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OJSC ”IDGC of North-West’}

Consolidated Interim Condensed

Statement of Comprehensive Income
for the six months ended 30 June 2011 (Unaudited)

(in thousands of Russian roubles, except share and per share data)

Six months ended Six months ended

Notes
30 June 2011 30 June 2010

Revenue:

Power transmitting 13,998,175 11.658.087
Sale of electricity 2,859,909 2.324.961
Connection to power network 157,959 159,663
Other revenue 190,446 380,515
Total revenue 17,206,489 14,523,226
Government subsidies received 2 85
Expenses:

Power transmitting services (4,837,440) (4,184,421)
Salaries and other personnel expenses (4,509,339) (3.463,843)
Electric power to cover losses (1,744,977) (1,872.850)
Depreciation and amortization of non-current assets (1,369,461) (1,245,255)
Electric purchases for resale (1,349.950) (1.161,084)
Raw materials used {675,350) (668.76%)
Network and equipment repair services (219,909) (175.768)
Taxes other than income tax (78.750) (79.942)
Other industrial services (26.325) (19.165)
Other services (526.740) (507.663)
Other operating expenses (723.556) (494,910}
Operating result 1,144,692 649,601
Other non-operating income, net 92.315 (34,743)
Finance costs, net (115,643) (228.653)
Profit before income tax 1,121,364 386,205

The accompanying notes on pages 11 to 25 are an integral part of these consolidated interim condensed financial statements.



OJSC ”IDGC of North-West’

Consolidated Interim Condensed

Statement of Comprehensive Income
for the six months ended 30 June 2011 (Unaudited)

(tn thousands of Russian roubles, except share and per share data)

Six months ended Six months ended

Notes
30 June 2011 30 June 2010

Income tax expense (288,107) (119.743)
Profit for the period 833,257 266,462
Other comprehensive income
Changes in fair value of available-for-sale investments (7.796) 3,127
Income tax on other comprehensive income 1,559 (625)
Other comprehensive income for the period, net of income tax 6,237) 2.502
Total comprehensive income for the period 827,020 268,964
Profit attributable to:
Equity holders of the Company 833218 266,458
Non-controlling interests 39 4

833,257 266,462
Total comprehensive income attributable to:
Equity holders of the Company 826,981 268,960
Non-controlling interests 39 4

827,020 268,964
Earnings per share based on weighted average number of
ordinary shares in issue
Basic and diluted earnings per share (expressed in RUB) 0.0087 0.0028
Weighted average number of ordinary shares in issue 7 95,785,923,138 95,785,923,138
General Director iz Kukhmay A.M.
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Deputy General Director for economy and finances %’{é;géﬁ' |_Makarova O. V.
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Chief Accountant “’*/ s Maksimova T. V.
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The accompanying notes on pages 11 to 25 are an integral part of these consolidated interim condensed financial statements.



OJSC ”IDGC of North-West”

Consolidated Interim Condensed
Statement of Financial Position

as at 30 June 2011 (Unaudited)

(in thousands of Russian roubles)

ASSETS

NON-CURRENT ASSETS

Property, plant and equipment

Intangible assets

Deferred tax assets

Investment in securities and other financial assets

Other non-current assets

TOTAL NON-CURRENT ASSETS

CURRENT ASSETS

Accounts receivable and prepayments
Income tax receivable

Inventories

Other current assets

Assets classified as held for sale

Cash and cash equivalents

TOTAL CURRENT ASSETS
TOTAL ASSETS
EQUITY AND LIABILITIES

CAPITAL AND RESERVES

Share capital
Retained earnings
Merger reserve

Other reserves

EQUITY ATTRIBUTABLE TO THE EQUITY HOLDERS

OF THE COMPANY

Non - controlling interests

TOTAL EQUITY

Notes

30 June 2011 31 December 2010
27.586.89% 27.223,239
49,506 57,163
1,599 3,626
148,073 161,507
665,027 700,627
28,451,104 28,146,162
4,331,362 4,191,680
346,076 66,802
896,521 689,151
478.303 252,752

- 980

453,520 1,154,604
6,505,782 6,355,969
34,956,886 34,502,131
9.578,592 9.578,592
1,584,720 751,502
10,457,284 10,457,284
10.251 16.488
21,630,847 20,803,866
254 727
21,631,101 20,804,593

The accompanying notes on pages 11 to 25 are an integral part of these consolidated interim condensed financial statements.



