolyevna Ryzhikova, Director of Human Resources Department of Public Joint Stock Company “Southern Telecommunications Company”.

Registrar — Closed Joint Stock Company  “Registrator-svyaz” located at: 15-A, Kalanchevskaya Str., Moscow 107078 and acting as the Counting Committee at the General Shareholders’ Meeting. 

AGENDA

1. Approval of annual report, balance sheet, income statement and allocation of profits and losses based on the results of the reported financial year (2002). 

2. Approval of dividend size, form, order and date of payments for each category and type of shares for the year 2002.

3. Election of the members to the Company’s Board of Directors.

4. Election of the members to the Company’s Auditing Commission.

5. Approval of the Company’s auditor for the year 2003.

6. Determination of the size of remuneration to be paid to the members of the Board of Directors.

7. Approval of a new edition of Regulations on the procedure for conducting a General Shareholders’ Meeting.

         List of shareholders entitled to participate in the Annual General Shareholders’ Meeting is made on the basis of records in the shareholders’ register as of 08 May, 2003.

As at the record date of shareholders entitled to take part in the Annual General Shareholders’ Meeting of “Southern Telecommunications Company” PJSC the Company distributed 2 960 512 964 common shares none of them being redeemed (repurchased) by the Company.

Total amount of the Company’s distributed voting shares is 2 960 512 964 shares except for those redeemed  (repurchased) by the Company.

Shareholders – owners of the Company’s common shares are entitled to vote on the agenda items №1, №2, №3, №5, №6, №7 of the General Shareholders’ Meeting of “Southern Telecommunications Company” PJSC .

Shareholders – owners of the Company’s common shares except for the members of the Board of Directors or persons holding posts in the governing bodies of “Southern Telecommunications Company” PJSC are entitled to vote on the agenda item №4 (Election of the members to the Company’s Auditing Commission).
As at 11:00 a.m. 1 515 shareholders and their authorized proxies were registered with number of votes totaling 2 404 054 975.

Number of votes owned by the members of the Board of Directors or persons holding posts in the governing bodies of “Southern Telecommunications Company” PJSC is 48 295 663.  

Number of votes owned by the shareholders entitled to vote on the agenda items №1, №2, №3, №5, №6, №7 is 2 404 054 975 or 81.20% of total amount of the Company’s voting shares.

Number of votes owned by the shareholders entitled to vote on the agenda item №4 (Election of the members to the Company’s Auditing Commission) is 2 356 866 462 or 80.92% of total amount of the Company’s voting shares except for the voting shares owned by the members of the Board of Directors or persons holding posts in the governing bodies of “Southern Telecommunications Company” PJSC.

Quorum for adopting resolutions on agenda items №1, №2, №3, №5, №6, №7 of the General Shareholders’ Meeting is secured by participation of the shareholders owning in the aggregate over 50 percent of the total amount of the Company’s distributed voting shares except for those redeemed  (repurchased) by the Company. 

Quorum for adopting resolution on agenda item №4 (Election of the members to the Company’s Auditing Commission) is secured by participation of the shareholders owning in the aggregate over 50 percent of the total amount of the Company’s distributed voting shares except for those redeemed  (repurchased) by the Company as well as those owned by the members of the Board of Directors or persons holding posts in the governing bodies of “Southern Telecommunications Company” PJSC.

Thus, the Annual General Shareholders’ Meeting of “Southern Telecommunications Company” PJSC has a quorum for adopting resolutions on the agenda items (Protocol on quorum determination is attached). 

1 522 shareholders and their authorized proxies owning in the aggregate 2 405 333 792 votes have been registered by the starting of calculation of votes.

Number of votes owned by the shareholders entitled to vote on agenda items №1, №2, №3, №5, №6, №7 stands at 2 405 333 792 votes.

Number of votes owned by the shareholders entitled to vote on agenda item №4 (Election of the members to the Company’s Auditing Commission) stands at 2 357 917 687 votes.

1. VOTING RESULTS ON THE FIRST AGENDA ITEM: 

«Approval of annual report, balance sheet, income statement and allocation of profits and losses based on the results of the reported financial year (2002)».

