	Mobile TeleSystems (MTS) announces financial results for the fourth quarter 2000 and year ended 31st December 2000

	
	Unprecedented Moscow and regional subscriber growth in 2000

Moscow, Russian Federation - 20th March 2001 -- Mobile TeleSystems OJSC (NYSE: MBT), Russia's largest mobile operator, today made public its financial and operational results for the fourth quarter of the year 2000 and year ended 31st december 2000.

MTS today announced strong full year results, with revenue up 50% from last year, and a subscriber base close to 1.2 million.

MTS' revenues in the year 2000 rose to US$536 million over US$358 million for 1999, up 50%. EBITDA for the year 2000 reached US$233 million, an increase of 37% over the year 1999. This is a reflection of the exceptionally strong demand for mobile services, effective management, MTS' successful marketing strategy and an upward trend in the Russian economy as a whole. 

Falling direct costs per client and the emergence of economy of scale ensured the positive trend in operating income. EBITDA margin, an indicator of business efficiency, comprised 43% in the year 2000, which is exceptionally high for the European telecommunications industry.

Fourth quarter results were also strong. Revenue in the fourth quarter reached US$168 million, a 68% increase over the same period of 1999, evidencing a sustainable level in MTS' revenue growth. EBITDA for the fourth quarter of the year 2000 reached US$61 million, an increase of 35% over the fourth quarter of 1999. EBITDA margin comprised 37% for the fourth quarter of the year 2000. 

ARPU in the year 2000 decreased to US$54 over US$124 in the year 1999. This reflects a general trend for a company entering the mass market. MTS' ARPU remains higher than most corresponding figures of European operators.

Owing to the improvement of services and customer care provision churn rate reached 21.6% at the year end. Churn rate in the fourth quarter 2000 was 5.7% 

MTS' cumulative capital investment in the network development by the end 2000 reached US$484 million.

During 2000, 414 new base stations were added to the MTS network, while current base stations were upgraded. As at 31 December 2000, MTS had a total number of 1,123 base stations, of which 766 base stations were installed within the Moscow licence area and 357 in the regions.

Two new switches were installed in Moscow in the year 2000, which brought the total number of switches in the Moscow licence area to five. By the end 2000 the switching capacity in Moscow reached about 1.5 million subscribers. Two regional switches in the Amursk region and the Republic of Udmurtia were also made operational in 2000. The total number of switches integrated into MTS network at the end 2000 reached 13.

Explosive growth of customer base, which started in the second quarter of the year 2000, continued throughout the year. MTS' overall active subscriber base has almost quadrupled during the year 2000 to 1.2 million as of 31st December 2000 (compared to 307,000 active subscribers on 31st December 1999). An unprecedented 887,000 net subscribers joined the MTS network during 2000. MTS' regional subscriber base, beyond the Moscow license area, reached 87,000 net subscribers as of 31st December 2000, a ten-fold increase compared to December 1999.

Having exceeded the one million mark, MTS has joined the league of leading European cellular providers, such as TeleDenmark Mobil GSM 900 (Denmark), Eircell GSM 900 (Ireland), Max.Mobil (Austria), Stet Hellas GSM 900 (Greece), Telenor Mobil GSM 900/1800 (Norway). 

During 2000, MTS concentrated its efforts on customer care provision through the rapid development of customer care infrastructure. Eight all-in-one customer care centres were opened in Moscow, while 13 sales centres were opened in the regions. MTS also made its own, 310 operators strong, call centre operational during 2000. The centre, which handels directory inquiries and information services functions, is now working around the clock. Call centre operators are currently servicing up to 25,000 calls a day.

Year 2000 has been an exceptional year for MTS. MTS is the first Russian company to have entered the international capital markets since the 1998 financial crisis with ADRs of the highest level. Its initial public offering in June 2000 was six and half times oversubscribed, and raised $353 million for financing further development and regional expansion. Priced at $21.50 per ADS at the time of the offering, MTS shares have been growing steadily, reaching a high of $32.00 per ADS.

