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Disclaimer

By attending the meeting where this presentation is made, or by reading the presentation slides, you agree to the bound by the following limitations:

This presentation does not constitute or form part of and should not be construed as, an offer to sell or issue or the solicitation of an offer to buy or acquire
securities of QJSC LSR Group (“hereinafter — the Company”) or any of its subsidiaries in any jurisdiction or an inducement to enter into investment activity. No
part of this presentation, nor the fact of its distribution, should form the basis of, or be relied on in connection with, any contract or commitment or investment
decision whatsoever. The information in this document has been prepared by the Company solely for use at presentations. This document and its contents may
notbe distributed, published, reproduced (in whole or in part) by any medium or in any form.

No representation or warranty, express or implied, is made as to, and no reliance should be placed on, the fairness, accuracy, completeness or correctness of the
information, or opinions contained herein. None of the Company nor any of its shareholders, directors, officers or employees nor any other person accepts any
liability whatsoever for any loss howsoever arising from any use of this presentation or its contents or otherwise arising in connection therewith. The
information set out herein may be subject to updating, completion, revision, verification and amendment and such information may change materially.

The information communicated in this document contains certain statements that are or may be forward looking. These statements typically contain the words
wanticipate», «believe», «intend», «estimate», «expect», «will» and words of similar meaning. By their nature forward looking statements involve known and
unknown risks, uncertainties and other factors which may cause our actual results, performance or achievements to be materially different from any future
results, performance or achievements expressed or implied by such forward-looking statements. We assume no obligations to update amend or revise the
forward-looking statements contained herein to reflect actual results, changes in assumptions or changes in factors affecting these statements. Investment in
the Company will also involve certain risks. There maybe additional material risks that are currently not considered to be material or of which the Company and
its advisors or representatives are unaware.

The forward-looking statements in this presentation are based upon various assumptions, many of which are based, in turn, upon further assumptions, including
without limitation, management's examination of historical operating trends, data contained in our records and other data available from third parties. Although
we believe that these assumptions were reasonable when made, these assumptions are inherently subject to significant uncertainties and contingencies which
are difficult or impossible to predict and are beyond our control and we may not achieve or accomplish these expectations, beliefs or projections. In addition,
important factors that, in our view, could cause actual results to differ materially from those discussed in the forward-looking statements include the
achievement of the anticipated levels of revenues, profitability and growth, cost and synergy of our recent acquisitions and restructuring, the timely
development and acceptance of new products, the impact of competition and competitive pricing, the ability to obtain necessary regulatory approvals and the
ability to fund our future operations and capital needs through borrowing or otherwise, the ability to successfully implem ent any of our business strategies, the
ability to integrate our business and to realize anticipated cost savings and operational benefits from such integration, our expectations about growth in demand
for our products and services, the effects of inflation, interest rate and exchange rate fluctuations, and our success in identifying other risk to our business and
managing the risk of the aforementioned factors, the condition of the economy and political stability in Russia and the other markets of operations and the
impact of general business and global economic conditions.

Under no circumstances shall this document constitute an offer to sell or a solicitation to buy securities in any jurisdiction, including the United States of
America, and nothing in this document should be construed as a recommendation or advice to any person to purchase any securities.

The distribution of this presentation in some jurisdictions may be restricted by law and persons into whose possession this presentation comes should inform
themselves about, and observe, any such restrictions.



LSR
Group

TR e P

2. Market update



LSR
Group

Key financials

1H2011 ' 1H2012
Revenues 22,964 22,681
EBITDA 3,834 4,666
EBITDA margin 17% 21%
Operating profit 2,685 2,306
Operating profit margin 12% 10%
Reported net profit 706 257
Normalised operating profit 2,685 3,450
Normalised operating profit margin 12% 15%
Normalised net profit 706 1,403
G ros ScaShﬂow ................................................................................................................................................................................ 3328 ....................................... 3498 ....................
Operating cash flow (110) 4,528
Caplta“ Sedcaplta|expendlture ................................................................................................................................................. 1685 ....................................... 4070 ....................
31.12.2011 30.06.2012
Totaldebt 38,922 39,219
Net debt 33,728 35,538
Net debt/EBITDA 33 3.2
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Key financials

Sales (RUB m) EBITDA (RUB m) and EBITDA margin (%)

Change -1%
22,964 —— 3 22,681

Change +22%

o 4,666

3,834

1H 2011 1H 2012 1H 2011 1H 2012

Sales revenue and EBITDA breakdown!

