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M Forward-Looking Statements
LUKOIL

® (Certain statements in this presentation are not historical facts and are “forward-looking”. Examples of such
forward-looking statements include, but are not limited to:

- projections or expectations of revenues, income (or loss), earnings (or loss) per share, dividends, capital
structure or other financial items or ratios;

—  statements of our plans, objectives or goals, including those related to products or services;
—  statements of future economic performance; and

—  statements of assumptions underlying such statements.

® Words such as “believes,” “anticipates,” “expects,” “estimates”, “intends” and “plans” and similar expressions are
intended to identify forward-looking statements but are not the exclusive means of identifying such statements.

® By their very nature, forward-looking statements involve inherent risks and uncertainties, both general and
specific, and risks exist that the predictions, forecasts, projections and other forward-looking statements will not
be achieved. You should be aware that a number of important factors could cause actual results to differ
materially from the plans, objectives, expectations, estimates and intentions expressed in such forward-looking
statements, including our ability to execute our restructuring and cost reduction program.

® When relying on forward-looking statements, you should carefully consider the foregoing factors and other
uncertainties and events, especially in light of the political, economic, social and legal environment in which we
operate. Such forward-looking statements speak only as of the date on which they are made, and we do not
undertake any obligation to update or revise any of them, whether as a result of new information, future events
or otherwise. We do not make any representation, warranty or prediction that the results anticipated by such
forward-looking statements will be achieved, and such forward-looking statements represent, in each case, only
one of many possible scenarios and should not be viewed as the most likely or standard scenario.
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ALWAYS MOVING FORWARD

Main Events in 9M 2015

Liquid hydrocarbon production growth + 3,9%

Executing plans for the project West Qurna-2
The amount of compensation in 9M2015 was $2,3 bin

Discovery of a deep-water offshore gas field in Romania
Successful drilling of the well on Rakushechnoe field (Nothern Caspian)

October — the signing of the Protocol between Russia and Kazakhstan for the joint
development of the «Tsentralnaya» structure in Caspian sea

October — the launch of CCC-2 at the LUKOIL-Nizhegorodnefteorgsintez refinery
November — the launch of a new residue refining facility at Perm refinery

On October 27, 2015 the Board of Directors of the Company recommended that the
EGM adopt a decision on dividend payment based on the results of the 9M 2015
financial year in the amount of 65 rubles per ordinary share

9M 2015 Free cash flow - $2,0 bin
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9M 2015 Financial Highlights

LUKOIL
$ min
Net income 2 318
Adjusted® net income 2769
EBITDA 10 025
Adjusted® EBITDA 10 476
Net debt 9011
Free cash flow 2 040
Sale of subsidiaries and equity method affiliates™ 1 260

Free cash flow and Sale of subsidiaries and equity method affiliates 3 300

*  Adjusted for loss on disposal of assets and dry hole write-offs
™ Net of cash disposed 4
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Dividend Growth Rates

Dividend per ordinary share of LUKOIL, RUB
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Level that corresponds to 15% CAGR

* Average Brent quote for 9M 2015 -48% from average quote for 9M 2014 5
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M Macroeconomic and Tax Environment

LUKOIL
9M2015/9M2014
-56,7% Fuel oil (Russia)
-50,8% Fuel oil (Europe)
-48,0% Urals

REVENUE

(prices) -41,6% Diesel fuel (Europe)

-38,5% Gasoline (Europe)
-38,3% Diesel fuel (Russia)
-37,3% High-octane gasoline (Russia)
-35,4% Railroad tariffs
-33,1% Pipeline tariffs
EXPENSES
H 0,
B Positive factors ation 10,4%
B Negative factors 40,3%
-66,3% Crude oil export tariff
TAXES
-33,3% Mineral extraction tax
-75,0% -55,0% -35,0% -15,0% 5,0% 25,0% 45,0%

Tariff calculation is presented on the basis of transportation expenses related to crude oil and refined products deliveries to various export destinations, weighted by volumes transported 6
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.s Rivalry Between OPEC and Independent Producers (((

Continues
LUKOIL

Changes in oil production since the beginning of 2015, Mb/d
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Source: Argus Fundamentals, September 2015
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«

Continues
LUKOIL
Changes in oil production since the beginning of 2015, Mb/d
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M U.S. E&P Companies Suffer from Heavy Financial Distress

LUKOIL
Changes in debt and free cash flow for a sample of U.S. E&P U.S. onshore oil producers’ debt service
companies®, bin USD as a share of operating cash flow**,%
100 1 ——— Debt change since 1Q 2010 83
80 -