	Total number of votes of the shareholders included in the list of persons entitled to take part in the Annual General Shareholders’ Meeting and to vote on this item:
	2 960 512 964 votes

	Total number of votes of the shareholders taking part in the Annual General Shareholders’ Meeting and having the right to vote on this item:
	2 405 333 792 votes

	including:
	

	Those having taken part in voting 
	2 326 728 892 votes

	Voting instruction cards declared invalid containing in the aggregate 
	3 195 659 votes


Voting results:

	
	Number of votes
	Percent of the total number of the votes of the shareholders taking part in the Annual General Shareholders’ Meeting and having the right to vote on the first agenda item:

	For
	2 303 166 855
	95,75%

	Against
	13 103
	0,001%

	Abstained
	20 353 275
	0,85%


In compliance with paragraph 2 of Article 49 of the Federal Law “On Joint Stock Companies” resolution on the first agenda item is being approved by the majority of votes of the shareholders-owners of the Company’s voting shares taking part in the Meeting.

RESOLUTION APPROVED:

To approve annual report, balance sheet, income statement and allocation of profits and losses based on the results of the reported financial year (2002).

2. VOTING RESULTS ON THE SECOND AGENDA ITEM: 

«Approval of dividend size, form, order and date of payments for each category and type of shares for the year 2002».

	Total number of votes of the shareholders included in the list of persons entitled to take part in the Annual General Shareholders’ Meeting and to vote on this item:
	2 960 512 964 votes

	Total number of votes of the shareholders taking part in the Annual General Shareholders’ Meeting and having the right to vote on this item:
	2 405 333 792 votes

	including:
	

	Those having taken part in voting
	2 328 991 071 votes

	Voting instruction cards declared invalid containing in the aggregate
	817 724 votes


Voting results:

	
	Number of votes
	Percent of the total number of the votes of the shareholders taking part in the Annual General Shareholders’ Meeting and having the right to vote on this agenda item

	For
	2 292 372 393
	95,30%

	Against
	15 504 469
	0,64%

	Abstained
	20 296 485
	0,84%


In compliance with paragraph 2 of Article 49 of the Federal Law “On Joint Stock Companies” resolution on the second agenda item is being approved by the majority of votes of the shareholders-owners of the Company’s voting shares taking part in the Meeting.
RESOLUTION APPROVED:

To pay the following dividends for the year 2002:

- preferred share dividends amounting to 0.1607 ruble per one share to be paid in cash prior to August 24, 2003

- common share dividends amounting to 0.0812 ruble per one share to be paid in cash prior to December 31, 2003

3. VOTING RESULTS ON THE THIRD AGENDA ITEM: 

«Election of the members to the Company’s Board of Directors».

	Total number of votes of the shareholders included in the list of persons entitled to take part in the Annual General Shareholders’ Meeting and to vote on this item:
	2 960 512 964 votes

	Total number of votes of the shareholders taking part in the Annual General Shareholders’ Meeting and having the right to vote on this item:
	26 458 671 712 votes

	из них:
	

	Those having taken part in voting
	26 420 411 886 votes

	Voting instruction cards declared invalid containing in the aggregate
	90 188 901 votes


Voting results:

	
	Number of votes
	Percent of the total number of the votes of the shareholders taking part in the Annual General Shareholders’ Meeting and having the right to vote on this agenda item

	For
	26 328 231 655
	99,51%

	Against
	417 912
	0,001%

	Abstained
	1 573 418
	0,01%


Voting results:

	
	Name, second name, surname of a candidate
	Number of votes

	1.
	Vladimir Lukich Gorbachev
	3 134 749 492

	2.
	Denis Viktorovich Kulikov
	2 727 752 288

	3.
	Mikhail Borisovich Vasilyev
	2 227 564 642

	4.
	Igor Vilgelmovich Volkovyskiy
	2 043 433 485

	5.
	Irina Petrovna Ukhina
	2 025 737 823

	6.
	Alexander Leonidovich Merzlenko
	2 022 231 662

	7.
	Vadim Yevgenievich Belov
	2 019 256 963

	8.
	Stanislav Petrosovich Avdiyants
	2 018 080 160

	9.
	Stanislav Nikolaevich Panchenko
	2 017 368 136

	10.
	Georgy Alekseevich Romsky
	2 017 206 037

	11.
	Andrei Anatolyevich Shchepilov
	2 013 985 520

	12.
	Vladimir Vladimirovich Dudchenko
	2 004 986 983

	13.
	Gennady Ivanovich Kovalenko
	17 511 755

	14.
	Alexander Alexandrovich Remezkov
	15 897 597

	15.
	Oksana Valeryevna Petrova
	15 219 066


In compliance with paragraph 4 of Article 66 of the Federal Law “On Joint Stock Companies” resolution on the first agenda item is being approved by the majority of votes of the shareholders-owners of the Company’s voting shares taking part in the Meeting.