During the year 2000, MTS:

  became a publicly listed company on New York Stock Exchange, raising over $353 million for further development and regional expansion;

  commercially launched WAP services and carried out a technical launch of the first ever General Packet Radio Service network (GPRS) in Russia, keeping in line with its strategy of being the first to offer new technologies; 

  launched and integrated into the single network four new independent regional networks in the Far East (the Amur region), the Central Urals (the republic of Udmurtia), in Siberia (the Omsk region) and Central Russia (the Yaroslav region). As of 31st December 2000, MTS was actively working in 21 of Russia's regions, with the total population of 41 million;

  became the first Russian mobile operator whose active subscriber base exceeds one million.
Commenting on the results, Mr Mikhail Smirnov, President of Mobile TeleSystems OJSC, said:

"We are delighted with the progress we have made during the year 2000. First and foremost, we became a publicly listed company. The fact that MTS was the first initial public offering on the international equity markets by a Russian company with ADRs of the highest level since the 1998 financial crisis was both a great honour and the result of hard work for us. 

"In addition to raising capital to help fund our development, this IPO enhanced business transparency and demonstrated our commitment to becoming an international player in the global telecommunications market. The fact that our subscriber base has grown so drastically over the year 2000 also goes to prove it. The active subscriber base of 1.2 million subscribers is comparable to some domestic fixed line operators and some European mobile service providers. 

"We are now operating in 21 of our 34 license areas. In line with our strategy of becoming a federal mobile services provider, we are steadily expanding into new regional markets. We feel we have a huge growth potential, both in Moscow and in the regions."

* * *
Some of the information in this press release may contain projections or other forward-looking statements regarding future events or the future financial performance of MTS, as defined in the safe harbor provisions of the U.S. Private Securities Litigation Reform Act of 1995. We wish to caution you that these statements are only predictions and that actual events or results may differ materially. We do not intend to update these statement to conform them to actual results. We refer you to the documents MTS files from time to time with the U.S. Securities and Exchange Commission, specifically, the Company`s most recent Form F-1. These documents contain and identify important factors, including those contained in the section captioned "Risk Factors," that could cause the actual results to differ materially from those contained in our projections or forward-looking statements, including, among others, potential fluctuations in quarterly results, our competitive environment, dependence on new service development and tariff structures; rapid technological and market change, acquisition strategy, risks associated with telecommunications infrastructure, risks associated with operating in Russia, volatility of stock price, financial risk management, and future growth subject to risks. 
* * *
Mobile TeleSystems OJSC (NYSE: MBT) is Russia`s leading GSM 900/1800 mobile cellular operator. MTS has GSM 900/1800 licenses to provide mobile cellular telephony services in 34 regions of the Russian Federation, covering 45% of the country`s population. It has commenced operations in 21 regions covering more than 41 million people.

Information about MTS`s activities and services can be found on MTS website at http://www.mtsgsm.com.
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MTS condensed profit loss account, comparing year 2000 against year 1999 and the 4th quarter 2000 against the 4th quarter 2000 (consolidated)
Amounts in thousands of U.S. dollars
December 2000
December 1999
4Q2000
4Q99 
Total service revenue
484 469 
314 568 
156 624 
86 720 
Connection fees
14 885 
12 755 
3 928 
3 124 
Handset and accessories sales
36 358 
31 004 
6 982 
9 671 
Total net revenue
535 712 
358 327 
167 534 
99 515 
Direct costs:
Interconnect and line rental
- 41 915 
- 38 958 
- 13 775 
- 9 398 
Roaming expenses
- 41 178 
- 21 725 
- 11 229 
- 7 094 
C.O.S. Handsets/accessories
- 39 217 
- 29 932 
- 6 144 
- 9 453 
C.O.S. and services
- 122 310 
- 90 615 
- 31 148 
- 25 945 
Sales and Marketing expenses
- 76 429 
- 23 722 
- 38 544 
- 7 463 
Operating expenses
- 107 839 
- 66 606 
- 37 841 
- 21 927 
Provision doubtful accounts
- 2 403 
- 8 006 
- 98 
- 500 
Depreciation and amortization
- 87 684 
- 53 766 
- 25 896 
- 20 177 
Total direct costs
- 396 665 
- 242 715 
- 133 527 
- 76 012 
Net operating income
139 047 
115 612 
34 007 
23 503 
Non-operating income/(expense)
Currency exchange 
- 1 066 
- 3 238 
- 803 
- 1 355 
Interest income
7 626 
801 
4 285 
801 
Interest expense
- 11 335 
- 11 805 
- 3 015 
- 3 456 
Loss on non operating assets
- 847 
- 
279 
Other non-operating inc./(exp.)
502 
1 676 
242 
1 348 
Net non-operating expenses
- 4 273 
- 13 413 
709 
- 2 383 
Net income before profit tax and minority interest
134 774 
102 199 
34 716 
21 120 
Provision for income tax
- 51 154 
- 18 829 
- 22 366 
550 
Minority interest
6 428 
2 291 
1 820 
1 378 
Net income 
90 048 
85 661 
14 170 
23 048 
Weighted average number of shares
1806968096
1634527440
1806968096
1634527440
Earnings per share
0,050 
0,052
0,0078 
0,0141 
EBITDA
232 595 
169 260 
61 162 
45 330 
EBITDA Margin
43,42 
47,24 
36,51 
45,55 

