DIXY GROUP

DIXY GROUP ANNOUNCES 1°" HALF 2007 CONSOLIDATED UNAUDITED
IFRS RESULTS

Moscow, 22" of August 2007
Dixy Group — one of the leading companies in Russian food retail market has published its 6
months 2007 unaudited consolidated results.

First half 2007 Net sales (including marketing and other revenue) were 17,010 million RUB,
higher by 35% YoY (44% in USD, amounting 652 million USD). The growth is a result of
successful new openings of Dixy, Minimart and Megamart stores (from end of june 2006 to end
of june 2007 company has by 106 stores), which led to trade area growth of the Compay by 45%.

Gross Profit YoY higher by 61% in RUB, amounting 3,931 million RUB (71% growth in USD,
amounting 151 million USD). Company’s gross margin growing from 19.4% in first half 2006 to
23.1% in first half 2007 as a result of changes made to pricing and assortment policies and
growth of private label share in Company’s sales.

EBITDAR' has grown by 59% in RUB, being 1,475 million RUB (69% in USD being 57 million
USD) with EBITDAR margin rising from 7.4% in first half 2006 to 8.7% in first half 2007.

EBITDA? has grown by 63% in RUB, being 816 million RUB (73% in USD, being 31 million
USD) with EBITDA margin rising from 4.0% in first half 2006 to 4.8% in first half 2007.

The increase of EBITDAR and EBITDA was also due to significant Gross Margin growth due to
improvements made in pricing and assortment policies, as well as improvement in purchasing
terms.

Net profit has increased by 3% in RUB to 65 million RUB (9% in USD to 2,5 million USD)
respectively. Net profit was growing slower due to pressure of accrued interest from debt in the
first six months of the year (after IPO debt size has decreased).

Net Debt’ has decreased from the year end 2006 from 6,276 million RUB (238 million USD) to
3,822 million RUB (148 million USD) at the end of first half 2007. Net Debt has greatly
decreased in June 2007 after receipt of IPO proceeds and is at the optimal level.

Oleg Leonov, Chairman of the Dixy Group board has commented:

LEBITDAR is earnings before interest, tax, depreciation and amortization and rent (operating lease expenses)

2 EBITDA is earnings before interest, tax, depreciation and amortization

¥ Net Debt was calculated as bank loans plus bonds and accrued interest plus finance lease liabilities plus borrowings from
related parties minus cash and cash equivalents
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“We had a very positive first half of the year — primarily due to successful IPO of the company, which
allowed to speed up the financing of the development and to decrease our leverage. The first half of the
year created this great potential, which should be realized in the second half of the year. Still, the
management keeps as its main priority assortment optimization, development of own private labels, and
of course, launch of new distribution centers. In July we have opened new distribution center in
Leningrad Oblast (North-Western Division) with overall area of 8,000 m2, we are planning to open
another one in Ryazan by the end of the year, with overall area of 15,000m2, and we are continuing to
construct a big distribution center in Serpuhov region of Moscow Oblast (Central Division) with overall
size of 35,000 m2. All of these initiatives are aimed at improving the efficiencies of store operations, and
as a result — marginal growth of the business.

In general, we feel optimistic with the results achieved and decided not to undergo store rebranding. We
will continue to develop our current brands according to our plans. In the nearest future, we will continue
to improve the infrastructure of the stores without closing them. As for the new formats, we decided not
to develop hypermarkets and concentrate on our optimal store size (from 100 to 3,000 m2), what will
allow us to optimize logistical expenditure and efficiently control the purchases and the assortment”.

Key operational data for the first 6 months is as follows:

1HO06 1HO7  Growth
Overall g-ty of stores 241 347
Store openings 27 23
Dixy 26 23
Megamart
Minimart 1
Overall trade area, m2 92 664 134 019 45%

Please also see attached Unaudited Financial Statements for the 6 months ended 2007.

USD/RUB exchange rates used were:
6 months 2007 6 months 2006

6 months mean 26.0827 27.6799
June closing 25.8162 27.0789
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Unaudited IFRS Financial Statements for the 6 months ended 30 June, 2007 and 2006

Balance Sheet in thousands of US Dollars

ASSETS 30 June 2007 30 June 2006
Non-current assets:

Property, plant and equipment 265,298 156,676
Goodwill 15,673 14,871
Other Intangible assets 25,478 19,976
Loans given 1,274 51
Capital advances 54,940 60,346
Initial Lease costs 21,092 6,877
Total non-current assets 383,755 258,797
Current assets:

Inventories 58,354 36,597
Trade and other receivables 38,874 31,520
Loans given 14,818 30,068
Cash and cash equivalents 20,159 19,643
Total current assets 132,205 117,828
TOTAL ASSETS 515,960 376,625
EQUITY

Share capital 19 18
Additional paid-in capital 134,551 1,073
Retained earnings 66,711 48,937
Minority interest 181 172
TOTAL EQUITY 201,462 50,200
LIABILITIES

Non-current liabilities:

Bank Loans 19,459 6,744
Borrowings from ultimate shareholder and parties under common control - -
Bonds 116,206 110,787
Finance lease liabilities 6,014 2,204
Deferred tax liability 12,304 9,407
Total non-current liabilities 154,583 129,142
Current liabilities:

Bank Loans 5,458 64,796
Borrowings from ultimate shareholder and parties under common control 14,630 19,639
Bonds (interest) 2,945 2,773
Finance lease liabilities 2,894 707
Trade payable and other payables 120,271 82,939
Provisions for liabilites and charges 10,370 23,062
Income taxes payable 3,347 3,367
Total current liabilities 159,915 197,283
TOTAL LIABILITIES 314,498 326,425
TOTAL LIABILITIES AND EQUITY 515,960 376,625
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Unaudited IFRS Financial Statements for the 6 months ended 30 June, 2007 and 2006

Income Statement in thousands of US Dollars

Continuing operations:

6 months 2007

6 months 2006

Revenue 652,146 454,579
Cost of goods sold (501,431) (366,324)
Gross profit 150,715 88,255
General and administrative expenses (132,717) (76,612)
Operating profit 17,998 11,643
Finance income 1,234 3,012
Finance costs (14,939) (7,304)
Profit before income tax 4,293 7,351
Income tax expense (1,798) (459)
Profit for the year from continuing operations 2,495 6,892
Discontinued operations:

Loss from and gain on disposal of discontinued operations - (4,603)
Profit for the year 2,495 2,289
Profit is attributable to:

Equity holders of the Company 2,495 2,289
Profit for the year 2,495 2,289
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Unaudited IFRS Financial Statements for the 6 months ended 30 June, 2007 and 2006

Cash Flow Statement in thousands of US Dollars

6 months 2007

6 months 2006

Cash flows from operating activities

Profit before income tax from continuing operations 4,292 7,351
Adjustments for: - -
Depreciation of property, plant and equipment 11,751 6,104
Amortisation of intangible assets 1,526 307
Operating lease from initial lease costs 1,339 96
Gains less losses on disposals of property, plant and equipment and intangible

assets 155 280
Increase in provision for inventory obsolescence (24) (69)
(Decrease) / Increase in provision for liabilities and charges (3,599) (772)
Interest expense on borrowings 14,752 7,304
Interest income on loans given and cash deposits (869) (1,146)
Forgiveness of loan payable to ultimate shareholder - (1,002)
Unrealised foreign exchange losses less gains on borrowings 122 (1,499)
Operating cash flows before working capital changes 29,445 16,954
Increase in trade and other receivables 4,371 (4,339)
Increase in inventories 5,240 6,621
Increase in trade and other payables (10,206) 5,437
Cash generated from operations 28,850 24,673
Income taxes paid 2,179) (1,078)
Interest paid (13,067) (5,124)
Net cash from operating activities — continuing operations 13,604 18,471
Net cash (used in) / from operating activities — discontinued operations - (1,173)
Net cash from operating activities 13,604 17,298
Cash flows from investing activities

Purchase of property, plant and equipment (45,763) (84,202)
Proceeds from sale of property, plant and equipment 1,630 195
Proceeds from sale of subsidiaries - 742
Initial Lease costs paid - (3,847)
Purchases of businesses from parties under common control, net of cash

acquired (333) (6,834)
Loans provided returned 2,311

Loans provided (625) (27,295)
Purchases of intangible assets (367) (467)
Net cash used in investing activities — continuing operations (43,147) (121,708)
Net cash provided from investing activities — discontinued operations - 365
Net cash used in investing activities (43,147) (121,343)
Cash flows from financing activities

Proceeds from borrowings 8,908 124,818
Repayment of borrowings (116,398) (3L,611)
Buy-out of minorities - (1,662)
Proceeds from new issuance of shares 133,425 -
Finance lease payments (2,530) (666)
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Unaudited Cash flow statement for six months ended 30 June, 2007 and 2006 in

thousands of USD - continued

6 months 2007

6 months 2006

Net cash provided from financing activities — continuing operations 23,405 90,879
Net cash from / (used in) financing activities — discontinued operations - (284)
Net cash provided from financing activities 23,405 90,595
Net increase in cash and cash equivalents (6,138) (13,450)
Cash and cash equivalents at the beginning of the year 26,297 33,093
Cash and cash equivalents at the end of the year 20,159 19,643
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Unaudited IFRS Financial Statements for the 6 months ended 30 June, 2007 and 2006