1H 2012 Sales revenue breakdown

30%

Real Estate Development Construction Building Materials and Aggregates

47%

1H 2012 EBITDA breakdown

Mote: 1)Beforeinter-group eliminations, unallocated amourts and other operations
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Real estate development

EBITDA (RUB m) and

Sales (RUB m) EBITDA margin (%)

Change -23% 5 034 Change -48%

8,659 \
6,687

1,062

1H2011 1H2012 1H2011 1H2012

Key financials - REEERR Real Estate in Moscow Real Estate in Urals

Real Estate in St. Petersburg? Real Estatein St. Petershurg

1H2011 1H2012 Change 1H2011 1H2012 Change 1H2011 1H2012 Change 1H2011 1H2012 Change

MNew contract sales (thm2) 23 39 . B9% 60 86 43% 8 40 375% 26 33 25%
Apartments and other premises 20 34 - 76% - - - - - = - . 3
Commercialrealestate 4 5 TR - - - - - - - - -

Transferred to customers {thm2) 19 8 -~ {59%) 66 50 {24%) 3 7 166% 22 22 {19%)

Completed {thm2) = = 5 - - 2 24 1,136% - 7 -

Sales revenue (RUB m) 2,089 970 . (54%) = 4,655 3,539 {24%) 504 532 5% 1,073 1,110 3%

EBITDA {RUB m) 803 406 - (49%) 978 468 {52%) 94 {21) = 136 122 {11%)

EBITDA margin (%) 38% 42% T . 21% 13% = 19% = = 13% 11% -

Motes: Totalis shown beforeinter-group eliminations and unallocated amourts
1) &lsoincludes Gated Communities and other minor operations 5]
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Real estate development: sales in St. Petersburg

New contract sales in mass market segment
(excluding governmental contracts), ‘000 m2

2011/2010:495%
1H2012/1H 2011:+43%

10 20 3Q 4Q 10 20 3Q 4Q 10 20 3Q 4Q 10 2Q
2009 2010 2011 2012

New contract sales in elite segment, ‘000 m2
2011/2010:+34%

1H2012/1H 2011:+69%

1Q 2Q 3Q 4Q 14 24 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q
2009 2010 2011 2012
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Real estate development: sales in Moscow and Urals

New contract sales in Moscow, ‘000 m2

2011/2010:+813%
1H2012/1H 2011:4375%
25 4

20 | _. 20 20
15
10
5 3 5
| 2
07 1 3
o 0.3 = B . :
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q
2010 2011 2012
New contract sales in Urals, ‘000 m2
2011/2010:+125%
1H 2012/ 1H 2011:+25%
30
25 -~
20 A 18
15
7 10 12 10
10 -~
6 :
; 4—-
0 4 . : -
1Q 2Q 3Q 4Q 1Q 24 3Q 4Q 1Q 2Q
2010 2011 2012



Projects launches planned in 2012

Net sellable area(m?) Start of Construction Start of pre-sales

Antey 28,141 302007 102012
Pulkowvskiy Posad 9,225 102011 4Q 2012
Sofiva 40,000 102013 402012
Uyzhnaya Aquatoria 60,690 102011 402012
MarshalaBlukhera 55,000 1Q2012 4Q 2012
Vostok 51,368 302009 402012
Moskovskoe shosse 94,000 402012 402012
Avrora 118,000 302010 402012

Paradniy Quarter 25,167 202011 102012
Europe City 71,861 402012 402012
Smolniy Park 15,022 202012 402012

New Nakhabino 3,089 202012 202012
Sakramento 16,425 3Q2010 402012
Domodedovo 38,583 302011 402012
RealEstateinYekaterinburg sasa
Vosstaniya-Molodezhi 3,127 302011 102012
Tokarey Tatischev 18,560 102012 402012
Kalinovskiy 19,727 302012 3Q2012
Michurinskiy 17,750 302012 4Q 2012
Vonsovskogo 12,940 202013 40 2012
Progress 20,250 3Q2012 40 2012

LSR
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Construction

Sales (RUB m) EBITDA {(RUB m) and

EBITDA margin (%)