MTS condensed consolidated balance sheets per December, 2000, per December 31, 1999
Amounts in thousands of U.S. dollars
ASSETS
Dec 2000
1999
CURRENT ASSETS:
Cash
$ 75 828 
$ 10 000 
Short-term investments
170 000 
Trade receivables, net
15 817 
24 720 
Accounts receivable related parties
4 937 
5 973 
Inventory, net
23 551 
16 577 
Prepaid expenses
11 268 
9 588 
VAT receivable
17 741 
11 708 
Deferred tax assets
2 071 
2 400 
Other current assets
8 771 
5 621 
Total current assets
329 984 
86 587 
PROPERTY, PLANT AND EQUIPMENT
PPE, at cost
527 015 
298 005 
Accumulated depreciation
(87 708)
(47 735)
Property, plant and equipment, net
439 307 
250 270 
INTANGIBLE ASSETS
Intangible assets, at cost
96 334 
65 648 
Accumulated amortization
(38 748)
(25 787)
Intangible assets, net
57 586 
39 861 
LICENSES, Gross
248 909 
252 651 
Accumulated depreciation
(43 913)
(16 450)
Licenses, net
204 996 
236 201 
GOODWILL, Gross 
42 739 
42 739 
Accumulated depreciation
(14 755)
(8 650)
Goodwill, net 
27 984 
34 089 
SUBSCRIBER ACQUISITION COSTS, Gross 
102 356 
53 124 
Accumulated amortization 
(74 803)
(21 199)
Subscriber acquisition costs, net 
27 553 
31 925 
DEBT ISSUANCE COSTS, gross 
1 351 
6 111 
Accumulated amortization
(901)
(4 103)
Debt issuance costs, net
450 
2 008 
INVESTMENTS IN AND ADVANCES TO AFFILIATES
13 472 
1 106 
Total assets
$1 101 332 
$ 682 047 
LIABILITIES AND SHAREHOLDERS' EQUITY
Dec 2000
1999
CURRENT LIABILITIES:
Accounts payable related parties
3 792 
3 049 
Trade accounts payable
39 864 
43 792 
Suscriber prepayments and deposits
44 610 
23 026 
Deferred connection fees
14 923 
12 166 
Debt current portion
24 000 
38 333 
Income tax payable
15 082 
- 
Dividends payable
1 038 
1 832 
Other payables
1 278 
1 048 
Accrued liabilities
38 175 
29 229 
Total current liabilities
182 762 
152 475 
LONG TERM LIABILITIES:
Debt, net of current portion
23 305 
66 334 
Interest payable on debt
- 
7 456 
Promissory notes payable
5 468 
Deferred connection fees, net of current portion
16 630 
12 456 
Deferred taxes on licenses acquired
72 083 
73 344 
Total long term liabilities
117 486 
159 590 
Total liabilities
300 248 
312 065 
MINORITY INTEREST
- 
26 258 
SHAREHOLDERS' EQUITY :
Common stock
50558
49 276 
Treasury shares
-10206
Additional paid-in capital
552030
182 975 
Shareholder receivable
(49 519)
(70 331)
Retained earnings
258221
181 804 
Total shareholders' equity
801 084 
343 724 
Total liabilities and shareholders' equity
$1 101 332 
$ 682 047 