Balance Sheet in thousands rubles

ASSETS 30 June 2007 30 June 2006
Non-current assets:

Property, plant and equipment 6,848,982 4,242,619
Goodwill 404,603 402,710
Other Intangible assets 657,752 540,919
Loans given 32,901 1,385
Capital advances 1,418,331 1,634,093
Initial Lease costs 544,507 186,234
Total non-current assets 9,907,076 7,007,960
Current assets:

Inventories 1,506,466 990,995
Trade and other receivables 1,003,571 853,520
Loans given 382,553 814,199
Cash and cash equivalents 520,428 531,916
Total current assets 3,413,018 3,190,630
TOTAL ASSETS 13,320,094 10,198,590
EQUITY

Share capital 500 500
Additional paid-in capital 3,473,583 29,047
Other reserves - -
Retained earnings 1,722,218 1,325,164
Minority interest 4,668 4,668
TOTAL EQUITY 5,200,969 1,359,379
LIABILITIES

Non-current liabilities:

Bank Loans 502,359 182,620
Borrowings from ultimate shareholder and parties under common control

Bonds 3,000,000 3,000,000
Finance lease liabilities 170,757 59,670
Deferred tax liability 317,635 254,721
Total non-current liabilities 3,990,751 3,497,011
Current liabilities:

Bank Loans 140,894 1,754,596
Borrowings from ultimate shareholder and parties under common control 377,692 531,806
Bonds (interest) 76,022 75,079
Finance lease liabilities 74,715 19,148
Trade payable and other payables 3,104,943 2,245,908
Provisions for liabilites and charges 267,706 624,485
Income taxes payable 86,402 91,178
Total current liabilities 4,128,374 5,342,200
TOTAL LIABILITIES 8,119,125 8,839,211
TOTAL LIABILITIES AND EQUITY 13,320,094 10,198,590
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Unaudited IFRS Financial Statements for the 6 months ended 30 June, 2007 and 2006

Income Statement in thousands rubles

6 months 2007

6 months 2006

Continuing operations:

Revenue 17,009,719 12,582,709
Cost of goods sold (13,078,681) (10,139,803)
Gross profit 3,931,038 2,442,906
General and administrative expenses (3,461,629) (2,120,624)
Operating profit 469,409 322,282
Finance income 32,196 83,375
Finance costs (389,658) (202,187)
(357,462) (118,812)
Profit before income tax 111,947 203,470
Income tax expense (46,903) (12,711)
Profit for the year from continuing operations 65,044 190,759
Discontinued operations:
Loss from and gain on disposal of discontinued operations - (127,410)
Profit for the year 65,044 63,349
Profit is attributable to:
Equity holders of the Company 65,044 63,349
Profit for the year 65,044 63,349
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Unaudited IFRS Financial Statements for the 6 months ended 30 June, 2007 and 2006

Cash Flow Statement in thousands rubles

6 months 2007

6 months 2006

Cash flows from operating activities

Profit before income tax from continuing operations 111,947 203,470
Adjustments for:

Depreciation of property, plant and equipment 306,491 168,964
Amortisation of intangible assets 39,793 8,499
Operating lease from initial lease costs 34,917 2,657
Gains less losses on disposals of property, plant and equipment and intangible

assets 4,048 7,738
Increase in provision for inventory obsolescence (623) (1,909)
(Decrease) / Increase in provision for liabilities and charges (93,884) (21,377)
Interest expense on borrowings 384,760 202,187
Interest income on loans given and cash deposits (22,671) (31,719)
Forgiveness of loan payable to ultimate shareholder - (27,749)
Unrealised foreign exchange losses less gains on borrowings (4,627) (51,655)
Operating cash flows before working capital changes 760,151 459,106
Increase in trade and other receivables 112,838 (117,494)
Increase in inventories 135,289 179,286
Increase in trade and other payables (263,488) 147,230
Cash generated from operations 744,790 668,128
Income taxes paid (56,259) (29,186)
Interest paid (337,342) (138,759)
Net cash from operating activities — continuing operations 351,189 500,183
Net cash (used in) / from operating activities — discontinued operations - (31,776)
Net cash from operating activities 351,189 468,407
Cash flows from investing activities