—— Cumulative free cash flow

59 57

52
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*The sample contains 37 U.S. mid-cap E&P companies with tight oil operations **EIA data, based on Evaluate Energy
Source: companies’ quarterly reports, EIA 9
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.‘ Positive Effects from Hedging will Decrease in 2016
LUKOIL

Changes in hedging activity for a sample of U.S.
E&P companies*

85 -
H 2015
80 - (52; 82)
3
-
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H
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2
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g 65 - (35; 67)
2
K=
2 60 -
()
2
55 -
50 T T T 1
20 30 40 50 60

Hedged oil production share, %

*The sample contains 37 U.S. mid-cap E&P companies with tight oil operations
Source: companies’ quarterly reports, LUKOIL assessments 10
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M Main Operating Results
LUKOIL

9M2015/9M2014

Liquid hydrocarbon
production abroad* 43,0%
Exports of crude oil

Liquid hydrocarbon
production*

Hydrocarbon production*
Domestic crude oil sales
Refined products produced*

-5,2%

Domestic refined product
sales -6,8%

M Positive factors

. B Negative factors
Exports of refined

products -11,9%

1
-20,0% -10,0% 0,0% 10,0% 20,0% 30,0% 40,0% 50,0%

*Including our share in equity affiliates 11
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M Sustainable Production Growth

LUKOIL
600 - Oil production, million barrels ss1
528
500 - 54 78
400 -
300 -
200 -
100 -
0- .
9M 2014 9M 2015

M Russia International

* Including natural gas liquids produced at the Group gas processing plants (excluding natural gas liquids produced at the Group gas processing plants growth +4,2%) 12
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M Oil Production in Russia

LUKOIL
Oil production in Russia and net price
475 1 4740 12,g P - 80
1,3 472,4
2,1 ] - 70
470 - NN
A\ <o
m Other
465 - « Kama-oil - 50
= 41 g
2 __ = 05
£ 460 - n Other I : 30
- Alabushin | I
15 - E-Lambeyshorskoe : | - 20
455 - 1= =1 S-Bayandyskaya | :
|
| 1 | - 10
I | ~ Bashneft-polyus I :
450 — L — — L . 0

9M2014 Western Siberia Timan Pechora Volga and Others Northern Caspian 9M2015
B Decline " Growth 1= 1 Net pricefincluding tax benefits (Brent $50 per bbl)

* Net price = netback - MET 13
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ls Oil Price Dynamics and Financial Indicators - LUKOIL Compared (((

with the International Majors

LUKOIL
Dynamics of financial indicators, % (9M 2015/9M 2014)
International oil majors® LUKOIL"
100% - 90%
50% -
3% 4% -32%
0% - .
-500/0 m -_— -_— -_— - -
-48%
-100% -
-110%
-150% - mmm Hydrocarbons production == EBITDA mmmmm FCF e=s  Brent

* Source: company data, Financial Statements of the companies included in this comparison 14
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M High Free Cash Flow per Barrel

LUKOIL
Free Cash Flow — LUKOIL vs the majors
20,0 - FCF*$ per boe FCF* $ per boe, 9M 2015
15,0 - 93 Company 1 : 7,0
10,0 - Company 2 51
5,0 - 1,9 1,2 32 LUKoIL | 3,2
0,0 . . . . -0,3 Company 3 |
-5,0 - -2,7 Company 4 |
-10,0 - -4,5 Company 5 |
-15,0 - -6,5 Company 6 :
2012 2013 2014 9M2015 -10,1 Company 7
International oil majors —— LUKOIL -1-|.;,o -16,0 -sl,o 0,0 5:,0 16,0

Source: company data, Financial Statements of the companies included in this comparison

* FCF per boe. indicator is calculated as net cash from operating activities less capital expenditures, divided by total production volume 15
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M Operating Expenses

LUKOIL
3q 2015 goq $mhn oM 2015 y-o-y

1 887 -9% Total operating expenses 5758 -24%
883 -12% Hydrocarbon extraction expenses 2767 -22%
364 -5% Own refining expenses 1 081 -30%
56 17% Refining expenses at third parties and affiliated refineries 154 -17%
181 0% Expenses for crude oil transportation to refineries 531 -34%
139 -21% Power generation and distribution expenses 473 -26%
49 7% Petrochemicals expenses 133 -1%
215 -4% Other operating expenses 619 -15%

11 385 -23% Cost of purchased crude oil, gas and products 37 487 -31%

*3Q 2015 vs. 2Q 2015. 16
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M Effective Cost Control