OJSC ”IDGC of North-West”

Consolidated Interim Condensed

Statement of Financial Position
as at 30 June 2011 (Unaudited)

fin thousands of Russian roubles)

NON-CURRENT LIABILITIES

Long-term loans and borrowings
Retirement benefit obligations
Deferred tax liabilities

Other non-current liabilities

TOTAL NON-CURRENT LIABILITIES

CURRENT LIABILITIES

Accounts payable and advances received
Current taxes payable

Income tax payable

Current loans and borrowings

Current provisions

Liabilities directly associated with assets classified as held for sale

TOTAL CURRENT LIABILITIES
TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

General Director

Notes 30 June 2011 31 December 2010
8 3,224,514 4,372,530
1,339,386 1,313,833
1.658.921 1,824,985
430.496 812,861
6,653,317 8,324,209
5,447,537 4,345,352
673,928 497,814
76,030 154,161
8 242,002 308,069
232,971 64,758
. 3,175
6,672,468 5,373,329
13,325,785 13,697,538
34,956,886 34,502,131
{ )
: Kukhmay A.M.

L7 o 7
Deputy General Director for economy and finances cyﬁ/({ 2 / {Makarova O. V.

Chief Accountant

/
15_4)September 2011
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Maksimova T. V.

The accompanying notes on pages 11 to 25 are an integral part of these consolidated interim condensed financial statements.



OJSC ”IDGC of North-West”

Consolidated Interim Condensed Statement of Changes in Equity
for the six months ended 30 June 2011 (Unaudited)

(in thousands of Russian roubles)

Attributable to equity holders of the Company

Share Retained Merger Other conlj:;;;ing Total

capital earnings reserve reserves Total interests equity
Balance at 01 January 2010 9,578,592 1,064,227 10,457,284 12,123 21,112,226 733 21,112,959
Total comprehensive income for the period
Profit for the period - 266,458 - - 266,458 4 266,462
Other comprehensive income for the period - - - 2,502 2,502 - 2,502
Total comprehensive income for the period - 266.458 - 2,502 268,960 4 268,964
Balance at 30 June 2010 9,578,592 1,330,685 10,457,284 14,625 21,381,186 737 21,381,923

The accompanying notes on pages 11 to 25 are an integral part of these consolidated interim condensed financial statements. o



OJSC ”IDGC of North-West”

Consolidated Interim Condensed Statement of Changes in Equity
for the six months ended 30 June 2011 (Unaudited)

(in thousands of Russian roubles)

Attributable to equity holders of the Company

Non-

Share Retained Merger Other cont:l;:Iing Total

capital earnings reserve reserves Total interests equity
Balance at 01 January 2011 9,578,592 751,502 10,457,284 16,488 20,803,866 727 20,804,593
Total comprehensive income for the period
Erafitiar frepariod : 833218 : ; 833,218 39 833,257
Other comprehensive income y 4 ’ (6.237) (6.237) ; (6,237)
Total comprehensive income for the period i 833.218 2 (6,237) 826.981 39 827,020
Transactions with owners recognized directly in equity
Disposal of non-controlling interest in subsidiaries - . o = : (512) (512)
DERRERE M 0L 9578502 1584720 10,457,284 10,251 21,630,847 254 21,631,101
General Director 77 Kukhmay A.M.

e

Deputy General Director for economy and finances ‘; — /:;/g,/%f Makarova O. V.
Chief Accountant } 7 _ Maksimova T. V.
Ci’f)September 2011 //// 7 ),4’ giee LA;_;

The accompanying notes on pages 11 to 25 are an integral part of these consolidated interim condensed financial statements. 8



OJSC ”IDGC of North-Wests

P

Consolidated Interim Condensed Statement of Cash Flows
for the six months ended 30 June 2011 (Unaudited)

(in thousands of Russian roubles)

CASH FLOWS FROM OPERATING ACTIVITIES:
Profit for the period

Adjustments for non-cash transactions:

Income tax expense recognised in profit or loss

Net finance costs

Depreciation and amortisation of non-current assets
(Profit)/loss from disposal of PPE