Purchase of property, plant and equipment (1,181,434) (2,280,107)
Proceeds from sale of property, plant and equipment 42,068 5,286
Proceeds from sale of subsidiaries - 20,064
Initial Lease costs paid - (104,183)
Purchases of businesses from parties under common control, net of cash

acquired (8,597) (185,050)
Loans provided returned 59,659

Loans provided (16,127) (739,073)
Purchases of intangible assets (9,475) (12,648)
Net cash used in investing activities — continuing operations (1,113,906) (3,295,711)
Net cash provided from investing activities — discontinued operations - 9,883
Net cash used in investing activities (1,113,906) (3,285,828)
Cash flows from financing activities

Proceeds from borrowings 229,969 3,379,946
Repayment of borrowings (3,004,955) (855,999)
Buy-out of minorities - (45,000)
Proceeds from new issuance of shares 3,444,536 -
Finance lease payments (65,309) (18,045)
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Unaudited Cash flow statement for six months ended 30 June, 2007 and 2006 in

thousands of RUB - continued

6 months 2007

6 months 2006

Net cash provided from financing activities — continuing operations 604,241 2,460,902
Net cash from / (used in) financing activities — discontinued operations - (7,694)
Net cash provided from financing activities 604,241 2,453,208
Net increase in cash and cash equivalents (158,476) (364,213)
Cash and cash equivalents at the beginning of the year 678,904 896,129
Cash and cash equivalents at the end of the year 520,428 531,916




DIXY GROUP
@ Press release

Dixy Group is one of the leaders of Russian food retail market . The first Dixy store was opened in
1999 in Moscow and by 1% of July 2007 the Group has already operated 347 stores, including 336 Dixy
(discounter) stores, 5 Megamarts (compact hypermarkets) and 6 Minimarkets (supermarkets) in three
Federal Districts of Russia. Groups consolidated revenue in 2006 was 1,009mil$.

Corporate Communications
Andrey Alimov

Tel.: + 7 (495) 933-14-50
Fax: +7 (495) 933-02-59
E-mail: a.alimov@hq.dixy.ru
Important Information:

This press release does not constitute or form part of any offer or invitation to sell or issue, or any
solicitation of any offer to purchase or subscribe for, any shares or other securities of the Company, nor
shall any part of it nor the fact of its distribution form part of or be relied on in connection with any
contract or investment decision relating thereto, nor does it constitute a recommendation regarding the
shares of the Company.

This press release is not for distribution, directly or indirectly, in or into the United States (including its
territories and dependencies, any State of the United States and the District of Columbia), Canada,
Australia or Japan. These materials are not an offer for sale of securities in the United States. Securities
may not be offered or sold in the United States absent registration or an exemption from registration
under the U.S. Securities Act of 1933. The Company has not registered, and does not intend to register,
any portion of the Offering in the United States, and does not intend to conduct a public offering of
shares in the United States.

This communication is only being distributed to and is only directed at (i) persons who are outside the
United Kingdom or (ii) investment professionals falling within Article 19(5) of the Financial Services
and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”) or (iii) high net worth entities,
and other persons to whom it may lawfully be communicated, falling within Article 49(2)(a) to (d) of the
Order (all such persons in (i), (ii) and (iii) above together being referred to as

“relevant persons”). The shares are only available to, and any invitation, offer or agreement to
subscribe, purchase or otherwise acquire such securities will be engaged in only with, relevant persons.
Any person who is not a relevant person should not act or rely on this document or any of its contents.

In any EEA Member State that has implemented Directive 2003/71/EC (together with any applicable
implementing measures in any Member State, the “Prospectus Directive”), this communication is only
addressed to and is only directed at qualified investors in that Member State within the meaning of the
Prospectus Directive.
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Forward Looking Statements

This announcement includes statements that are, or may be deemed to be, “forward-looking statements”.
These forward-looking statements can be identified by the fact that they do not only relate to historical or
current events. Forward-looking statements often use words such as” anticipate”, “target”, “expect”,
“estimate”, “intend”, “expected”, “plan”, “goal” believe”, or other words of similar meaning.

By their nature, forward-looking statements involve risk and uncertainty because they relate to future
events and circumstances, a number of which are beyond Dixy Group's control. As a result, actual future
results may differ materially from the plans, goals and expectations set out in these forward looking
statements.

Any forward-looking statements made by or on behalf of Dixy Group speak only as at the date of this
announcement. Save as required by any applicable laws or regulations, Dixy Group undertakes no
obligation publicly to release the results of any revisions to any forward-looking statements in this
document that may occur due to any change in its expectations or to reflect events or circumstances after
the date of this document.