L1}
Change +10% Change -5%

S 10,227
9,331

1,115

—» 1,054

1H2011 1H2012 1H2011 1H2012

Key financials i ”E'Petersburg gt

1H2011 1H2012 Change 1H2011 1H2012 Change 1H2011 1H2012 Change

Sales volume

135 180 33% 63 73 15% 40 55  36%
(thm2)
Salesrevenue 6,316 7,902 25% 2,263 1,293 (43%) 753 1,070 | 42%
(RUB m) o 82%
EBITDA (RUB m) 873 857 (2%) 303 129 (57%) (61) 62 B
EBITDA margin (%) 14% 11% - 13% 10% o - 6% -

Motes: Totalis shown beforeinter-group eliminations and unallocated amounts
Constructionin St Petershurgincludes: Construction, Construction services, Project Management, Reinforced Concrete operations
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Building materials

1H2011 1H2012 Change

- Salesrevenue (RUBm) 826 1,753 112%
Sales (RUB m) _ S—
Crushed Granite EBITDA {(RUB m) 77 461 = 500%
I
EBITDA margin (%) 9% 26% -
Change +29%
g ° 7,114 Sales revenue (RUB m) 902 1,144 | 27%
[ —"
EBITDA {(RUB m) 596 521 13%
5,506
EBITDA margin (%) 66% 46% -
osesemensiprnt
Salesrevenue (RUBm) 1,238 1,470 19%
[N
EBITDA {(RUB m) 216 331 53%
: : i s
Ready-Mix EBITDA margin (%) 17% 23% -
Concrete Sales revenue (RUB m) 541 787 45%

[rm———
: EBITDA (RUE m) (44) P
1H2011 1H2012 EBITDA margin (%) - 1% -
o
Salesrevenue (RUBm) 930 925 -
B
EBITDA (RUB m) and Cement EBITDA (RUB m) (62) 238
EBITDA margin (%) EBITDA margin (%) - 26% -
Salesrevenue (RUBm) 633 518 {29%)
1,878 I
EBITDA (RUB m) 19 145 | 657%
Change +119% _ ; .
| EBITDA margin (%) 3% 24% -
R —|
Salesrevenue (RUBm) 24 69 188%
|
857 EBITDA (RUB m) - (10) (84) &
~ EBITDA margin (%) - - -
[T |
Salesrevenue (RUBm) 755 1,130 50%
]
Aerated Concrete EBITDA (RUB m) 127 284 | 123%
, [Pttt |
1H2011 1H2012 EBITDA margin (%) 17%  25% -

11

Motes: Totalis shown beforeinter-group eliminations and unallocated amounts
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Sales of building materials and aggregates
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Crushed granite, million m3

2011/2010:+37%
1H 2012/ 1H 2011:+57%

2
16 17
1 13 K 1 12 13
| oo 09
06 07
| o5 :
10 20 30 40 1020 30 401G 20 30 4Q 1a2a
2009 2010 2011 2012

Ready-mix concrete, ‘000 m3

4 284

210
171

2011/2010:+23%
1H 2012/ 1H 2011:+16%

10 2Q 30 4Q

10 20 30 4Q
2009 2010

Bricks, million nf

426
351 269 387
272
216
10 2Q 30 4Q 10 2Q
2011 2012

2011/2010:+7%
1H 2012/ 1H 2011:+1%

&0
1 55 54
v 47 44
. a7
4 29 30
10 20 30 40 10 20 30 40 10 20 30 40 10 2a
2009 2010 2011 2012

4 -

350
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350
300
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50

2011/2010:+11%

Sand, million m3
1H2012/1H 2011:+8%

3.4

2.9

2324 23

10 2Q

10 2Q 30 4Q

10 20 30 4Q 10 2Q 30 4Q
2009

2010 2011 2012
Cement, ‘000 tonnes
] 297
| 128
108
14 24 340 4Q 140 24 30 4Q 140 24 30 4Q .1Q 20
2009 2010 2011 2012

2011/2010:+24%

Aerated concrete, ‘000 m3
1H20127 1H 2011:+24%

1 298 392

| 275

| 224 236 242
182 190

1 156

1 107 " 124

710 20 30 40 10 20 30 4Q 10 20 30 4Q 10 20
2009 2010 2011 2012
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Debt maturity profile as of 30 June 2012

Total debt: RUB 39,148m

11,738

7,320

3,907

RUB m

RUB m 25 490 10,144 6,435 3,022 12,557 32,672
UsD m - - 28 27 27 94 177
EUR m 0.3 - 16 - - - 16
Total RUB m 37 490 11,738 7,320 3,907 15,656 39,148