LUKOIL
Lifting costs per boe, $ Lifting costs per boe, $
20 -
8 _
6,13 6,12 15
6 5,29 559 5,67 5,75 5,42
10
4 |
2 - 5 — \
0 h 0 T T T T T T 1
1g 29 39 49 19 29 3q 49 1q 2q 3q 2009 2010 2011 2012 2013 2014 9M2015

2013 2013 2013 2013 2014 2014 2014 2014 2015 2015 2015

*Excluding West Qurna-2 project. Majors —LUKOIL

Source: Companies’ financial statements. Majors include: ExxonMobil, Royal Dutch Shell, Chevron, BP, ConocoPhillips, Total, Eni. 17
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M SG&A and Transportation Expenses
LUKOIL

Transportation expenses, $ min SG&A expenses, $ min

1600 | 1553 1557 1200 -
[ 1510 1015
1000 - —

1400 - 856
1274 1303 1310

300 _ 770

1200 - 1170 s 640
1000 | | | | I I 400 | . . . | |

1q 2q 3q 4q 1q 2q 3q 1q 2q 3q

1q 2q 3q 4q
2014 2014 2014 2014 2015 2015 2015 2014 2014 2014 2014 2015 2015 2015

994 993

3q 2015 g-o-q"  $min OM 2015 y-o-y
1170 -11% Transportation expenses 3783 -18%
640 -17% Selling, general and administrative expenses 2 075 -28%
1810 -13% Total 5 858 -22%

*3Q 2015 vs. 2Q 2015. 18
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M CAPEX" Structure

LUKOIL

3q 2015 g¢oq” $mn 9M 2015  yoy
2140 -26% Total capital expenditures 7 460 -36%

1 789 -23% Exploration and production 6 095 -34%
949 -30% Russia 3 472 479
840 -14% International 2 623 0%
297 -37% Refining and marketing 1172 -44%
231 -36% Russia 882 -40%

66 -43% International 290 _549%

16 -41% Chemicals 72 -57%

15 -44% Russia 71 -58%

1 - International 1 0%

20 -51% Power generation 69 -51%

18 0% Other 52 -56%

*including non-cash transactions and prepayments **3Q 2015 vs. 2Q 2015. 19
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M Capital Expenditures®

LUKOIL
Exploration and production, $ min Refining, marketing and distribution, $ min

4000 - 3 445 1000 - 892

3000 - 2725 3 000 2712 800 - 744 708

5704 1976 2330
i 1789 1
52% 499%, 401
“"m BB Em
1q 2014 2q 2014 3q2014 4q2014 1q 2015 2q 2015 3q 2015
0 - T T T T T T
B Prospective regions ¥ Other 1q 2014 2q 2014 3q 2014 4q 2014 1q 2015 2q 2015 3q 2015

Capital expenditures structure in 9M 2015

0
10/01 o

0,7%

OExploration and
production

B Refining, marketing

ORussia and distribution

] W petrochemicals
B International

@ Power generation

OOther

*including non-cash transactions and prepayments 20
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LUKOIL
3q 2015 g-o-q°  $min OM 2015 y-o-y
23 418 -17% Sales 74 712 -34%
1 887 -9% OPEX 5758 -24%
4 600 -8% Taxes other than income tax, excise, export tariffs 14 745 -45%
1272 -20% Income from operating activities 3893 -54%
1239 -3% Income before income tax 3438 -56%
177 48% %Bg:ﬁ;cg)nrl :)é?ir;zzfsand loss on disposals and 679 319
623 -38% Net income 2 318 -60%
750 -40% Adjusted™™ net income 2 769 -57%
0,84 -37% Basic EPS, $ 3,08 -60%
3 646 2% EBITDA 10 025 -32%
3773 -1% Adjusted™™ EBITDA 10 476 -32%

* 3Q 2015 vs. 2Q 2015.

** Adjusted for loss on disposal of assets and dry hole write-offs

21
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M Robust Financial Position

LUKOIL
Debt-to-capital Net debt to EBITDA
40% - 2,0 -
30% - - 1,5 - .’
-- -7 4
_____ _————— 7/
20% - 1,0 - /
/
-’
10% - V/— o5 _ _ _ _ _ R —
0% T T T T 1 0,0 T T T T 1
2011 2012 2013 2014 9M2015 2011 2012 2013 2014 9M2015
—— LUKOIL — = Majors average —— LUKOIL — = Majors average
Total debt and net debt, $ bin

8,0 -

4,0 -

0,0 - |

-4,0 -

-8,0 -
-12,0 -

2014 9M2015
B Cash & cash equivalent @ Net debt

Source: Companies’ financial statements. Majors average includes : ExxonMobil, Royal Dutch Shell, Chevron, ConocoPhillips, Total, Eni. 24
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.S Detail Field Appraisal Success:

Rakushechnoe Field (Northern Caspian)
LUKOIL

)
)
Im. Kuvikinan L —

170 km

* - 000 «KNK» (LUKOIL share — 49,892%)
25
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1S

LUKOIL

«Tsentralnaya» Structure (Northern Caspian)

‘‘‘‘‘‘‘

* Source: «Vedomosti»
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Sucsessful Exploration — Alabushina Field
(LUKOIL-Komi)

LUKOIL

Oil Production, th.bbl

0
AHB. ¢deBp. MapT anp. Mald MWIOHb WKAb @Br. CeHT.
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M Pyakyahinsky Field

LUKOIL

NAKHODKINSKOYE

YUZHNO- " VANKOR FIELD
MESSOYAKHSKOYE ROSNEFT

KHALMERPA-
YUTINSKOYE

Gas Pipelines

= = = Oil Pipelines

Liquid hydrocarbons production Gas Production
forecast , min bbl forecast, bcm

11

0,4

2016 E 2017 E 2015 2016 E 2017 E
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Cooperation with Bashneft in Timan-Pechora Oil Province (((

LUKOIL

farandey oil export terminal ﬁ

Oil production "Bashneft-Polyus"” (100%o),
min bbl

3 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q
2013 2013 2014 2014 2014 2014 2015 2015 2015
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LUKOIL

Imilor Field
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Production, Kbpd

0,1

9M 2014 9M 2015

30
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M Kama-Oil

LUKOIL

Production, Kbpd

9,7
+77,2%
5,5

9M 2014 9M 2015

31
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.g Vostochno-Lambeyshorskoe Field

LUKOIL

Production, Kbpd

35,1
+199%
29,5

9M 2014 9M 2015

32
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M Korchagin Field

LUKOIL

Production, Kbpd

+15,9% 34,4

29,7

9M 2014 9M 2015

33
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l“i Gas Discovery Offshore Romania
LUKOIL
~ Romania

T

N
|

The Helena-1X well was
drilled in 2014-2015 — dry

’ hole with traces of gas

A
:f.an? 3
G
o The Daria-1X well was

drilled in May-August

2015 r. — some gas shows

e Constanta

P
» Black Sea

» LUKOIL Overseas Atash BV (100% subsidiary of PJISC LUKOIL) operates exploration activities at the block under the Concession Agreement
with the Government of Romania. LUKOIL's share* is 72%.

* The area of the block is 1,006 km2. The Lira-1X well is drilled 170 km off the coast, the sea depth is about 700 meters.
« Estimated gas reserves are more than 1 TCF (more than 30 billion cubic meters).

* The discovery is in the same geological trend and reservoir interval as the Dolphin discovery made by ExxonMobil in the neighboring
Neptune block.

* The success of the Lira-1X well reduced further exploration risks on a series of prospects with significant resource potential, located both
close to the Lira structure and in other parts of the block.

" - In Concession Agreement 34
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West Qurna-2 Development

LUKOIL

, Oil shipped min bbl (2015 cumulative)
ey — R S i S 1 49,6
' i A
. e 5 | . .
OM/
Source: Bloomberg ' et 3M2015 6M2015 9M2015

* Historical costs — before 01.01.2015
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M Uzbekistan

LUKOIL

Natural gas production in Uzbekistan,
100 - Kboepd

80 - +26/E>

60 -
40 -
20 -
0 -

9M 2014 9M 2015

36
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ls In 2015 LUKOIL Will Complete Large Oil and Gas Refining

Projects
LUKOIL

Nizhny Novgorod Perm

Coker
Capacity: 2.1 min t/year

Catalytic cracking - 2
Capacity: 2.0 min t/year

Budennovsk -
gas processing unit

(processing of gas from the
Northern Caspian)

2-nd line of LTCR unit

Capacity: 0.7 min t/year (NGL)
0.9 bcm/year (APG)

Capacity: 2.2 bln m3/year

Pre-started
Burgas

*= Volgograd
Vacuum gas oil
hydrocracking

Capacity: 3.5 min t/year
: Launch: 2016

Capacity: 2.5 min t/year CDU

“ # & e e g ' Capacity: 6.0 min t/year

Residue hydrocracking

37
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ls Downstream Segment Demonstrates Stable Operating
Income in 2015

LUKOIL

Operating Income * of Downstream**, $ bin

3,5 33

2,7

2,5 N

1,5 7

0,0 .
9M 2014 9M 2015

* Operating Income is calculated as net income plus income tax, interest expense and depreciation
** Calculated using US GAAP report data, “Refining, marketing and distribution” and “Petrochemicals” segments 38
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.S International Downstream* Contributed Significantly to
D LUKOIL EBITDA in 2015