RESOLUTION APPROVED:

To elect the following members to the Board of Directors:

· Stanislav Petrosovich Avdiyants - Executive Director – Director of the Department for Economic and Tariff Policy, “Svyazinvest” OJSC 

· Vadim Yevgenyevich Belov, Deputy General Director, “Svyazinvest” OJSC 

· Mikhail Borisovich Vasilyev - Head of the Representative Office of “NCH Advisors Inc.” in Saint Petersburg 

· Igor Vilgelmovich Volkovyskiy - Head of Administrative Department of the Board of Plenipotentiary of the President of the Russian Federation in the Southern Federal District 

· Vladimir Lukich Gorbachev – General Director, “UTK” PJSC 

· Denis Viktorovich Kulikov – Expert,  Investor Protection Association (non-commercial organization) , Moscow 

· Alexander Leonidovich Merzlenko – Vice-President of Financial Consultant Administration, “Renaissance – Capital – Financial Consultant” Ltd 

· Stanislav Nikolaevich Panchenko - Deputy General Director, “Svyazinvest” OJSC 

· Georgy Alekseevich Romsky - Deputy General Director, “Svyazinvest” OJSC "

· Irina Petrovna Ukhina - Deputy Director, Department of Corporate Management, “Svyazinvest” OJSC

· Andrei Anatolyevich Shchepilov - Chief specialist, Securities Department, “Svyazinvest” OJSC

4. VOTING RESULTS ON THE FOURTH AGENDA ITEM: 

«Election of the members to the Company’s Auditing Commission ».

	Total number of votes of the shareholders included in the list of persons entitled to take part in the Annual General Shareholders’ Meeting and to vote on this item:
	2 912 414 391 votes

	Total number of votes of the shareholders taking part in the Annual General Shareholders’ Meeting and having the right to vote on this item:
	2 357 917 687 votes

	из них:
	

	Those having taken part in voting 
	2 087 563 457 votes


Voting results:

1. Natalia Vladimirovna Boyarskikh 
	
	Number of votes
	Percent of the total number of the votes of the shareholders taking part in the Annual General Shareholders’ Meeting and having the right to vote on this agenda item

	For
	2 058 053 998
	87,28

	Against
	117 363
	0,001

	Abstained
	20 460 512
	0,87

	Invalid
	8 790 875
	0,37


2. Lyubov Aleksandrovna Greseva

	
	Number of votes
	Percent of the total number of the votes of the shareholders taking part in the Annual General Shareholders’ Meeting and having the right to vote on this agenda item

	For
	2 057 641 197
	87,27

	Against
	256 737
	0,01

	Abstained
	20 663 293
	0,88

	Invalid
	8 892 664
	0,38


3. Vladimir Vladimirovich Kozin 
	
	Number of votes
	Percent of the total number of the votes of the shareholders taking part in the Annual General Shareholders’ Meeting and having the right to vote on this agenda item

	For
	2 057 682 999
	87,27

	Against
	215 488
	0,01

	Abstained
	20 696 980
	0,88

	Invalid
	8 878 281
	0,38


4. Irina Viktorovna Prokofyeva 
	
	Number of votes
	Percent of the total number of the votes of the shareholders taking part in the Annual General Shareholders’ Meeting and having the right to vote on this agenda item

	For
	2 054 815 071
	87,15

	Against
	3 194 799
	0,14

	Abstained
	20 658 743
	0,88

	Invalid
	8 805 135
	0,37


5. Kirill Viktorovich Frolov 
	
	Number of votes
	Percent of the total number of the votes of the shareholders taking part in the Annual General Shareholders’ Meeting and having the right to vote on this agenda item

	For
	2 057 678 918
	87,27

	Against
	253 583
	0,01

	Abstained
	20 672 995
	0,88

	Invalid
	8 888 252
	0,38


In compliance with paragraph 6 of Article 85 of the Federal Law “On Joint Stock Companies” shares owned by the members of the Board of Directors or the persons holding posts in the governing bodies of “Southern Telecommunications Company” PJSC shall not vote on the election of the members to the Company’s Auditing Commission.
 First five candidates having collected a majority vote shall be deemed elected to the Auditing Commission.
RESOLUTION APPROVED:

To elect the following members to the Auditing Commission:

1) Natalia Vladimirovna Boyarskikh 
2) Lyubov Aleksandrovna Greseva 

3) Vladimir Vladimirovich Kozin 
4) Irina Viktorovna Prokofyeva 
5) Kirill Viktorovich Frolov 
5. VOTING RESULTS ON THE FIFTH AGENDA ITEM: 

«Approval of the Company’s auditor for the year 2003».