Other non-cash (profits)/losses

Operating cash flows before changes in working capital and
provisions

Working capital changes

Increase in accounts receivable and prepayments

Increase in inventories

Increase in other current assets

Changes in retirement benefit obligations and related assets

Increase in accounts payable, advances received and provisions

Cash generated by operations

Interest paid

Income tax {paid)/recovered

Net cash generated by operating activities

Six months ended

Six months ended

30 June 2011 30 June 2010
833,257 266,462
288.107 119,743
115,643 228.653

1.369.461 1.245,255
{23.249) 20,271
(2.762) 12,736
2,580,457 1.893,120
(37.498) (760,771)
(207,058) {266,957)
(224.571) (178,240)
41,048 (56,182)
1.057.135 1,074.753
3,209,513 1,705,723
(182.980) {298.097)
(807.995) Hi557
2,218,538 1,479,183

The accompanying notes on pages 11 to 25 are an integral part of these consolidated interim condensed financial statements.



OJSC ”IDGC of North-West}

Consolidated Interim Condensed Statement of Cash Flows
for the six months ended 30 June 2011 (Unaudited)

(in thousands of Russian roubles)

Six months ended Six months ended

30 June 2011 30 June 2010

CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from disposal of property, plant and equipment 14,623 818
Proceeds from disposal of subsidiaries net of cash and cash 307 5
equivalents disposed
Purchase of property, plant and equipment and other non-current (1.732,583) (1,484,988)
assets
Interest received 11,509 5,289
Net cash used in investing activities (1,706,144) (1,478,881)
CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from loans and borrowings 1,223,636 4.671.890
Repayments of loans and borrowings (2.437.114) (4.673.999)
Repayments of finance leases - (31.803)
Dividends paid - (92)
Net cash used in financing activities (1,213,478) (34,004)
Net decrease in cash and cash equivalents (701,084) (33,702)
Cash and cash equivalents at the beginning of the period 1,154,604 569,207
Cash and cash equivalents at the end of the period 453,520 535,505

[
General Director {)’-7 Kukhmay A.M.

e~

Deputy General Director for economy and finances ’7/&/\‘7 7 Makarova O. V.

Chief Accountant Maksimova T. V.

4/ , 7
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P
4 September 2011 '

The accompanying notes on pages 11 to 25 are an integral part of these consolidated interim condensed financial statements.
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OJSC ”IDGC of North-West?

Notes to the Consolidated Interim Condensed Financial
Statements
for the six months ended 30 June 2011 (Unaudited)

{in thousands of Russian roubles unless otherwise stated)

11



OJSC ”IDGC of North-West?

)

Background

Open Joint Stock Company Interregional Distribution Grid Company of North-West (“IDGC of
North-West” or the “Company”) was established in December 2004 in accordance with the laws of the
Russian Federation. The Company was formed during the process of re-organization of JSC “RAO
UES of Russia” (“RAO UES”) as the owner and operator of the electric power transmission and
distribution grid in the North-West Region of Russia.

The registered office of the Company is Sobornaya str. 31, Gatchina, Leningradskaya oblast, 188300,
the Russian Federation. The Company’s main offices are at Voronezhskaya str. 5, building “A”, Saint
Petersburg, 191119, the Russian Federation.

Relations with the state and current regulations

The Group’s business is a natural monopoly which is under the influence of the Russian government,
The government of the Russian Federation directly affects the Group’s operations through state tariffs.

In accordance with legislation, the Group’s tariffs are controlled by the Federal Service on Tariffs and
the Regional Energy Commissions.

The Russian electric utilities industry in general and the Group in particular are presently undergoing a
reform process designed to introduce competition into the electricity sector and to create an
environment in which the Group could raise the capital required to maintain and expand current
capacity.

Russian business environment

The Group’s operations are located in the Russian Federation. Consequently, the Group is exposed to
the economic and financial markets of the Russian Federation which display characteristics of an
emerging market. The legal, tax and regulatory frameworks continue development, but are subject to
varying interpretations and frequent changes which together with other legal and fiscal impediments
contribute to the challenges faced by entities operating in the Russian Federation. The consolidated
financial statements reflect management’s assessment of the impact of the Russian business
environment on the operations and the financial position of the Group. The future business
environment may differ from management’s assessment.

Statement of compliance

These consolidated interim condensed financial information has been prepared in accordance with IAS
34 Interim Financial Reporting. It does not include all of the information required for full annual
financial statements and should be read in conjunction with the consolidated financial statements of
the Group for the year ended 31 December 2010.

The Group companies maintain their accounting records in Russian Roubles (“RUB™) in accordance
with the accounting and reporting regulations of the Russian Federation. Russian statutory accounting

12