Average refining margin for 9M 2015 Operational highlights (9M 2015)
(MED), $ per bbl

Volume of refined products produced, min t 16,5
Retail sales™, min t 7,3
Daily average sales per station, t per day 6,4

L

2010 2011 2012 2013 2014 2015

EBITDA 9M 2015, $ min

-87

9M 2014 9M 2015

*International Refineries and Retail(not including Ukraine, Czech Republic, Hungary, Slovakia)
** Volumes of small wholesales are included in retail sales 39
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Nizhny Novgorod Refinery
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Catalytic cracking-2 was launched in October 2015

» CapEx
Capacity

« Catalytic cracking unit

« Alkylation unit

+ Gasoline hydrotreating unit

Effect

» Motor gasoline

Diesel fuel
+ Vacuum gasoil
EBITDA

$ 1 bln

min t / year

2.0
0.33
1.1
min t / year
+1.1
+0.24
-2.0

Over




M Perm Refinery

LUKOIL
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Capacity (min t / year) 13.0 Nelson index 8.1 — 9.3
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Residue refining facility was launched in November 2015

» CapEx
Capacity

» Delayed coking unit
+ Middle distillates hydrotreating unit

» Hydrogen production unit

Effect

Gasoline

Fuel oil
EBITDA

Diesel fuel Euro-5

$1.1bln

min t / year

2.1
1.5
0.03
min t / year
+1.1
+0.2
-2.0

Over
$ 300 min
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LUKOIL

Development of Cooperation with Gazprom

LUKOIL:
olshekhetskaya Depr‘ess' » Additional agreement to the gas-supply contract from LUKOIL

wficlds fields was signed. The amounts of gas for 2017-2024 were

LUKOIL e
) + Effects:
Timan-pechora - - high efficiency of gas monetization

=4 - absence of risk of past due receivables
-~ + minimization of risk of gas production limitation due to

the surplus of gas on the Russian Market

The joint project - modification of the Pechora industrial cluster gas supply

scheme - was executed

+ The supply of associated petroleum gas from LUKOIL fields to GAZPROM
Sosnogorsky gas processing plant has commenced

» The volume of gas supply in 2015-2021 is around 3,9 bn m3

- Effects:

- utilization of increasing volumes of associated petroleum gas

- gas deliveries to Yarehaneft

+ additional utilization of gaz processing plant

i =7 A

+ The Contract was signed on the supply of gas from Northern Caspian fields
(Buddenovsky gas processing plant) up to 2024
+ Effects:
3 » high efficiency of gas monetization
+ gas intake by transportation system of GAZPROM
+ absence of risk of past due receivables
+ minimization of risk of gas production limitation due to the surplus of gas on the
Russian Market
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u LUKOIL Achievements in Corporate Governance

LUKOIL

LUKOIL is the leader in corporate governance

In Recognition of
Best Investor Relations

GLoeaL Enercy Company

OAO LUKOIL il
0JSC LUKOIL 0Oil Co
1" Place i
0Oil & Gas (inc/ 0Oil sérvites: Bk P) 51 IN RECOGNITION OF QUTSTANOING (:au FINANCIAL ANO INOUSTRY PERFORMANCE.
Nominated by the Buy Side i '

Lawrence Neal
Presdent, Puns

2008 European Equities 'll;l:{.t(!}‘?(‘)l.pnal

Investor Relations

Best Corporate Governance,
Russia

Lukoil

Best Investor relations during a corporate
waction

Lukeoil Vansacth

Lukoll

43
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Environmental Safety is a LUKOIL Priority

NyYKonn

In April 2015 LUKOIL and World Wide Fund for Nature (WWF)
signed a cooperation agreement

(5 )

LUKOIL

The agreement provides for bilateral consultations, working meetings, exchange of
information and data regarding implementation of environmental protection projects

and nature conservation in Russia

Dirty discharge, mcm Atmospheric emission, th. t Water consumption for own
needs, mcm
24 - 750 450
2,2 725
2,0 4 700 -
1,8 - 675 - 400 -
1,6
14 650 -
1,2 625 -
1,0 . 600 : | 350 .

2013 2014 2013 2014 2013 2014 aa
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«

LUKOIL

- Keeping a high level of dividend payments

- Growth of Group production, stabilization of production in Russia

- Realization of incurred cost compensation plan on West Qurna-2 project

« Running efficient projects in oil and gas refinery sector on time and on budget

« Strong financial position

a5