13

Mote: 1) excludingfinance leaseliability and otherloans
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debt b f
Interest Rate (avg) 9.76% p.a.
RUB 39,148m
RUB 38,662m
8,024 20% VEB
RUB 31,201m 9,128 24% VEB
1)
Interest Rate (avg) 8.65% p.a. ~T> Interest Rate {avg) 8.58% p.a.
VEB 22% 6,772 -
17% Rosselkhozbank 16% Rosselkhozbank
Rosselkhozbank 25%
9,958 26% Rouble bonds 9,566 24% Rouble bonds
Rouble bonds 21% 6,501 PEEE 1% Other banks
700 2% Raiffeisen 3% Other banks
Other banks 2% HEGSHEEN
Raiffeisen 2%
13% VIB 13% VIB
VTB 16%
7,021  18% Sherbank 8883 | 23% Sherbank
Sberbank 13% 4,000 : :
31 December 2010 31 December 2011 30June 2012
Mote: 1) excludingfinance leaseliability and otherloans 14

Sourcer Company
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Debt composition as of 30 June 2012

Gross debt by currency Gross debt composition

usD Rouble bonds
24%

EUR
2%

RUB
83%

Bank loans
76%

Sourcer Company
Mote: 1) excludingfinance leaseliability and otherloans

15



LSR
Group

Agenda

1. Operating and financial results

16



Sales of new apartments

‘000 m2

Sales of new apartments in St. Petersburg

2,520
2,064 2,054
- A ~ PN
1,030 4 o
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AL
. I
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103,/08 200/08 30,08 403/08 103,/09 203709 30,09 403/09 103710 20410 30,10 403710 103711 2011 30,11 40711 103712 2012

Sourcer SPB Realty

LSR
Group
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New residential real estate price development i
in St. Petersburg, Moscow and Yekaterinburg

St. Petersburg

250 -
e Flit@ Mass-Market 228
200 -
an]
150 z
[}
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<
100 -
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50 { e 56 63 70
28
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0 L T L L T L T T L T 1
2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 Jun 2012
Sourcer SPB Realty
Moscow Yekaterinburg
an]
65 - =
J— 1
IRN Index 63 4 S
200 - 1 - S
156 59 59
160 163
150 - 57 |
110 55 4
100 - 107 117 3 |
2 51
50 A Y CRE
T S 47 -
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Source! IRN 2012

Sourcer Company

Motes:  Pricesasof the end of the respective periods
1)IRM Indesxis calculated onthe basis of pricesinboth prirmary and secondary markets
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Mortgage lending

Mortgage lending in Russia

E number of loans,
'000

s hyn RUB

18.0
16.0 +
14.0 +
12.0 +

10.0

1Q/09 20409 30709 40709 1Q710 20710 30710 40710 10711 204711 30711 40711 10712 20412

Mortgage lending in St. Petersburg

number ofloans, '000

= hn RUB

10408 2Q.-"08 SQ.-"DS 40,408 1Q.-"09 20,09 30/09 4Q.-"09 1Q.-"10 2Q.-"10 301040410 1Q.-"11 2Q.-"11 30411 4Q.-"11 1Q.-"12 2Q.-"12

Source: SPh Martgage Agency

15.00%

14.00%

13.00%

12.00%

11.00%

10.00%

9.00%

LSR
Group

Average mortgage rates

=#=—|oans in RUB

loans in foreign currency

12.4%
12.29% 15 1%1.9% 12.0%

12.1%
11.1% 11 1% 11.1%

- 2 2 11.0%
1 10.6%

g,5% 9.6% 9.7%
p-2.6% o=ty a6

10/09 20409 30/09 40/09 10710 20710 30710 40/10 10411 20711 30711 40711 10/12 20/12

LSR mortgage sales in St. Petersburg by number of deals

0,
(el

2006 2007 2008 2009 10/10 20710 3C/10 40/10 10711 20711 30711 40/11 10712 20/12

Source: Company = mass-market ——-elite
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Building materials market positions i
in St. Petersburg and the Leningrad region in 2011

Reinforced Concrete Ready-Mix Concrete Bricks Aerated Concrete Cement’

Nel Nel
. v

Nol Nol

Sand Crushed Granite

Nol Nol

Sourcer Reshenie

Mote: Wolumeterms
1)2: of 30 June 2012, Source: Company
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