	Total number of votes of the shareholders included in the list of persons entitled to take part in the Annual General Shareholders’ Meeting and to vote on this item:
	2 960 512 964 votes

	Total number of votes of the shareholders taking part in the Annual General Shareholders’ Meeting and having the right to vote on this item:
	2 405 333 792 votes

	из них:
	

	Those having taken part in voting
	2 326 476 397 votes

	Voting instruction cards declared invalid containing in the aggregate
	3 102 408 votes


Voting results:

	
	Number of votes
	Percent of the total number of the votes of the shareholders taking part in the Annual General Shareholders’ Meeting and having the right to vote on this agenda item

	For
	2 302 720 246
	95,73%

	Against
	5 786
	0,001%

	Abstained
	20 647 957
	0,86%


In compliance with paragraph 2 of Article 49 of the Federal Law “On Joint Stock Companies” resolution on the fifth agenda item is being approved by the majority of votes of the shareholders-owners of the Company’s voting shares taking part in the Meeting.

RESOLUTION APPROVED:

To approve “Ernst and Young Vneshaudit” CJSC as the Company’s Auditor for the year 2003.

6. VOTING RESULTS ON THE SIXTH AGENDA ITEM: 

«Determination of the size of remuneration to be paid to the members of the Board of Directors».

	Total number of votes of the shareholders included in the list of persons entitled to take part in the Annual General Shareholders’ Meeting and to vote on this item:
	2 960 512 964 votes

	Total number of votes of the shareholders taking part in the Annual General Shareholders’ Meeting and having the right to vote on this item:
	2 405 333 792 votes

	из них:
	

	Those having taken part in voting
	2 325 563 480 votes

	Voting instruction cards declared invalid containing in the aggregate
	1 088 092 votes


Voting results:

	
	Number of votes 
	Percent of the total number of the votes of the shareholders taking part in the Annual General Shareholders’ Meeting and having the right to vote on this agenda item

	For
	2 185 413 027
	90,86%

	Against
	111 505 874
	4,64%

	Abstained
	27 556 487
	1,15%


In compliance with paragraph 2 of Article 49 of the Federal Law “On Joint Stock Companies” resolution on the sixth agenda item is being approved by the majority of votes of the shareholders-owners of the Company’s voting shares taking part in the Meeting.


RESOLUTION APPROVED:

To determine the following percents of deductions for calculation of the size of quarterly and yearly remunerations to the Board of Directors members:

· 0.006% of sales revenue for the reporting quarter in accordance with the accounting reports of the Company to  each member of the Board of Directors;

- 0.4% of net profit for the reporting year in accordance with the accounting reports of the Company to all members of the Board of Directors.

7. VOTING RESULTS ON THE SEVENTH AGENDA ITEM: 


«Approval of a new edition of Regulations on the procedure for conducting a General Shareholders’ Meeting ».

	Total number of votes of the shareholders included in the list of persons entitled to take part in the Annual General Shareholders’ Meeting and to vote on this item:
	2 960 512 964 votes

	Total number of votes of the shareholders taking part in the Annual General Shareholders’ Meeting and having the right to vote on this item:
	2 405 333 792 votes

	из них:
	

	Those having taken part in voting
	2 326 365 743 votes

	Voting instruction cards declared invalid containing in the aggregate
	882 591 votes


Voting results:

	
	Number of votes
	Percent of the total number of the votes of the shareholders taking part in the Annual General Shareholders’ Meeting and having the right to vote on this agenda item

	For
	2 172 102 490
	90,30%

	Against
	110 953 488
	4,61%

	Abstained
	42 427 174
	1,76%


In compliance with paragraph 2 of Article 49 of the Federal Law “On Joint Stock Companies” resolution on the seventh agenda item is being approved by the majority of votes of the shareholders-owners of the Company’s voting shares taking part in the Meeting.

RESOLUTION APPROVED:


To approve a new edition of Regulations on the procedure for conducting a General Shareholders’ Meeting.

Chairman                       





V. L. Gorbachev

Secretary            





N. A. Ryzhikova

Minutes №14 are drawn up on 25 June 2003
